ROOT &
BRANCH

A LIBERTARIAN SOCIALIST JOURNAL
L R N e e PR e SRR NS Mt R K
Number 6 $200 —

CIO-REFORM TO REACTION = PANNEKOEK ON TRADE
UNIONISM = UNION MYTHS s ROSA LUXEMBURG IN
RETROSPECT = OBSOLESCENCE OF MODERN
ECONOMICS



INTRODUCTION

As a journal of libertarian socialism,
Root & Branch intends to examine present-day
é;;?33h5;?3¥7ty from a political viewpoint that
focuses on the relationship of the working class
to capitalist society and on social movements
that may lead to a reordering of human affairs.
The material we print will address these themes,
both as they relate to the legacy of past his-
tory and to the contemporary situation. While
Root & Branch has strong opinions on the analy-
sis of capitalism and on the forms of organiza-
tion appropriate to the prolectariat's revolu-
tionary task, we have no set program. We are
interested in publishing material compatible
with the idea that the control of society must
pass into the hands of those who produce it
which for us means the self-determination of
the working class., Since libertarian socialists
disagree on how this may be achieved in practice,
Root & Branch plans to present these debates
with a combination of theoretical, historical,
and factual information. Finally, since we are
sympathetic to several mutually contradictory
strands of radical social thought, Root & Branch
hopes to present, criticize, debate, and elabo-
rate those ideas (whether developed by Marx,
council communists, anarchists, libertarians,
or other gocialists) that offer guidelines for
analyzing the evermore dire circumstances facing
us and suggest strategies for creating a revolu-
tionary solution.

This issue contains three articles on
unions, articles on Rosa Luxemburg's Marxism
and on the economic crisis of the 1970's, and a
review of Guy Routh's The Origin of Economic
Ideas.

During the 150 years of their existence,
trade unions have played an ambiguous role in
capitalist society. On the one hand, workers'
efforts to improve their lot have often centered
around unions, which at times have proved quite
successful in securing economic and political
gains. On the other hand, unions have also
proved to be a source of constant frustration by
helping capitalists increase productivity,
thwart strikes, and adjust workers to periodic
layoffs., 1In addition to supporting reactionary
political movements, the unions, regardless of
their more or less militant origins, have become
organizations beyond the control of workers.

The Congress of Industrial Organizations
(CIO) has been singled out by many historians as
a federation that in its early years avoided
many of the negative aspects of unionism Only
in the 1940's, it is thought, did the CIO,
under the direction of its conservative leaders,
return to the fold of traditional unionism as
American society found a legitimate place for

industrial unions. Elizabeth Jones disputes
this tacit periodization of the CIO's history by
liberal and radical historians alike. While the
changing needs and moods of capitalists, work-
ers, and the state eventually gave dominance to
what has seemed to many radicals a minor theme
in the 1930's, the CIO's later conservatism was
evident from its conception. Tracing the de-
velopment of the CIO-brand of "business union-
ism," she emphasizes the often ignored contra-
dictions implied by the oxymoron, "revolutionary
unionism."

Anton Pannekoek's "Trade Unionism" is an
edited version of his article that appeared
originally in International Council Correspon-
dence 2(2): 10-20, January 1936. We are re-
printing it here because we think it provides a
good summary of the purposes and roles of
unions. Pannekoek outlines in general terms
both the benefits of union activities and the
inherent limitations on the extent of their
operations, Also, since the radical critique
of unionism has a long, but largely unknown
history, we are reprinting Pannekoek as a rep-
resentative of that tradition.

Picking up where Pannekoek left off, Don
Johnson brings these issues into the 1970's.
In particular, he disputes some of the notions
that leftists still have about "progressive
unionism." As he puts it, "unions are busi-
nesses;" and, no matter how democratic they
might become, their need to survive as organi-
zations leads them in a conservative direction.
He suggests an alternative model of workers'
organization, which could either grow or dis-
appear depending on the needs of its members as
they respond to the changing phases of capital-
ist development. Successes would no longer be
defined in terms of survival, but in the abili-
ty of workers to generate and control their own
organizational forms. American leftists have
limited themselves almost exclusively to the
forms of working-class organization that have
proven successful in the industrialized coun-
tries since the last world war or to vanguard
parties. As the economic crisis deepens,
interest in the critique of unions may emerge
as alternative forms of organization are
sought.

Rosa Luxemburg was one of the few Marxists
to perceive the breakdown of the European labor
movement at the beginning of this century. Her
views, consequently, put her in opposition to
the practices of both the Social Democrats and
the Bolsheviks, In "Rosa Luxemburg in Retro-
spect," Paul Mattick regards Luxemburg as the
most outstanding Marxist theoretician of the old
labor movement. Mattick divides her ideas into
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three areas: economic theory, her views on
nationalism, and her conception of political
organization; and, while he disagrees on several
specific points, he praises her attempt to
uphold a left-wing internationalism against the
more conciliatory ideas of the Social-Democrats
and Bolsheviks alike. Because of this, her
views, if not in detail, then in intention, are
still of importance today.

Contrary to the expectations of the bour-
geoisie and the economists during the 1950s and
1960s, the international market system now finds
itself in a deep crisis, and every move to
correct the problems only leads to a deepening
of some other problem. The new optimism of the
economists consists of their hoping that this
bad situation will somehow stabilize itself,
and not detericrate further. This economic and
moral dilemma of capitalism ic described by
Fred Moseley in his article, "The Obsolescence
of Modern Economics." As Moseley illustrates
with numerous gquotes, the economists and state
planners can only hope, at this point, that the
market mechanism itself discovers a means to
recovery, The "state of the profession" is so
pathetic that the "invisible hand” is now being
revived as a valid economic concept, since
direct economic intervention by the state is
incapable of restoring profitable conditions.

We hope that Root & Branch will prove to
be a worthwhile contribution to political de-
bate. Forthcoming issues will include articles
on feminism, China, computers, and econocmic
theory. We will consider any articles that are
sent to us, so send what you are working on.
Also, we welcome letters on the ideas in the
articles and/or the politics put forth in the
journal.

We have been raising funds through forums,
parties, friends, and sales of past issues, but
this hasn't covered our production costs (around
$750 per issue). Therefore we are starting a
sustainer's subscription for supporters who can
pledge to give $10, $25, or more as each issue
appears. If you cannot afford to contribute in
this way, please encourage friends, or anyone
for that matter, to subscribe. Regular sub-
scriptions are $6 for four issues, $8 for for-
eign subscriptions, and $15 for institutions.
Also, please encourage bookstores to carry us.
Bulk orders of any size can be gotten directly
from us or through the CARRIER PIDGEON
DISTRIBUTION NETWORK, 88 Fisher Ave., Boston,
MA 02120.
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THE OBSOLESCENCE
OF MODERN ECONOMICS

The $.8. etoucmy is osow going throuwah Lis
mogt gericus ¢risfit since the horrible days of
the Great Depresmion. The Yrecession” of 1973~
% wag the most severe decline ln productiow and
anployment. sing¢ the sarly 1838's.  Zoononisis
now pefer o this most yecent recession as "the
Great Recesalon.® Purthermore, the "peoovery®
from the Grest Recegsion has besn the slowest
of the pogteway period. M A result, unemploy-
ment remaiang significently higher than the 4%
gate that i weually comsidersd "full employe-
mant-"  The moat optimilstic sconomists forecast
that the rate of uvnemplioyment will deciine 1/2%
& yeax until we fipally reach the promiszed land
of fonr peresnt in 1983 {iust befors pov-know-
whati:. Mest economipbs are not s optimistic.
The maiority are counting the months to the
et resegslisn (will it hegin In late 1978 or
esrly 19797) which will gend the official
qnemployment vates back wp to the 8«-8% range
and pasaibly even into double digits.

T sitastion in Burope is, LF snything,
woree than in the U.4. Burope slready appesrs
tc be in the eariy stages of ancther regession.
tmamployment in Surope increazed lagt year, in
contragt to declining rates in the U.8., and ls
expacted to ripe seill further in 1978, The
only gquestion is by how much., A feature arti-
cle in the Now Yoyk Times Magazine (4/2/78),
estitled *The Trouble with Furgope.” reportad
recently that:

Buropeans bave a sense of being at the
beginning of a downbill slide....there

. ik a parvading sense of orisisc...peo-
ple are disiilusioned and precocupied.
The notlon of progress, onoe sc stilrring,
now rings hoellow.

tea appact of the gurrent hilgh levels of
unemployment that ig particularly disturbing to
political leaders ig that this utemploywent is
highly conueprrated among young pedspie. Foughly
half of the people mounted as unesployed in the
mator capitalist cations sre uwader 26. Thie

-2

perrcentage is gp from 30% in the 1958°%g, and is
expectad to ineyease 20ill further. The rate
of wnemployment for those under 2% i in the
18-20% range, over twice as high as dhe overall
aAVerEge.

The mroblem of vnemploymeny among young
people was the main btople of conversation at
e sconomic suwnmit meeting last May {1¥771 in
Lopdon. This mepeting wf cthe jsaders of the
seveyn largest caplialist nations took placs soon
attar the riots of wnemployed young pesple in
saveral major gities in Itely in March of last
year. These events were & highly wisible reme
inder of the "explosive™ aature of the suryent
situation. President Valery Siscard 4*Estaing
of ¥rante called upen his fellow leaders o
"beat back the ldeological challeanye of perva-
sive and persistent unemploymmnt.”

The New York Times (5/8/77) described the
nonoern of the leaders as follows:

The iack of jobs and the frustrations of
cecession have alerted thesa politicians
5 the menace s loge of proaperity wounld
be to existing political Svmtems. Thet
is why they put such special emphasis on
the unemployment of youth, which they
feel threatesns to ¢resate 2 whole new
genexation tending toward restliesg Aige
conbtent and perhaps ultimately toward
angry irregpoasibilicy.

What is 10 be done te recover the optime
ism, bthe momeston, the lost sense of
saculrty of a period in which people
wore able to take thelr improvipg welle
beling for granted?

ancther faature of the current sgonomis
crisia, #nG one which distinguishes this orisis
from previcus periods of proloaged high wnem-
ployment, 18 that pricss are rioing at the same
time. 'The rate of price incresses in t.he Ues.
hag slowed somewhat from the doubie-digit days

of 1973-72, bur han remuised "stuek" at around
&4 Moreover, most econouists are forecasting
that inflation hae siready "bottomes cut? at
this historieally high level sng is likely to
4ucelerate in the coming year, Jinmy farterts
Pleas for "voluntary restraint® matwithatanding.,
The price index reports For the first three
months of 1978 isdicate that #nothey round of
accelerating inflation i indead on the WEY
Buginessy Week (%778} begas a recent "Special
Raport™ on Inflstion with the warnipg:

inyone who is not at least mildly
panisked about the inflation outlivek
for the 0.8, does not vavognize the
sericustess of the situation.

This kind of gerious economic Grisis was
oot supposed to happen anymore. ‘'Throughout
the more prosperous days of the 50°'s and 59's,
economigts claimed that they had mede a great
diacavery which had solved the problem of
soonenis crises. Boonomibbs ywoclatmed to all
who would Iisten {including a gemeration of
undergraduntes who had no chelce) that "the
business cycle has been vendersd cbaplete."
Groat depressione, they agsvred S, Wers a
thing of the past. 'he digoovery of modern
ecotamics meane that we need neverw-indeed
#hall wmever-~incur the widespread suffering
stcasioned by periods of deprasgison,.  fncress-
ingly, economigks talked sot only sbout obliterw
ating depressions, bot alsc about *fine~tuning®
woonomic activity 4o ensure a Jerpetual state
<f Full employment.

e aileged discovery of moderp economics
was the use of govermment economie peliclies 4o
eliminate vhatever unempleynent might ooour.
Whenever unemploymeant threatened, the evonomiats
suggested, the federal government should simply
spand MOLe XNey--0r reduws taXes so that cone

sumers would hawe nore money Yo spend. At Eha
same time, the Federal Reserve Board aheuld
print more money 40 pay for the pudgat delicits
resulting from the expansionary fiscatl policy,
In wffact, the discovery of moders #OONNniog
WAE o opint dore money and spend 1t, ia one
wiay or another,

Bconomists aygued thar the skillfal uwse
of these figcal and konamtary policies would
madntaln « bigh and steady lavel nf dewsand ,
whioh would eliminate the pericds of despressinn

:gxt;, had in the past threatensd .the existencs

vapitalist economies. The ability of tha
OFRIMmEnt to reguiate and gontrol economic
ACLivity had ushered in 4 new era of PEEMaTant
prosperity, the economists promised, which
would make capitalism secure, onge and for
all.

Paul Samuelscn, dean of escnomiste in the
e, Likened ghe dlacovery of modern soonomics
to the life-saving discoveriss of modern medi-
¢ine, Just gs podern aedicine had discovered
the cure for smallpox and polic, Samuslson
auggusted, modern economics had 43%scovered the
sure fOr the scomomic diseaps nf dapression.

mfortunstely, there wap one undesirable
slde—affect of this fiscal ana monetary madioing
which soon became apparent: 4if the medicine
were applisd in sufficlent doges o bring the
econony <loss to full employment, inflation
wonld esually accelerats as unemplovEent. de=
“lined. Charles SBohultse, Carter's vhiaf
ecomomist, hay axpronsed the problem s follows:

the problem fs that evary time we push
the rate of wnemployment toward AnCaTLe
ably low lewels, by whatever means, we
sef off & new inflatios,

(N¥R, 7/18/76)

Tha explandtion of thig inflationary side-
effart of modern economics, in brief, gues
something like shis: wien the Favermment trieg
o "push® the economy toward 3] esploymant by
sperding more money and thereby increasing the
demand for the products of capitalist enterprige
&5, the businessmen who run thame #nierprises
respond, et laast in part, by raising their
e ioes, rather than by expandisg their vatput.
This perfectly obvious and raxsonabile response
by businessmmn surprises and perplesas econo-
wigte to this day. In the avadenic world of
the sconomists, eorices rise wnly whes demand
encesds the capacity of the woeonony 0 produce
in other words, priges riss only in @ sitvation
of full smploymsnt and the Fuil uge of prodice
tive capacity. O the Basis of this assumption,
seononists conclude thet in 2 situation of high
aremployment and suhstantial idle Frodan tive
capacity, Musinessmen will Yespornd to the
govrgrnmant stimaline of demand Iy expandineg
output and smployment, rather than iy ralaing
prices.

The businesamen, of course, refuse Lo play
the game by these textbook rules, They experi=
ency the yovernment stimelug of dewand zxx an
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inorease ip their ssales. This increase in shles
providea the Dueiressmen with an opportumity o
innrease thely profits by siwply raising theiy
prices, without the additional expense and risk
reguired ho expand output. If would be bad
husiness to ¢Rss Up such éan ovppertunity. Thus,
husinessmen typically respond to the incrasse
in their sales by some combination of inareased
output and higher prices, depending on the
particular cirounstances.

In the 5G'm and 60" [(which the Wall
Btresf Journal degorided recently as "the gond
214 days when problens had solutions™} nobody
worried mach sbhout this inflsationary side-elfect
of mdoern econcmins. The average rate of infla~
tion during thoge years was lLess than 2%. In
thege favorable circumstancen, economists and
politictans wers sometimes willing to *tyade™
s slightly highsr rate of inflation for a veduo~
tion in unemployment. Yoonomiats called this
pelicy option the *trads-nff" betwaen unemployw
ment and inflation, and argued endlesaly abput
the precise tarme of the "trade=cff” that ware
acceptable in a Ydemooratic society.”

However, bn the 1970'z, the rete ot whioh
businesemen ave raising their prices bas ine
creased dramaticaily from the more tranguil
daye of the 50' and 6078 e rate of inflaw
tion in the U.5. since 1973 has averaged %% &
year, AL nations have had double-digit vates
of inflation for at lesst part of the 19707g;
some nations for most of the decads.

Very briefly, the main reason for thism
sharp increase in the rate of inflation ig that
the rate of profit has declined significantly
gince the mid-1960's, The many different
measyres vged to estimate the rate of profit
all show a reparkably similay decline afterx
1¥65 {more on the reasons for this in foture
iasves). Businpssmen svervwhere are well awsyy
of and much concersed about this decline in
the rate of profit. They are diligently seamch~
ing for ways bo incrense the rate of profisc
back up bto what they oonglder an “adeguate
return® on theiy invested capital. One obvious
way to increase the rate of profit ias to ralse
prices whenaver the opportunity arises-~and the
government stimulus of demand provides just
such an opparbunity.

One laading investment banker suwmmed up
the current inflationary sitoation as follows:

The industriel ovder of the day is this:
whenaver you ofn, raises the price.
Bisinesgmen &Ye now reshing o ralse
thelr prises hecaugs they think they
zan get away with it and because they
see & ohanos 30 raise thelr profits.
and with gmemployment sti1l nigh,

they axpect wages to Iag a bit behind.

In these less than favorable ciroumstances,
sconomirts and politicians are reluctant to
apply the medicine of modern economics to the
disease of unemployment. ‘The Inflationary
alde-effact of thiz medicine makes it ne longer

e L ki o

avceptable at & btiwme when inflation is alyeady
& seriocus pxoblem in iltewlf. This explains why
most governmments have not adopied strong expan-
sionary policies in revent years, in apite of
the highest rates of wnemployment since the
Great Depresslon.  They are too worried that
sweh policles would set off a paw round of
accelerating inflation which would take off
from an already high level. They fear further
that such an inflationasry spiral, like the last
one in 1973-74, wonld ¢ventually topple the ecow
noeny dback inte repession, thus meking unswploy-
ment worse rather than betbter *in the long ran®
{which means next yeay or the year after},

This fear has begn wxpr2ged most strongly by
Alan Greenspan, chigf acomomie adviser to former
President Ford, and bhag oome o bhe knowm ag the
Greenspan Thesis.

Thus, nigtory has desalt the economiata a
sruel and irenic blow. EHconemists thoughk that
modern economics had rendersd the business
oytle obsolete. Instead, the new form of tha
business cyg¢le, in which high wnemployment
coexists with high iﬁflati?n. has rendered
modern economics obeolete.

- * - ] *

I

The cbsolsscente of modern economics has
pean widely dlmcussed in the business press in
recent years, The following excerpts are &
#mall sample frow rhis dissussion.

In March, 1976, Business Week ran a frature
article under the heading:s "Conventicnal Fisocal
Folicles Don't Work.Y 7The article began as
fallows:

Despite enconraging news about the
streayth of the U8 emnomic recovery,
cne critloal probiem stubbornly persists.
Even with recovery, unemployment will
gbick &% & weyry high level: at isast

5% through 198%. . In Burcpe, sconomists
and politicians antinipate that wmamploy~
ment will not drop back to the rates of
the early $976's again in this decade.

In the wesatern world, something has
changed radically in political economica.
Economists and peliticians now agrese
that the traditional modes of stimulatw
ing economies by govertment spending ox
increasing the mosey supply will not

end high umemployment. These conven-
tionasl policlies will only creste
zdditional inflation in sconomiss that
have suffered tou mueh inflation for
_years.

Tror anyone intevested in & more thorough
analysis of ali this, tha best grarting point is
the writings of Paul Mattick, sspecially Harx
and Keynesy The Limite of the Mixed Econom
{available through Roet & Branch). Long bafype
the "limits of the mixed economy” became go
painfully obvious, Mattlck argued that those
1imits would sooner of later be reached, afgay
which capitalism would fall once mora intg a
pericd of deprssgion. Well, here we are,

e fear ip that high unemplowment vates
will trigger severe politigal uphesvalBisecs

Maore recently, Business Week complainsd
ahout the “soporific atmosphere” of the Iatest
meating of the American Bconomic Agsouiation and
sritisized the aconomists for thely failure to
woma up with any new remedies for the business
oycle:

The smssions of the AEA boringly demon—
strated to anyone who could flog himself
into listening that fhe economics profes—
mion faces intellevtual bankruptoy. There
wirre simply no important new idean for
provesding with the aation's nost prassing
woonosic task: pushing inflation down sng
gmplovment ap at the same Limed

The Hew ¥nrk Timeg ig also upset sbout vhat
it hag valled the "bhankrupteoy of moedern economic
thaory." In a recent editorial (3724717} enti-
tled "Paralyrzad Economigts, Stagrnant Foonomy,"
the Times lanented:

A& decade ago if wnenployment were frozen
at & high rate and the egonomy appeared
headed for a Blowdown, a Damooratio
Fragidant sarely would have called for
mador economic stimslips - 4 %ax gut, a
spending increase, or boibh, Bob not now.
esplite the unsatisfxoiory performance

of rhe economy, polioy is paralveed bhave
and sleowhere in the indvgirialized world
moauss stonomists faar fhat faster growth
would generate more inflation and, ulti-
wately, sink us into another rvecession.
We are left with wncommon inflation,

high vnemployment, and fearful sconomists.

Yerhaps the clearest expression of the
vheolesvance of modern economios comes from the

Fa
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politiciang. Chancellor Helmut Schmidi of Wast
Gaomany har confidad o frisnds {acoording e
the New York Timea: that ®"he feels an utter loss
in the fave of a situation for wihich ecvuomists
ne loager have solutions. Nobody, he complain-
ek, even Ehinks he knows what to do." .

Prime Minister James Callaghan of England
had publiely acknowledged tha Ffailure of fiscal
prlicies. In a epeech to the British Laber
Party comference in September 1976, Mr,
Cullaghan spoke Frankly:

e used to think you could just gpend

- your way outbt of a receszion and inoresse
mployment by cutting taxes and vaising
government spending. I tell you, in all
candof; thet the option no longhr exista.
¥ only worked in the past by indecting
higger doses of inflation into tha
soonomy , followed by higher lewvals of
wmenployment as the neXt sTap....the
wozy world, which we ware told would
lagt forever, where full employment
eeodéd be guarantead by a stroke of the
Chaneellor's pen, is gone.

The New York Times reprinted excerpta from this
speech with the title: *Mr. Callaghan Talks
Buntnagg.”

RBeoogmibion of the obsolescence of modern
ecanomles reveals the emptiness of the promises
contained in the Humphrey-Hawking Pull Smploy-
wment BL1), which passed the House last fall and
whioh will soon be taken up by the Renate. This
A1 regquires the ¥resident to prapare pwograms
deasigned to reduce unsmployment 4o 4% by 1983
and kesp it there. But the pill ltself legls—
iatas »no gpecific programs. The ask of devis-
fnw wew strateqgies that i1l redoce unemployment
without making inflation worse g left o the
President and o future legislation, Partbhare
mora, the bBill allows the President o zgcommend
delays in the timetable Ffor reaching fall
employment. "ag cirowsgtances dictate.”

Az this bil) was being congiderad in the
House last fall, the New York Times ran an
eddtorial entitled "The Hollaw Promise of
Humphrey~iawking . In this editnrial, the
Times remarkad that ¥his bill iz 2 "mandate
without 4 method” and that “the problem is not
a lack of will to reduce unemplovment: the
probiem is that the government simply dows not
Know the way o reach the goal.”

HeHe Raskin, veteran commentator on *labor
affairs” for the Timesz had thiszs to say aboubt the
Humphray-Hawking Bill;

This bill arrives at a time when there
ig acant pablic belief in the govexnw
went'a ability to deal effectively
with any major sconomic problem. This
skapticism is strengthened by the
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meagay acconplishments of past atudmpts
to reduge wnemplovment,

More racently, the Times used even strongar
lanquage. Thia time, the title of the editorial
was: “The Cruel Hoax of Howphyey«Hawking'—-
perhaps inspired hy ex~Pregident Ford's remark
that the promise of & guick return to full
enplayment was a “oruael 1llusion.”  The edibor-
ial argued that this bill

would legiglste wishfol thinkinge...

The Rill would not oreate one rew Goby
it would werely legislete 2 good inten—
tion.wrr  The riddle no one can answer
is how €O wue governmsnt ecowomic
policies o drive unsuploysent down

to the promised land of 4 percent
without triggering & worse Inflation,
and, poYhaps, an acoumpanying recession.

The Husphrey-gawking 8311 does not
repcive thyt dssue. Iv decks v by
proclaluning a4 prosise that no one
knows houw to keep: let the goal be
set and then someons will somehow
Figure out how to meéet it. I not,
the goal can always be changed.

The bill wonuld play a creel hoax on
the hard-gore wmemploved, holding
bafore them the promise--but not the
reality~=af a job.

Hollow promises were also the main eventa
&t the London gowlit meeting last May. 1he
seven leaders sckaowiedged the unprecedented
mmwbers of people unemploved in the advanced
capitalist souwntires and pledged 0 orxeabe jobs
for them. And yei po one there suguested any
new policies ag & smeans of accomplishing chis
tAsk.

knows any more why the economin 1118 oF our
countries no longer respoud to the same old
medication, nor how to presceibe covvectly for
simultanecusg ailmenta that used to be opposites.”

in an article about thiz summit meebing:

What ig to be Amme to recover the
optimiam, the momentus, bhe Lost sense
of pecarity of a perioad o which people
wers able to take their improving wellw
being for grantedy

Tne Times angwered:

Hobody hag been shie o deviss s sisple
overall forgulia. S the leaders have
taken o groupdnyg, experinenbing with
one peasure at A time. bopisy that 3 new
system of stability will eventpally
Evolvesss+ CIHErs ard 50 @arantees

that the affort will work.ees

e leaders are fightisg 2 losiag bDattle.
In my opinion, we are in the initial stages of
vet anothey worldwide capivalist depraselion,
which no amount of govermment tinkering will he
able to aveid, I% ia 2£il) too sarly to say
auach about the length and severity of this
depragsion, but therae is no rveassn to baliove
that it will be any lesg gevere than the last
one, It could he worse., (More on this in
coming lggues.)

Like all capitalist depressions, this
depression will eveninally be characterized by
widegpread bankruphcy of business firms and
drastic reductions in the living stanfsrds of
most of us. While sconomists and polliviciang
*arope” for Ways o avoid this outcome sithout
disturbing the ownership and control of the
worlidis productive resogrees by & small pexcent-
age of the population, the vest of us will
probably have to devise wmore drestie solutions
of our owne

?»M»
Prime Minigter (allaghan sounded & familiar
theme whean e peinted out ¢hat "wobody guite
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FROM REFORM
TO REACTION

The story of the Oongress of Industrial
Organizations (CI0] hag geherally heen seen by
merdcan Ieftists as one of glorious struggle,
as that of a revolutionary movemont that might
have heen. #y and large, liberal historians
have celebrated the CI0 ag the harbinger of
enlightened labor relations. Most radicals,
while decrying this modernized form of exploita-
tion, have glossed over important aspects of the
history that gonfliot with thedr political anal-
yaes and hopes, Would-be organizers of various
persuasiins have been guick to hlame €I0 leaders
for its decline in militance, Social democrats
have either claimed the CI0 #5 an evelutionary
advance toward gocialism or bemcaned its failare
to develop independent politicsl action aleng
the lines of Buropean labor parties. while
Trotskylsts have acoused the Commanist party
{CF) of destroving radical initiative in the
I, other laninists have deplored the CP's
adheronce L0 the Soviet lise, which they think
dampened wilitance daring the war and hampered
the trade-union work of dedisated Copmanise
organivers. Unable to dety the CI0%s fallure
as a revolutionary movoment, some New Left
hiztoriang have tsrsed from an examination of
ita obijective reeord in action {which afier all
war determined by elites) oo foous on the more
envouraglng subjective aspsots of the rank and
file. bebates over vhen the COIO 108t its rovwo-
lusionary potential bave alternated with ap—
plause For “labor's giant step” to trade-union
comsciousness, but the ldsclogy of revolutionary
unionism has remained uvnseathed. Indicating
the resilience of American capiltalism despite
the pevere orisiz conditionyg of the 1930's and
1940, significant numbers of workers never
copseiously experienced nor surpassed the cone
straintys of unlons on their movement. Perhaps
becanse of this, most Amwerican leftists have not
weonpideved the contradictions inherent in revo-
lIutiomary wndonism, and the critigue of this
concept {(alabdrated by Luxembnrg, Rihle,
Fannekoek et a1, in the contewt of the sozial

- Fom

npheavals foilowing the first world waz} has
remained upknown. The Following interpretation
applies thisz crivdgue of onionism bo the history
of Ehe Awerican labor movemsnt's response to the
tagt wordd erisis in the hope that, by objec-
tively analyzing this disappointing histeory, we
might anticipate the role of unions in the cur-
rent depression and more surely direct oux
efforts to break capital-labor relations and
create a clagsless society,t

THE GREAY DERRESSTON

Binoe the X0 emerged in rosponse to pro-—
tracted dopression conditlons, the failure of
previnous politicel combimabions to sclve the
Great Depression 0 thely advantage should be
exanined not only to situate the CI0 in its
historical context, buc alsto to provide s basis
for comparison with the futile attempts of capi-
talisty, governments, unions, &t ai, to halt the
presant coonomic deoline,. By 1933, after a
decade of defensive decline, the American
Federaltion of Ladbox {AFL) had lost most of its
money and snch of its mesbership, which had
£allen by half o include only 5.2% of the total
ter EE.3% of the nonfarm} workforce.?® ‘the AFL
faced the depression with resignation and no
effeutive styategy a8 its monopoly on skilled
labor~povey was ondetmiped by rising unewmploy-
mant, which left 24,9% of workers doblass and
st union members without regular work,?
bespite its traditionsl oppesition to government
interferenca, a3 policy that matched pre-depres-
sion production relations and the laissez-faire
ldealogy of the bourgeoisie, the AFL did go so
far in early 1933 as to suppoert a Congressional
thirty-hours bill, which aimed to spread employ-
merd by reducing the workweek and wages. Since
this Bill was vehemently opposed by hbusiness and
vatosd by President Franklin D, Roosevelt {FDR),
sSacretary of Labor Frances Perkins proposed a
sompronise plan that ealled for a 35-hour week,
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a sinimsm wage, and a relaxation of ths anti-
rrust laws 40 permit trade assoclation agree-
wants. The AFL, bowewer, relsoted her plan on
the grounds that the pinimgm wage would tend to
become the saXimum., Fearing that minimun-wage
and social-insurance iegisistion migbt rival the
penafits offezed organized workars wnder exist-
ing oontracts, the AFL was to simtinue o with-
hold its support from sueh protective laogisla-
tion throwghout the decade.

The AFL's passive strategy was opposed by
the isaders of the industrial uniong, whose
territories in vhe highly competitive textile
and poal mining industriss bad been threatsped
by a harbingey slump during the “prospority
decade™ of the twenties, Sidney BEillman of the
Amalgamared Clothing Workers (ACW angd John L.
Leowis of the onlted Mive Workers (DWW} were
early advocatss of atate intervention to save
the scunomy, particularly throungh the promotion
of univonization, whick the depression was
threstening with extinntion. Owing Ris success
to the 30W's spectaculsr growth during the firsy
wordd war {umder the protection of the War Laboy
Board's collective bargainimg poliocy in the
Army-uni Form business), Billman championed
national sconomic planning as the solution oo
this equally sewious nanional emergency. He
arged the govermment to intervems through tri-
partite {i.e., Dusinssf-unicn-government) plane
ning councils, befors private industry’s inepti~
tude allowed misery o cxeste forces sut of
politicsl control, He snvisioned these counoils
extending on a national scale social-insurance
programs ploneered by the AW in the 1920%s,
which had ingluded payridl deductions for unem-
ployment insurance, gosrsnteed savinos banks and
nowsing, work sharing, minizus wage rates., and
even loans to {loundaring Liyms. 2

Koy only labor statesmen had experienced
the efficecy of wilons in sgualiging wages in
the highly compatitive, over-exténded industries.
As seployers’ trade associatioms failed o
guarantes profits by rugulating wages and pro-
duction, sope capitalises began to revonsider
wntonization, Gabriel Folks dsscribes the
change in attiﬁ:gsi& of some Northern bitumincogse
cOal oparators:

tmly the UMW, which both the associatinn
menbeys and independent cosl operators
tended to unite to oppuwe, advocated

the use of pubilic authority to introducs
ordar in an dindustry which invariably
souwht fiyst to solve its problems by
wage cuts, thereby decimating the nnion,
By the time the Depressicn hrought yet
new disasters, many industey leaders

and lawger fizmg acknowledged the failure
of woliuntary trade aeBsopistion efforts
and were ingwensingly prepared to impose
stability and cooperation on the umprofit-
ahie, competitive industry. Indeed, in
such industries only unions provided the
remaining nonpolitical hope for ooordi-
nating and restraining competitive
conditions opn & national szcaie, & fact

B

that won the ewplovers associaktions to
the unlon cause in garments before the
war and was eventually to influence
labor relations in ooal and many othor
industries,

Whersay industriag wish high capival concentio-
tions gould rely on trusts and oligupolistic
leaders to police thelr sgreements Lo reduce
contly competition, emaller capitalists ofven
turned £o outside organitationge-such as rack-
eta, anions, and govermments--as the Bost
effective means of enforcipg regulaticn benefi-
cial to the trade’s wore powerful firms.® wmen
successful, these regulating agents peduced
compeiition in fields of easy capiial entry by
exacting tribute iv the form of protection
premiums, union dues, or taxes, But the in-
roads of runaway shops and new pines during the
1920%s, followed by the depression, 20 weakened
the hegesony of the textile and mining unions
that they nesded government backing to eliminate
“swanting” and shake down Firms that wouldn't
S6€ TRASOR.

since hefore the first world waz, Merthern
textile manufacturers had angmented thelr
economic attack on the cheap labor supply of
their Southern compatitors by seeking legimia-
tiocn to establiah a national minimum wage,
prohikit child labor and women's nighiwork, and
promote undonization. In the dapths of the
Sopression they found political support in the
resovery proposals of former members of the War
Industries Board--Bernard Baruch, Goneral Hugh
dJohnsorn, and Garard Swope. 0.5, Chapber of
commorese President Henry Harriman's voice
mirvtlaed with tThese Northern liberals' lamesnt
over the disyruptive effects of "uneconomic
competitiont dn his call for the suspansion of
the Sherman and Clayton AstieTrust Acts, which,
to the anpovance of big business, had heen
enxcted in a futile attempt by small capitalisrs
to nait the advanciag concentration of capital
that threatened to expropriste them. While
Harriman aznd fwope urged business to takg the
intriative in stabiliging production o avoid
giywerrment interference, Swapets plan included
employee gnd possible mxion participatlon,
Yondly recalling the "effiviency® of their
econemi e planning during the war, when former
antagonlsts were encouraged to judn hands L0
share the spoils, Baroch and Johnsen implisd
that & return to the good old days would follow
the formation of "trade associations for motual
help® and business® gelf-regulation wunder
geverTanent, wapervision.’

4o hlatant lack of profite $o share,
nhowevay, did not escape some of FDRYs advisors
and various isbor sympathizexrs, whn, on the
Basis oFf an underconsumption theosry of ¢risis,
culied £ny governmeat intervention to halt the
dovrpward gpiral of prices, wages, and produce
tion, Yo addition 1o relief measures and
public work progysms, they supported uniontsge
tion A% a means o boost conswwplion and the
production it would engender, The powses behing
thege various gtraing of thouwght combiined under

the New Deal to produce the Bations) Induatrial
Recovary Act {NIRA}, which in June 1933 replaced
ax-President Booverts inadequate woiuntary
schemes with six hundred industry=wide "Codes

of Falr Competition.Y ‘yade asgociation agrea-
ments would pow ke legally enforced by FoR's
Hational Recovery Adwinistevabtien NRAY}, directw
ed by General Johnson.

Lobbied for by Lewis, Hillmen, and Lenator
Eobept F. Wagner, the NIRA inciuded a "Sachicn
Ta, " which outlawed yullow-dog sontracky {i.e.,
promises not to join a wnion as a condicion of
eployment) , provided "thas gwployeas shall have
the right to organire ang bargain collectively
through representatives of their oy chooging,”™
ang gave the President power thyough the HRA to
presoribe waximm howxs, minimum pay, and work-
ing condltions. With this legislacion the Rew
Beal's mutually angagonistic coslitisn of big
business, smaller eapitalists, farmers, and
unions, while groping Zor & solution te the
urises, tock its first faitering step toward
managing the sovial unrest. Blindly seeking to
restoce & profitable banis for farvher capltal
actumulation, they were stymlad Ly the wrlitical
power of pconomically wesker capitals, who
registed the expropriation assential for nationw
al recovery. Thelr mutual strugele to shift the
burden of loss onte others axemplified Marx'sg
tescripticn of the depraswion’s hesling prow
cesay

53¢ long as things go well, competition
effects an operating fraternity of the
capitalist class, as we have ssen in the
case of the equalization of the guneral
rate of profit, so that each shares in
the common joot in proportisn to the
sige of his respective investment. fub
a8 soun as it no longer i a guestion of
sharing profite, but of gharing losass,
averyone teien fo reduce his own share
to a minims &nd to shove it off upon
arerther. The class, sg such, wuyst
inevitably lose, How much the individe
wal capitalist must bear of the loas,
ice., €3 what extant he must share in
it &t all, iz decided by strength and
cunting, and competiticon then becowes

a fight amonyg hostile hpwthers, The
antagoniem between each isdividual
aapitalist's interests and those of

the capitalint clasy as a whols, then
comes o the surface, just as previcusly
the identity of these interests cperated
in practice through competition,

How fs this confilot settled and the
conditions restored which corpespond to
the "sournd® operation of capitalist
production? The mode of settlement in
alzeady indicated in the very emerganse
of the ponflict whose sertlement ig
wnder discossion, It impiles the with-
drawal and even the partial destroction
of oapital,

e

Alrhowyn the NIRA soon proved inadeguate, the
New Deal was able £0 hold the ecanay togethey
antil the sccond world war exteinalized e
compatitive strugyle and the American vistory
temporarily solved the nation's sconomic prob—
lems, thus allowing the liberal, Xeynesiap
explanation of the New dDeal's Buccens sone
false advertising,

THE WIRA FMERIOD

As industxy counted on the President and
the courte to favor capital in their ipterpretas

- Moms of the law's ambriguities, the NIRA moon

T upen the rocks of resistence his by pravious
attempis at voluntary regulstion. BEves in theawe
industries wheére unions had the support of
stronger firms, thelr efforts o fovce recalpi-
txants to texms through strikes and beoyveatta
were hampeved by ihe Jack of guvernment hacking,
Nonetheless, wmassive organizing drives in coal
mining and textiles managed 4o hava ineveased
wage minimms incorporated inte the NRA codes
for thely industyiss. Another terparary tri-
wmph for the unions grew out of a dressmakers!
strike in Resding, Penpsyivania, The PDR-
appointad Bational Labor Soard (NLB) (precursor
of the National abor Relations Soard [WLEB!)

in July 1933 settled the strike with the
"Reading Formula,” an isteypretation of Section
7a that grovided For majoyrity-ruls, secrete
ballot electiens of exclusive asgents to TR G
gEnt & group of workers ambiguously known as &
bargaining unit {an ambiguity that weuld later
be ironed sub by the NLRB!., Southezn sweas-
sbops, howewsy, avaded NRA code provisions with
the "Stretohout® {i.e., laboy intensification},
hdavantly ignored Section 7a by firisg wnion
merbsrs, and refused to hold Reading Foromila
elections.

fathey than oppose unionizstion oatrioht,
most mazswnpoduction manufacturers, who regarded
wishe Af wunecessary expengas and ghireats o
their absoliyte control of prodaction, expanded
thelr "emploves representaticn plang® developed
in the 1%20's or sstablished new sompany unions,
which by the end of the NIRA period gainad
thres times more members than the AFL anisns
314,20 I peprember 1933, mipmrs challenged

© the company unions in the Yoaprive” mines

G

{owned by steel corporations) with & strike for
UMH recognition Qespite Iewis's afforts o
restrain thesm while he negotiated the RRA pode
with the less resigtant, smaller oparators of
the “eommercial® mines. By late Ootober, after
withstanding consideradle violence, the 300,000
strikers compelled FOR to enforee their HIRA-
giwven right o form indepesndent unions, Beveral
glant electrical converns ales acoepted union
advances when perguaded by strikes, ax was

FPhiloy, or by seonomic yesson, sa was Gengral
Blgetric (GE) $resident Cerard Swope, who since
1536 had sought an industrial *organization
with whish we could work on a huninsegiikn
basig.**i Irving Bergrein's deacription of the
#gttlement won by a nagcent AFL union reveals
an attempl by the largest yadic msnufacturer =+
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use the wion to reduce labor disruprion and
egualize labor oogts with ity rompetitors::é

Te whe fledgling organization’s amazement,
Philoe on 15 July £19%33] signed an agrese-—
ment providing for the eight-hony day,
the forty-hour week, time and one half
fur owartime, abolition of penaltiaes for
kad work, payment for waiting time Dee
tween iobs, shop tcommitices to handle
grievances, and minimuew wages of 45 coents
for pen and 3% cents for women. . . .
The mandgepent, hoping o eliminnte its
"iabor problems,” granted the union whop
on Bugust 17, regoiring now enployees o
doin within twe weeks of hire. Finslly,
it obtainad 2 commitiment frowm the local,
undgrwritien kv {AFL President] GBreen that
na other radic union chariered by the AFL
would accept wages lower than Philge's ang
that the union would not demand higher
rates unless they were incorporated in the
NER radio code or were paid by a competi-
. tive tirm.

¥ defeating these electrical ard steel oowmpaey
uridang, industrial unionism thus established
eachhaads on the anti~union shores of basic
Andastry.

Mast large corporations, howaver, msanaged
to aveid unionization=-some by defeating
atrikes, others by nipping union organization
in the bud with elaborate labor-spy and stronge
-arm opgrations, and others by increasing defi-
ance »f the MLB's orders. As depression condi-
tions doomed most strikes tao failure, evaen the
militant auvtoworkers failed to establish indus-
trisl unions under the NIRA. The Industrial
Workers of the World {IWW) appealed to some
workers as a rank-and-file controlled, direct-
Action iadustrial union with low dues and no
contracts. Its organizing campaign in Detroit,
however, wae depimated by the loss of ite strike
At Murray Body in the £a1] of 1933, later
analyzed by strike commitiee chairman FPred
ThoWpEen

The process of organicing oy trying to
get workers to organize endurad through
the summer with little results, until at
#urray Body, just before changetver of
model and conseguent reduction of wompany
operatisns; as workers belatedly began
o Thive™ around the IWW they found
themsalves iaid off the next week and
attributed this e the fact they had
joined; this forced the LW to act; we
asought some workable compromise as
rotation of work, sto.; and the Murray
board rafused to go along, though they
did rmeat with us. We pulled the plant.
It was & strike we oould not win, and

it cramped our effores at varicuos other
plants,. Through that winter we &id our
ntmost to visit those workeya and vetain
a hasa, but our "egys wersz in one basket"
and were smashed.

Business defisnce of the N# spread after
Deoewber 1833, when Weirtorn Steelfs rofusal to
neld representation elections brougns the
Feading Formala to & lagal stalemade while inis
test case awsited judicial review., Soon after
Frg's Pehyuary proclamasion of support for his
tavtering KB, the NRR announced its competing
Ta-interpretation that safeguarded company
uniong pehind the prisgiple of "proporbiona
represpntation, wnich preserved "sinority
bapgaining rights” by allowing several onions
ey bargaining unit {0 opposed to the WLB's
vertification of "exclusive bargaining agents™
giacted by madoricy woied, In Mareh 1938, rDR
#pplied the 9RA's fnterprelation in his NRA-
auto-oods settiament, which by sanotioning the
auto oumpany uniong Secimatsd the weak AFL
iocals,  Atosorhers desercing the APL afier
this defest were soon joined by robber- and
staglmworkers axasperated with e “Navional
Hun Around” and the AFL's defeatist sualling
manoenrers.  Wiile the frostrated BLE chalrman,
Sepator Wsuner, stervted his osmpaign for lagis—
iation B0 wesusoitaite the Resding Pormula and
reaffiom workers' right to crganize independent
unions, SO0 workers began resorting o the Iaw
of Ymight makes right.v

Gprieg of 1934 brouwght industyial warfare
#a kaeal wlons broke thvoogh the feiters of
the dnert AFL to test chedr strength againse
their emplovers and bthe various government
foyrpes arrayed against them. In May a losing
atrike for union reoognition af Bleetric snto-
Lite escalared into the Pattla of Tolado {(Chiwo}
mg the logdal, radically-influenced onemployed
Teague joined the strikers in defiance of court
injunctions against mass picketing, After two
days of rioting in vhich two men were shot dead
by National Guaxdamen, the factory was shut
down.  Althongh they won only a small wayge
inorease and union recoynition, Toledo strikers
and their sopporters showed that class action
covld forve poncassiong from the staunchly
anti-union anto industry.  Shortly thereafter,
& wellwotganized teamster steike in Kinneapolisg
underiined the importance of wilitary tactics
ag roving pickets stopped commercial traffic
for days and & olubecarrying crowd foiled a
atrikebraaking attempt by police and deputized
citimens., Although sympathetis oo the strikers,
Governsy Glgon of Rinpesota responded to the
deaths of two socialites in (hisz Batile of
Oaputiss Bun with & declaration of martial law,
whese supposed maintensnos of the status guo
soon eroded the strikers® position by permitting
# gradunl restoration of commercial traffic,
Only by disregarding the strikebreaking sarcial
Law Sid strikeys pressurs the Govermor to furn
the table on the emplovers, who sventuslly
comceded o mininos wage and unlen recognition
apcording to Reading Pormula elections, if

The NRAYs principle of proportionsl repre-
santation way chalienged in the West Coast
waterfyont gtrike, In Hay, when the damaging
strike was thees weeks oid, the Haterfront
Emplovers of San Frapcisco signed an agroement
with the corrupd president of the International
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Battle of Depubles Bun, ¥inveapolis, 22 May 1934,

Longshoremen®s Asgociation [TLAY granting W
increases bub preservisg the deily Biving system
aptly described ae 2 niave market, Angry
strikers rallied bebing radicsl cavcus lesder
Hapry Brigges $o raject the ILA “swectheary®
deal and renew their demand for a union hiring
hall, which the bosses refused ns a olospi nhop
autlawad by che NRA'S interpretacion of 7a, In
Juty, after the killing of two srrikers in a
brutal attack on plokets by police attampting

te agen the port, pressure rose for a general,
strike, which the aity*s AL Central Labor
Cowncil called reluctantly, coordinated poorly,
and terminated at the earliest possible moment.
Although the longshobemen won a de facte wniocn
hiring hall and waqe inersases, the weaker mari-
time unions 4id not gsin recognition because of
their reliance on the ¢ongervative strike
committes

That not all tests of strength in the Npa
period brought union advances was evidenced by
the terrible defeat of the textile strike in
Septembery 1934, Ewasperated wich a NBRA aotton
textile board that had failed to enforve
Section 7a, workers struck £oy higher wages, an
end to the narveracking stretohout, and P
nition of the United Pextile Workers [P}, In
desperabe abiewmpts by Flying souadeons and
ploketing crowds to shutdown #ivikebreaking
mills from Hew England L0 the small towns of
the hysterically antiumion South, strikers, .
who by 18 September nusbered 420,000, soon met”
the resistance of sosbs protected by troops, who
in the South alone numbered over Z2ELO0. With a
death toll of fiflewn, mass arrests, svintions,
and gelaures of relie? funds, the UMW called aff
the strike on 22 Septesbor with nothing offered
but massive reprisai= S Mot only was the UTW
decimated, bot memoriss of thiw disaster Iipe
gered and contributed so the Soath's wtntinaing
resiztance to unionization.

e state's vespowge 10 these upheavals
Bad g maior impact on thelr outcomes, LOCHL
governments Invariably sided with the bosses by
providing police and specisl deputiss to mafn-
tain law and ordery and, when thess strikee

it
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Lreaking efforts provoked violence,wﬁtatn
gevernors called out their National Guards.,
LCapitalists could also rely on the courts to
iszue injunctions to halt Picketing and pther
strike astivities, Both capital and labor,
howawer, appesled to the President in their
hours of need, Since FOR always sided with
strangth when foreed off his peliticsl fence,
union pleas for Reading-Formula-style Justice
were answered with requests for strike PORLPGHEw
menis, sediators, dissstrous settisments {auch
a% in hutos and textiles}, and Feshle T RTOnEE
dations of aonesty for strikers,

., while they usually relied on Ilocal law
éhgaxwemaﬁt #nd shunned federal intervention in
thely affairs, embattied capitalists znd TEaion—
&l politicidng in fear of insurrectisn oocasion-
aily twned o federal authorities for support,
Hot only had governors alwavs received troops
whenever they thought strikes threatened their
authority {e.q., the Great Upheaval of 1877,

the 1252 and 1897 Ooeur d*Alenes wmine strikes,
amni the 1%1% Seattle General Strikel, but also
presidents sometimes pressured, preempted, or
overrraled those governors who failed te intarw
vene in strikes thyeatening the nationat intar~
est (e.g., the 1294 pullman strike, IWW strikes
during the first world war, and the 1922 My
strikel.

FBR became the first president to refuza
Lo send the army immediately to auell labor
disputes, Agsessing the textile strike form the
more datached viewpoint of the general (capitalw
ist} interest, he held troops in abevance
despite the Bhode Igsland governor's vlea for
“drastic action" to prevent "riotous mobx”
from =torming his statehouse,l® as ehe long-
shoramen's strike heated up, San Franclsco ngwg-
papers screamed about endangered sacred American
traditiap5, while Drgeon's governor claimed the
strike was "beyond the reach of state anthori~
tiez" in his request for arwy intervention,
While <aliformia's governor petitioned the u.8,
Tmmigeation Service to deport alien strikers,
its U.8. Senator Hiram Johnson called for FhR'g
ald saying, "Here is revolution not only in the
making but with the initial actualities, . , .
Kot alone is this San Prancisco¥s disaster but
it 15 [the] possible ruin of the Pacific
Coast,?? A Los Angeles Times editorial epito-
wized Pest Coast business' aiarm:

The sitpation in San Francisng is not
oorreetly desoribed by the phraze
*genaral strike.® What is actually in
MOgreas there is an insurrection, a
Communist-inspired and led revelt againmt
srganized government, There is but one
thing to ke done--pat down the revolt
with any force necessary,

Advised, howsver, by Secrefary of Labor Perkins
thatl the general strike committes was “in
charge of thea whoele strike . . |, and réepresents
conservative leadership,™ FDR, biding bis

zime on a Facific cruise, won his gamble that
the strike would resolve ptself at the expense


http:cOllseJ::vati.ve
http:Gua:r;<.1s

of the Bepubiican shipowners, who, in his Isdg-
ment., ersggerated the threat to the nation
posed by B dispute over union sesurity.i®

Though sircumapect in handling majer
stpikes, FOR did not promote unionization.
wWnile like all twentieth-centary American pres-
idants he avoepted the principle of collegtive
bargaining, P nisz labor policy concentyated on
relief measures, minimm wages and sbandards
for working conditions, and sociasl iasurance
programd, Morray PBdelman provides a good
summary of FOR's record with organized laver:

e invariably failed vo support labor
legislation aotively ontil he was con-
winoed it had adeguste political support,
and he sometimes sabotaged pro-jabor
palicies slrsady declared o be the law
because of strong bugsiness pressures.

In killing the Black thirty-hours bill,
in his occasional pro-business interven-
tions in WBR, in his long delay® in
supporting the 1934 and 1235 Wagner
biils, the 1934 unetpioyment inSutance
bills, apd the 193 Railway Labot ot
amendments, in hiz oxder o out relief
sharply just before the 1937 recession,
and in his ambivalent statements during
the sitdown strikes, he showsd himself
lass the proponent of the things labor was
demanding than & consumeate politician
interested in a program that would have
maximum effectivencss and popularity. He
showed it again in viewing the NLRE from
1935 to 1939 as vnduly independent in its
policlies, unpredictable, and often embar-
assing politically.

THE WACHER ACT AND THE RISE OF THE (I

Amig fresh memories of the susmer’s wiovlent
strikes, the more iiberal Democratic Congress
elected in Novezber 1934 proved more receptive
to Senabtor Wagner's afforts to replass the NIRA,
whose failure as & Sepression oure and guarantee
wf sollective bargaining was obwious. Since tha
saroh auts settlement, ¥agner had sowghil legisw
lation to gtrengthen the NLB's power to gurtail
smployerz® wnicn-busting privileges, which had
anabied them b cipgumvent workers® right o
join unisns {granted almost a centuyy earlier).
In July 1935, Wagner's Hstional Laboy Relations
Ant fiwally outlawed ewployers' “unfair labor
pravtices,® inciuding compsny support of unions,
and treguired them to "bargain in yood faith”
with freely chosen representatiwes of the
majority of workers in bargaining wnits to be
delimited by the MLRB, The Wagner Act zlse
enpowered the NLRB to surpervise representation
alections, certify exciasive burgaining agents
s elected, investigabe and prosecote emplover
interferynce, and seek ponrt injunccions o
enforoe its decisions. In short, proporiivnal
representation was rejected in fawvor of the
reading Formula, which was given the force of
law.

-3 P

Interpretaticns of the Wagnsd At 48 a
congeious plan of vapital to reinbeyrate poven—
tially revolutionary workers into the system via
unionization ifgnore tie complexity and uncerw

tainty of the smitwation, As with the NIRA, a
poslition of muteally eonflicting intecesis
produced legislation whose applicaticon would be
determined by a dynasiz inkeraction of political
and woonomic forces ss the depression ook its
course. Although the more conservabtive NIRA
backsys, whose influence cestared in the SRA,
dropped form the coalition, wost interssts
behind the NIRA {z.g9., Worthern textile manufso
turers, retail magnates, organized labor, et
al,) rallied behind Wagner in theiy continued
sesayeh for an amenable solution o the depres-
sion,. The HIRA*s rationale of business self-
regulation ¢ eliminate vnfair competition was
now gupplanted by argusents that economic re-
govery was thwarted by the underoonsumptlon of
workers and the disruption of commerce due to
mtrikes, Unllactive bawgnining, Lt was argued,
would aliminate mogt strikes; and, upiontisation
would booste mess purchasing power by redresging
the imbalance in the ecomgy ceused by the
disproportionats power of copcentrated caplital.
talling for ™industriai democracy”™ to supple-
went palitical demecracy, many Demoerats frowm
industraial regions sought labpy support and
promoted unions as sources OF a new breed of
junior statesmen, who would defend workers®
ecconomic interests and democratic vights on the
job against the abuses of corporate totalitarian
rule.

Passage of the Act was favilitated by its
smbiguity and the uncertainty of its applica-
tion., 7To seoure the AFL'zs approval, Fagner
vaguely left to the RLED's discretion the juris-
diction of bargaining wnits {f.e., the specific
designation of which workers would be eligitle
to vote for NLRBecertified bargaining agents for
& craft~, plantw, or industry-wide bargaining
gnitl. Hince the Suprems Court had declaysd the
WIRA onoonstitational in May 193%, business
relaved ity oppostion to the Wagner Act in anti-
cipation of iax enforcement and @ventual i
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cialy invalidation. Because neither business

@ AL could forssee the development of
the 10 and ite encourngement by the NLRR's
preferguce fur indusirial Pargaining umits,
the law paszed without the vehement apposition
that wag ot develop lator,

While signaling to liberals a need for
“industrial democracy” and collective bargaining
machinery to handle labor dispuatea, the 1934
strikes alse nad demonstrated concroetely the
Timity of workers' milibancy their strike
power in various indusiwles, and goversment
repctions, and had alucidated the possibilities
oy establishing iodustrial uvnions under the new
legal protection of the Wagner Act. The AFL,
howevsr, hesitated fo take advantage of the
faproved climate foy organising., At the paax
of NIRA agitation, teamster homsz Dan Tobin had
#till maintained that thw semi-skilled mass
production workers were. too weak te warrant a
anion leader's attention:<s

The goramble for admittance o the union
iz on., We do osob wani to charter the
riffersff or good-for-nnihingas, or those
for whom we cannot make wages oy gondie
bions. . . . We 40 not want the men
today if they are going on strike
tomnrrow.,

Ab least in terms of mopey and wmembersiip
hds judgment thet unskilled workers were “unfit
for uniontsm” had been supoorted by historical
avidence. Up t0 1334 anakilled workerm had
been oo easily roplaced, toc jzolated and
divided, and to0 pourly paid to threaten oy pull
olf the strikes necessary bo establish and main-
tain a union domain and to extyact the wage
incresses necessary tO sustain duss payments and
union officialy. FPrevious attempts Lo organizs
perpanent anions of semi-and un~skilled workers
had failed except in coal mining and the needle
trades. The idea of One Blg Union had been
intyupduced by the popelist ¥nights oFf faboy in
the 187's, narrowsed for application to the
railways in the early 1890's by Eugene Debs, and
doveloped as "yevolutionary industrial wmiosism®
by the I¥ during the deeade belfore the first
world war, 23 While the Knights had lost signis
figance as a workars' movement bucause nf its
opporition vo the elght-hour-day agitation,
Deb's American Railway Salon micht have suoceded
as an industrial wlon for the railroads las
this strategic, early capitalized sector has
slsewhars spawned early organizations of this
typal kad It not been wiped out by the military
roprsasion of the Fullman gtrike in 1894, The
MW had usad deflant direct action to Furthsr
spontansous strikes of raxtile millhands, gtealw
workers, migrant farmworkeys, lumberiacks, hard-
rock winers, and obhar "marginal® workers.

While they reveived a lot of notoriety for
several spectaclular vigtories and for their
revolutiopary propaganda, theiy uvnions &id not
maintain large numbers of dues-paving members
evan before thelr suppressisn as an unpatyiotic
thorn in the side of the Zmerican bourg=oisie.
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Ignoring the Jifficulties unions had
antountered during <he eariy phase of indpstri-
aligation, John L. Lewis eriticized the TWW on
the grounds that “it never attempted to consol-
idate its gaing., It continually bled itsels
white by the vigor of ity strugyles and was
alwvays vulnerable from the reay.*2% wWhile the
IWts aversion to contracts, and business
unionism geterally, may have conbrihuted to its
failure ar a union, the UMW's prudence in re—
sponse bo milder gowerwment repression of its
wigorous tachios during and after the second
w14 war would also backfire (as can be seen
i Aty ourrent struggle to preserve its gains,
41 not itself, within ite shrinking share of
niruminpus eoal production}. Hevertheless,
bewis conclwddd from his analysis of past ovgan-
izipg failures and of the brightening climate
under the Wagnexr Aot that iodustrial unionism
was no longer @ revoluticonary but a busineay
proposition, one with good prospects if properly
Linanced by the AFL and managed by practical
onion leaders like himself, In opposition o
the cautious craft-union bomses, he oontended
that the mass«production industries were ripe
for unidonization ajony indusbtriel lines and that
the AFL would profit by mounbting a masaive ore
ganizing campaign. Both he and Sidney Hillman,
as heads of enbattled industrial unions, sensed
that wnless the industries closest to fhem—
steel and cotion tewtiles yespevtively--ware
vnionized, they would scon luse theilr precarious
footholds as had the industrial unions before
vhem, Pressuring the AFL to support hiz couse
financially, Lewis warnmed that not only the 25
Uw's hut alsoe the AFL's survival was ai staked

The fallure of the American Pederation
of Iabor te organize the workeyrs in the
mass-production industyies ocreates a
hasardous gitsation ag Far as the Future
of the Pederation is concernsd, 10 the
Wagney Bill is enacted there is going o
be inereaging organissrion and if chs
workers are opganized in independent
uniong we arg facing the merging of
zhess independent. unions In some form
«f national organirzation.

Expaperated with the 28L*'s morbid conserva-
tism and naving "read the revelutionayy hand-
writing on the walls of American industryY (as
hin biographer irzunically put $t),%5 Lewis
seized the apportunity offsred by the passsge
of the Wagney Aot to fRIFLLY his own propheoy
by founding the QI0 in Secember 1935, OF the
Iy geven chariar wnions, Lhe most important
in termps of sosbership snd resources wore tha
MW, the atW, and the Inteynational Ladies
Garpont Workers Undion {ILGWU) - Although the
CI0 Fouwndeys hoped ¢o remaln within and obtiain
support. from the AFL, the latbar respondsd to
the thre=at of CI0 susness by expelling z thixd
wf the APL membership from its Noverbweyr 1938
convention. The most significant of the emeryg-
ing industrizl wnions thet arfilibted with the
CI0 were the United Rubber workers {UB®}, the
United Auto Workeors (1AW}, and several
Commanl st unions-=the United Electricsl and
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Fadio Workers (UE}, Harry Bridges® Internation-
al Iongehorsments and Warehoussmen’s Unlon
{1iat¥, and the National Haritime Undon (WM.
e weak unionse-the Emalgamated Aspociation of
Tron, Steel and Tin Workers {(AA) and the UTW-—
formed the basis of the CID's two main pro-
“dectsw-the Bteel Workers Organixing Commlttee
{SwWoc), led by Philip Murray of the UMW, and the
Textile Workers Organizing Coemittee {(IWOC}, led
by Hillman of the ACW,. Although the (10 pro-
vided organizers and advised the Jdeveloping
wriong in the mass-production industriss, Dost
of ity povey and snergy were devoted to organ—
izing steal and textilses, the indugtrlas oost
crucinl for ite principal founders.

Anti-union companies remsained as unfazed by
the Wagneyr Act as they had been by Section 7a of
the NIRR. But, sided by a slight upswing in the
eoonony betwesn 1935 and mid~1%37, workers once
again fiewed their ecomomic muscles, this time
Zemongtrating their "fitness for unionism” in
certain sass-production industries, The KIRR
pattarn of union breakthrepghy with the largest
Fiymm in varicus industries was to bo repeated
{8.G.; UsB. Bteel, G.E., and large Northern
textile mamfagtures) and extended le.g.,
Coodyear Rubber and General Motors), while their

" smaller competitors were to resist wntil it
hecame 0o costly in terms of bad publicdey,
Izw guits, or governmeni contracts.,

. Bariv in 1938, rubberworkers in Moaen,
chic began demonstrating thely power to bring
roluctant bouses Lo terms bhrowmih thelr repeated
uge of the sitdown strike, an adapitation of the
W folded-~arms tactic that proved wvery effec—
tive in shutting down assembly lines and idling
entire plants, Although it would eventually
benetit from these sitdowna, the URR {which in
1935 rlaimed only 3,000 members among about
100,000 rubberworkers) imitially disapproved of
thig fors of &lrect action, HNot only did the
UM acriously wesken the February Goodyear
strike by convincing strikers o march oat of
the oovupied plant to the wmicn hall and, con-
sequentiy, o bitter-oeold, wulnerable pitket
lineg, but it also refused to yseognize the
strike antil 010 oxganizers agsyived on ius
sixth day, Shrewder than some of their local
leadars, the CIO national officials would for a
whila support, although rarely initiate, sit-
downs whoge goals included CI0 recognition,
vigiving #kron in 1938, Louis Adamic described
the RN mganizing drive that puiled 75,000
menbers by 1938:7

In Novesber I was told din Bkros that
*neariy every sexricus sitdown boouted
the membership by as auch as five
hundred, Organizers signed up men
whils they "sat."

In hi# efforts to reassure the puklic in 1937

taht the sitdown did not pose a revolutionary

threat but wwuld lead Lo industyial democracy,
—Joel Seidmen accurately predicted the replace-

ment of direct action with grisvence arbitration
., onoe the URW solidified its control:2®

il

e rabbor workers ave new and enthusigse
tic mionists. The sitdown tachnique
wozks, so they usg it as smeon as an
issue arises., Thely officersz are urging
them not to stop production without
firat bringing thelr grievence to the
attention of the union and the company
through the yegular ohmnnels. . . .« As
the robber workers beosone pnorse experi-
enced and more discipiined wnionists,
the mitdowns ovey pebty issues will
doubtless disapioss.

Having pulled short sitdowns known as
“guickies™ since 1933, autoworkers in 1938 hegan
to "stay~in™ demanding union xecognition, waga
increases, reduction of hours teo prevent layoffs
Auring model changes; abolition of plecework,
refnstatement of union members, etc.. Leasrning
From Akron workers the sffectivencss of the
witdown in enebling & winorivy to halt produe-
o, preventing strikebreaking, and rallying
workers to the union, the UMW sanciloned
organizations} sitdowns, the most dramatic of
whivh would osour at Flint during the General
Motors (GH) strike. From Aprii to becembey
1836, however, the UAW had gained only an
average membership of 27,000--0r about ten
percent of the industry's workforae.?? While
Lewis ooncentrated on negotiations with US
steel, his advisor to the UAN, Adnlph Germer,
rhwarted UAW President Homer Martin's attempls
o apread a strike {(begun on 18 Novesber} at
the Atlante Fisher Body plant to the rest of
the pavent company. Hermer adwoeated postpone-
went of 3 oompanywide strike wntil after the
waw Yesr, when a New Deal govsrnor wourld be
inaugorated in Michigan and the Christmas
pariod with its scheduled bonus would have
passed. Although momantum for a strike againat
the entire OM sygtem increased as the Libhy-
Owenz~Pord glassworks and the Kansas City
isher plant were shutdown by mid-Tecember,
sitdowns at the strategic Cleveland and Flint
Pisher assembly plants {on ZH and 30 December
respectivelyl, coordinated by the Cotmunist
wivg-president of the UAW, Ryndham Mortimex,
finally pracipitated the UI0's greatest strike.

By the end of Jampary I9i7, about a domen
moxe sitdowns and conventional strikes coupled
with spreading lockouts Ffor lack of parts had
shut down fifty GM plants and idled 125,000
workers, most of whom were not striking,
Blthoush Maxtin had premsturaly svacuvated the
other oeoupied G fastories by 16 January, the
rlint sitdown strilers, uposn adwice from CID
orgariizers and the MHortimer faction,; saved the
styike by holding out fox M's recognition of
the UAYW as exclusive bargaining agent, & stabus
whioh ¢ould not be achigwed through NLRE eles-
vions Jue to uhion weakoess, Helpless to pre—
vent a return to work ab many planis on 27
January, the strikers in Flint once again
rescusd the waning strike, this time with s
brilliant military operation erchestrated by
styike leaders around Mortimer and the Reuther
mrothers. Thic spectarular saphure of 2 stra-
tagie Chevreler bogine plant finally orippled
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Styikers guarding wiandow entrance at amied
Fighar Body, Flint, Janoary 1837,

M oproduction on } Febwwary and relieveu the
Presmue on the cooupders at Fisher Body, who,
however, were to remain ander the governor's
threat of forced eviction for another week.
After this demonstration of union strength,
previously reluctant werkers flooded into the
AR and public opinion swoang to the strikers,
who, despite "their uncosventional behavier,”
after all were only "pursuing obiectives sane-
tiooed by lew bot dended them by their emplover.

s the pressure mounted, PUR, a weathorvans
for public opinion, anmmounced on % Februazy his
intent b0 pash legislation ko defend the Wagner
Ant by packing the hostile Supreme Court with
Now Deal judges. He even eupresszed nomentary
lenience toward the gitdown, which by 1939 was
o be outlawed by the Suprewe Cours:32

Well it is illegal, But shooting it oot
and ®iiling a 1ot of peopde becguse they
have wiclated the Jaws of frespass . . .
{i& not] the answer., ., ., . Thare must be
another way. Why oan”t those fellows in
G meet with 3 gommitbes 0F the workers?

Under the greatest prossure evex applied by the
CIC, A on 11 February aceeptad the defeat of
its proportional repwesantationh scheme, recog-
agent for seventeen struck plants, and grantesd
@ five-cents-per-hour incyease to a1l 150,000
o workers. 33

Meanwhiile, impressed hy the CI0's show of
foree, SF and DS Steal moved ¢ expand the
Iimited relations they had established with
indsatrial unions during the NIRA period.
Beonuse of Gerarxd Swops's unusual acceptancs
of uniens, GE bad already agreed to NLRB eledw
tions whan so requested by the UE, which han ,
nareowly defeated the company undon in GE's main
plant., On 24 February 1837, Swope without a
Eight granted the UE company-wide recognition,
B owesk later, President Myron Tavior of U5 Steel

wife

tknowr as Big Steel because of Its dominang
posltion in the Industry} agreed to raplace hig
fatling company union with Lewis® SWOC. fthe
Big Steel agrecment of 2 March granted wage
ingreases, overtime pay after forty hours, and
recognition of the SWOC (but only as bargaining
agent for its menbers, nob as sole barwgaining
agent foxr the company). Although Litvtle Steel
{viz, Bethiechem, Jones and Laucghlin, Republic,
inland, Youngstown Bheet and Tube, et al,} and
other observers ware shooked, Tavlor's consent

.S unlondization made economic sense. With U8

Sheal's profibs pdeking up and British arme-
wents orders in the ofiing, bhe figured that
“the gost of & strike would have been incalou-
lable," as Little Steel would have hasteneed to
£ill his orders.34 In his decision to yield to
what he sensed wag a political drift toward
snionization, Taylor alse was infliuenced by his
exprrience with Iewis as a responsible euforcer
of thair capiive mines agraement. Other fagtors
et may have affected him incloded: the recent
passage of & law iastituting & forvy-hour worke
weak with overtime pay on all goverrment con-
tracts, the alaction of a Wew Deal governor in
Penngylvaniy whoe oould not be trosted fo prow
vide skrikebreaking troops, and the threat of
adverse public opinion in the avent of a fight,
Taylor's assessment of the political climate
wus to be confirmed by the March sitdown wave
and the. Supreme Court's onaxpected validation

of the Wagner Aol on 12 April. In the wake of
ihis poort victory, which forced Jones snd
favgdilin Bteel o deal with the BWIC, soversl
iarge corporations {s.u., Firvastone Rubber and
westinghouse Electrie} were to foliow U8 Steel’s
iead in recognizing CI0 wnions as bargaining
agents for thelr members,

In the midst of these victories, however,
appeared an avil omen. In March the UAW'S
atbtempt to extend ity gstatus as exclusive
bargaining agent. from GM to the second largest
antomaker, Chrysler, Ffailed. Bernstein de-
svribes the situation that developed as the
#ichigan governor seriously threatenad to fores
svacuation of the nine occupied Chrysier
piante: 35 '

Lewis reslized that the UAW had overe
reached itself. On March 24, he
agread to evacuation of the plants,
recognition for members only, and a
grace period for bargaining on the
substance of the agresment. , .
Some ©f the men in the factories
baixed at these tarms sioce the
strike now becwme purposeless
Isinve Chyysler had accepted the
other terme of the (M sgraement
hefore tha ghrikel.

While the 1%37 strike wave vielded recogmition
¢f €10 unions as hargaining agents for their
members, the secuvity of exclusive-bargaining
agent status, oconcelsed dn the Reading Formla,
was not to be achieved until the secund world
Wear .
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FHE BODSEVELET RECESSION

Fesling the harbinger effects of the coming
ecorric dowmburn by May 1937, EBittle Steel
refused o recognize the SWOC and undexmined its
organizing drive by granting the wage oonditions
of the Big Stesl agrsement. 'the SWOU way hiding
its time in hopes Of amassing wenbers before
attempting to make a Geal with the anti-union
Littlie Stael firms. This strategy of avoume
lating power before a showdowh backfived as
Republic Steel LUK the offensive by locking
out workers in its plants in Cantorn and
Massillon, Chio, wvlere the 3WO0 was particulerly
strong. The SWOC on MAY 26 reluviantly respond-
ed to thiz provocation by calling out its wenw
bers at Republic, Inland, and Youngsiown Sheet
and Tube, where 1t organizing Zrives bad beon
partially successful, lacking the stretegic
advantage of factory oooupations, strikers
faced strikebreaking and wigilantee attacks on
pickets, which resulted in ten dead and ninety
wounded at Fepublic Steel's Memorial Doy
Massacre in Chicago and two more killed in
Youngstown, Ohin. Much to SWOC's surprise,
two~thirds of the poorly crganised workers at
Bethlehenm Stosl's Cambria Works in Johngtown,
Fa., reacted by walkizg ocut on 11 June. But
rather than appeal to all steelwworkers for
similar protest strikes, or call & general CI0
strike, or even allow Incal protests, the $WOC
demonstrated its sense of responsibility by
depanding on government madistion rather than
workers® revenga. Governmant awthorities
vacillated as the balancs oF power shifted.
while the governor of Pennsylvania had sent the
Nationmal Guard to shut down Bethlehen Steel, he
was bto rescind hiz martisl law decree andaer
business pressure and facilitate a return to
work on 27 June. Having declared martial law
as thounsands poured fnty Youngstown to avengs
the shootings there, Ohioc Gavernoy Davey lifted
his decree on 25 June., SWOC leader Philip
Murray, who had respsgted the law all along,
then feebly appealed to FOR for support of the
cellapsing strike, Although the President had
gent mediators and oriticised Litile Staal for
not signiag, he sealed the SWOO defeat with his
famous condsmmation: "R plague on both youy

| houasest™

&s tha Roosevelt FEasssbion commented fn
aarnest in Mugust 1937, the €10's other waior
arganizing effort, the TWOC, was also to meet
defeat., although thore were a fow sitdowns
te.g., at Apex Hoslery in Philadelphis in May/
June 1937, which ended in fowged eviction aml a
Supreme (ouit CRse over property damagsl, the
THOC reliag mainly on HLEE vepregsentation eleo-
tions as the basis for recognition. ‘Thoagh the
UL ciaimed 215,000 under contract by
Seprembar, they could only orgmaise 7% of the
important Southern wagion, which continued the
resistance that had wroeoked the 079 in 1934,
The TWOC was soon to be devimpated as oven its
gaing with large Northern manufacturers weye
wiped oot by drastic wage outs and wideapresd
layoffs.,

'}

Thar the CIo's accelerstion nsd been
slowed was evidenced not only by the sSeOC and
THOC failuwres but also by its membership fig-
ureg, which reachssd thelr peak wigea-vis the
AFL in October 1937, Just as any business musy
sccwmulate capltal or g0 to the dogs, the
eventual declineg of the CI0 as a3 new type of
union could be predicted even then, as it was
by one executive interviewed in a3 Fortune
SULVSY .

he £330 has gone hog-wild because Lewis
bit off »ore thean he can chew. In his
onnr trade he is intelligent:; welwve had
no trouble in ouy ooal mines with the
¢i0. The whole mtyike business, of
courye, BWoves in cyclss, and I predict
that Lewis will eveninelly shake things
down, get rid of the Communists and
hotheadls, and probably have a trads
i,

Moat ewecutives in this survey agreed that the
tide of unionization had turned:3?

flements considered to have checked the
wave at @ dangerous peoint were the
following: {1} The loss of the Little
srrike. . . . {2} The Chicage Memorial
Dy rist. . . . {3) The action of Gov.
Pavey in protecting the “right to weork®
in the Little Zteel Strike. {4} The
waning of enthusiasm of many workers
for the CI0 now that John I, Lewis haz
declared the "honeymoon over™ and is
“trying to collect dues from his new
uaiong,® "in another gix months the
workers will be tired of paying tribute
te a dictator.” {5 Avove all (in
their belief), the general revulsion
of U5 publie opinion against the ex-
cesses of the £10.

Whiile Lewis had eriticized the IWW for teo
much wigor and noe sslf-preservation inmstinet,
the QI survived in spite of its inability to
pressrue its vigor in the face of adversity.

In the firat place, only a wilitant minority

af wirkers had defied public opinien, strike-
hreaking fellow workers, and the state's might,
in order to furce the advances that the CIO had
capitalized on. A5 previously mentioned, Lewis
had o reject SM's proposal for NLFB elections
in February, Lee Pressman, counsel for the CI0,
deseribed 4 similar sitvation in steel in
1937 38

Tere im no geestion that [the swol]
wereld not have filed for a petition
throogh the WLRR . ., . for an election.
#we oould not heve won an election for
ool iective bargaining on the basis of
wue ovn menbership or the resulis of
the sryanizing cempaign to date, ‘This
certainly applied not only to Little
Steel but also v Big Steel,

fraborty gliant step” notwithstanding,
revolntionary claes consciousness did not pre~-

vall dn the IO, Commpnists, acting ag union-
ints par excellence, initlally ambivalent
toeard Mundisciplined" sitdowns, actively
oppoged then after union recognibion had bean
WO, A prevalent patriotle spirit could be
glimpsed in the Amerionn flags draping strik-
ara' caskets and flown ak 00 despnutrations
and sitdowns, in steiks placards such a=m,
"He're with yow, Mr. Choysler, if you've with
uSIY and in such pronsuncemsnts gs the Follow-
ing by UMW president Martin: 40

What move sacved property right ism thare
in the world thas the yight of a man in
his job% . . . It is the wost saored,
moat fundsmental property right in
america, It weans more o the mtabili-
wation of Aserican 1ife, movally,
sonially and economically, than any
wther property right,

& Beldman pointed ouk, the fmplicitly revolu-

Lotmary aspect of the sirdown was usually mg;ked

by the reformist goal of union recognition:

1t ¢ precisely because such styikes
seem o challenye the rights of propsyty
anership that soch controversy has been
arousad over them. And vet it showld be
clear that sitdown strikers are not
challenging the owership of the plant,
but merely the employert's right to dis-
miss them and operate the plant with
strikebreakers, . . . Hor is the sit~
down & revolublobary weapon, as some
bave proclaimed, It asserts, not the
right o the factory, but the right to
the job, . 4 « The sit-down should be
sharply distinguished from the seizures
of Tralian factories by workers follow-
ing the wWorld War, for there is no
attempt to operate the plant,

Bince most strikers thought they were fighting
for a better life under capitelism and not for
the system’s abolition, it is hardly surprising
that when union organizing drives ran into
difficulties, the militant minority of workers
Aid not take desparate steps 0 force events
hoyond the barviers of raform, but chose to
hide thelr time in hopes of recouping their
lossas in the futwre,

Hafortunaraly, beoause they have no poli-
tical interest i vhe guestion of the Yimits of
union trganizing, most historians gloss over
the decline of the sitdown wave after Maroh 1937
and the subsegpeant arrest of CI0 oaxpansion,
Standard labor histories vswally mention “ad-—
verse public opinion” as & factor in this
deaiine, whilse s few historians like Professor
witte give dredit to the OI0 leadership:42

tongervatism on the part of labor will
come with zeoeoynition and responsibdlity.
Already the prinvipal execotives in the
CIO aovement have come o reslize thag
the aitdown is completely dastractive
e wnion discipline, that the unions
iose control of thely own penbers if
they have many sitdowss, Thase labor
ieaders are worried jest es puch as
nanagement about the sitdosn strikes,
and that is the main reason why the
sitdowne are getting less frequant,

»

While public opinion and the ¢ro chiefs dia

turn against the sitdowns, these sxplanarions
fail to show why the rank-and-file, who inltie
ated many of the ocoupationy, geased 10 use this
dramatically sucoessPal tastic, I wight be
that both workers snd wiions abandonsd the teche
niqué because the limits on what bosses woold
concedewere reached as the sconomy Lurned shaype
iy dowoward in mid-~1937., As UReMPIoTnent YOS
to 18% by 1938, workers! economig POWEE wan
weakened in the face of wage muts, layoffe, and
threats o unlon survival reminisomnt of the
eariy 1230%s. These difficulities wore Dresmged
by the unauccessful strikes at hrysier and

Adttle Steel ar well as by severs) forced evige
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© tiong of strikers A% smaller sitdowns In Detvnit

and elseshere in lave March. In the abeance of
studiss of the outooaes of the posteMapch
strikes and.of the workforce that restined -
organized, one can only ooncinde thad the CI0
temporarily ran ont of workars *fit for anione
izsm" %o orgatize.

Just aw youny business ventures figure
prominently among the early vascvalties of raoop-
sions, the precaricusness ofthe CI0's foothold
in the mags-production indusiries was revealed
as the failing economy hit it havder than the
AFL, Farticularly sctributing its weaknese
relative to the AFL 1o the CI0's greater depen-
dence on appealing to the rank and file, labor
historian David Brody aptly describes the
dilemma the CI0 faced during this period:43

Declining membership and, in some cases,
internal dissension rendered uncertain
the organizational wiability of the
indugtrial unions. And their weakness
in turn further undermined their effecw
tiveness in collective hargaining, They
faced a fearful chedos. I bhey baoams
quieacent, they wonld sicrifice the
support ol the membership, T they
pressed for further convessiuns, they
would wnaveidably become involved in
atrikes. By so doing, thay would axpose
thelir weakened ranke in one avea in whish
labor legislation permitted the full
sxpresgion of employer bhogbility,

As possibilities for achieving materisl gains
through strikes diminished, the CIO fnoysaningly
copcentrated on ¥EER elevtion campaigns and
lawenits as BLRR cartification becams the most
feasible adwance. Hven with &R victorles,
however, the OO0 ran into crganising ddfFiomi-
ties such as those dsscribed gt the time by
lahOr economist Robart R.R. Brooks:

Late in 1939, however, the indications
were that the spectaculiar sudvess of
the U6 Steel campaign otuld not be
repeated against Bathlehem, Porx one
thing, the Beshlsbhon Bmployee Bepresenw
tation Flan, even though sutlawed by
the NLRB, wat much older and mre
fimmly establisned than the eaplovee
ropresentation plans in U8 Btesl sube
sidiaries. But even pore iwporisnt
than this was the fact that the methods
usad in early EWOC campaigns had beoome
stale, %he enthusiasm built w by the
whirlwind suctegses of the 1937 campaion
had been dissipated in the fueile and
unplanned strike against Bethlehuem®s
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Cambria plant, Disillusion an« disin-
terest were the inevitable aftermath.
Early in 1940 there were no signs of
anything like the almost hysterical
enthusiasm of 1937. Consequently, the
organizing campaign against Bethlehem
was settling down to a long-run educa-
tional program.

CIO reliance on the HLRB, however, did pay
off in decisions that favored the UE and
Bridges' ILWU against the AFL, which had wasted
no time once the CIC0 had demonstrated (as ven—
ture capital often does)} that union gains were
waiting to be harvested along industrial lines.
Not only did AFL competiticon dampen the CIO's
growth, but also conflicts over union boundaries
and political policy arose causing industrial
unions to refuse CIO affiliation and major CIO
founders to desert., For example, Lundeberg's
Sailor's Unicn of the Pacific never joined the
CIQ because he could not agree on the division
of the maritime pie with the Communist leaders
of the ILWU and the NMU, Having dencunced the
ILGWU for its 1938 defection from the CIO ranks,
Lewis would also abandon his child in 1942,
because of mounting friction with Philip Murray,
who had succeeded him as CIO president in 1940.

As the AFL continued to "“organize the un-
organized™ into industrial unions, the inter-
union competition exposed this CIO rallying cry
as propagandistic cover for its ambitions for
"pure and simple" self-expaansion., Workers who
fought for recognition of their local organiza-
tions and increased control over production were
soon dismayed as national union headquarters
consclidated their control over dissenting
locals on the grounds that only unified unions
could match the pover of concentrated capital.
Having always been ruled as dictatorially as
any AFL fiefdom, the SWOC mocked those who

believed "industrial democracy" implied workers'

control of their union, Brooks described the
SWOC policy of centralized finances in blatant
terms:

Discipline as well as economy is served
by this policy since the relatively
limited funds of the local unions do not
permit them t~ flout the authority of the
national officiers., The SWOC has, for
example, laid down a pelicy that no
strike shall be called without the ap-
proval of the national office. A local
violating this rule would find itself
denied financial support from the nation-
al treasury and depencdent upon its own
slim resources,

when financial punishment did not deter workers
under contract from pulling wildcat strikes, CIO
leaders resorted to public denunciation, strong-
arm enforcers, scabbing, collusive manipulations
resulting in lockouts, firings, fines, and
blacklisting. Brecher quotes an interesting New
York Times article on this teopic, entitled,
"Unauthorized Sit=-downs Fought by CIO," dated

11 April 1937:46

(1) As scon as an unauthorized strike
occurs or impends, international officiers
or representatives of the UAW are rushed
to the scene to end or prevent it, get

the man back to work and bring about an
orderly adjustment of the grievances.

{2} Strict orders have been issued to

all organizers and representatives that
they will be dismissed if they authorize
any stoppages of work without the consent
of the international officiers, and that
local unions will not receive any money
or financial support from the internation—
al union for any unauthorized stoppage of,

CIO pickets outside a small textile mill in

" e Greensboro, Ga., May 1941. -
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or interference with, preduction.

{3} The shop stewards are being "educated"
in the procedure for settling grievances
set up in the General Motors contract,

and a system is being worked ocut which

the unicn believes will convince the
rank-and-file that strikes are unnecessary.
{4) 1In certain instances there has been

a "purge® of officiers, organizers and
representatives who have appeared to be
"hot-heads" or "trocuble-makers"™ by dismis-
sing, transferring or demoting them.

k]

THE SECOND WORLD WAR

The CIO not only failed to be an "instru-
ment of the workers” but alsc thwarted those who
tried to use it for independent political ac—
tion. During the pericd of the BHitler-Stalin
pact, the Communist Party switched from its
Popular Front strategy of cooperation with the
CI0 to cpposition to its class collakoration,
The Mortimer faction of the UAW in this peried
fomented strikes to organize war-production
workers in California and Wisconsin, These
strikes met with hostility from FDR, Hillman,
and the other UAW factions and c¢limaxed in June
1941 with military strikebreaking reminiscent of
the IwWhW's fate during the first world war, Two
weeks later, with the Mazi invasion of Russia,
the CP reversed to total support of the war,
But despite their zealous promotion of produc-
tivity throughout the war, the Communist CIO
officials and unions were to be purged as soon
as they opposed union and government policies
as the Cold War commenced.

Defending his toleration of CIO communists
in asking, "Who gets the bird, the hunter or the
dog,"” Lewis ironically foretold the defeat of
not only their ambitions but also his own,
Having hoped for an offer of the 1940 vice~
presidency from his fellow-huntsmen, Lewis
howled when instead FDR not only made him
swallow the Little Steel defeat but alse got
reelected despité his oppostion., Lewis's refu-
sal to accept his underdog status resulted in
his petulant resignation as CIO president and
subsequent defiance of the patirotic wartime
strike prohibition.

Sidney Hillman, on the other hand, never
forgot that FDR and the capitalists were labor's
bosses, Despite his desires for a labor party
and for greater union participation in extended
government economic planning, Hillman never
ignored the realities of American politics,
which cnly offered organized labor a Jjunior
partnership in the Democratic Party. Because
of his loyalty to FDR and his position as CIO
vice-president, he was appointed to represent
labor on the successive federal planning bodies
in charge of cecordinating war production, which
by 1942 took final form as the National War
Labor Board {(NWLB). Since the power of American
industrialists had not been seriously challenged

*

during the depression, they dominated these
tripartite planning agencies, dictated how war
production was to be organized, and sought only
confirmation of thelr plans by' the AFL and CIO,
who responded according to their weak positions
by agreeing to the NWLB's no-strike policy.

As the war effort replaced the New Deal,
however, Hillman's prescription for curing the
depression with expanded government economic
intervention and social planning was finally
implemented, &s private industry received
military supply orders in 12941, for the first
time profits surpassed their 1929 level and
unemployment dropped below 10%,47 Brody accu-

.~ ™Aitely identifies this turning point in CIO
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ertunes:

Industry's desire to capitalize on a
business upswing was particularly accute
now; and rising job opportunities and
prices created a new militancy in the
laboring ranks, The open shop strong-
holds began to crumble. Organization
came to the four Little Steel companies,
to Ford, and to their lesser counterparts.
The resistance to collective bargaining,
where it had been a line of cenflict,

was also breaking down. First contracts
were finally being signed by such com-
panies as Goodyear, Armour, Cudahy,
Westinghouse, Union Switch and Signal.
above all, collective bargaining after

a three-vyear gap began to produce posi-
tive results. On 14 April 1941, U3 Steel
set the pattern for its industry with an
increasc of ten cents an hour. For manu-
facturing generally, average hourly earn-
ings from 1940 to 1941 increased over 10%
and weekly earnings 17%; living costs
rose only 5%. More than wages was in-
volved. denerally, initial contracts
were thoroughly renegotiated for the
first time, and this produced a wide
range of improvements in vacation,
holiday, and seniority provisions and

in grievance procedure. Mass production
warkers could now see the tangible bene-
fits flowing from their union membership.
These results of the defense prosperity
were reflected in union growth: CIO
membership jumped from 1,350,000 in 1940
to 2,850,000 in 1941,

Thus, only under wartime conditions, which
brought increased government spending and con-
sequently greater influence in labor relations,
did independent unions defeat company unions and
become firmly established in the mass-production
industries. Eager to profit from war production
and facing a labor shortage, capitalists finally
began to accept the cornerstone of the present
labor relations system, the written contract
covering a corporation's or industry's entire
work force, not just voluntary union members.
Until the war, this form of capital=-union coop-
gration existed mainly in craft unicons' closed
shop agreements, which allowed only union mem-
bers to be hired, usually through union hiring
halls. During the 1930%s, the American open-



shop system had been cracked by the wmodified
wnion hiring halls for szaman and West {ast
Lopngshoremen, the M settlement, apd industry-
wide agraements in the commercial coal mines and
in Minneapolis truweking. But when Henry ¥Pord,
farced to accept the UAW in May 1941, replaoed
his vigilante apparatues with industry®s fivst
clossd shop, this lifelony opporent of wnionism
ironically begame 2 trendgettor in labor rela-
tions, 'That fall, a UMW captive mines strike
wrunyy & union shop agreement {i.#,, a closed
shop modified to allow anyone 0 be hired proe
vidimy he joined the onion thereafter} from the
atesl companies, whwon FOR had pressured to
settle for fear of sparking Ffurther intsirupe
tione in wary prodastion. In July 1344, in hopes
of maintaining producticn vhile insuring labor
peace, the ¥RLE announced in its Little Stoel
Formula & Srther improvization on the clowed
ghop—its "maintenance-of-membership™ policy,
which regquived that woluntary union memberg
*enhall, during the life of the agresment as @
gondition ¢f spplovwment, remain membors of the
gnion in geed standing™ by not striking and by
paying dues through & payroll deduction system
known #s "the voluntary, binding checkeff,”4?

Tar Little Steel Pormulz z2lszo peoclaimed
the WWLB's ™agual sacrifice® policy, whose resli~
wage Freeze wan legislatively confirmed in
Seprenber 1942, Having alveady achieved & union
shop without the IWil's help, the OME redected
its woage controls in this inflationary peried in
a sepies of strikes throughout 14843, which proved
nitinately rewarding despite CYI0 condemnation
and FREYs seizure of the mines. Although
threatened with being deafied into the sy
under the War Labor Dispotes Beor of June 1943,
workets elsavwhere followed the IMR's azample
with s wildeat strike wave that by 1344 surpas—
sad all previous years in siypike frequency.

Having always depeaded on government
Assistancs in its drive 20 uniondze the magne
produstion indostries, the CIC did not at thisg
jate Gata bite the hand that fed it, When faced
with loss of wnion security through revoostion
of thelir RWLi~granted maintessnce-ol-membership
privilages, the IO leaders once again proved
themselves responsilbile wnionists by Sisciplining
wildcatbling workers and locals. A sational OF0
leadership under NWLB protaction bacame more
independent of rank-and-file pressure, local
leadlers had te play an incressingly shrewd came
of union politics in order to awid sxpulsgion by
the nabtional leadsvs, on the one hand, and re-
placement by popular lealders aof forbidden wild-
eaks, on the other, This confiict reached (he
national CI0 leaders an the end of the war and
government guarantees of membership approached,
Yor exampls, in late 1944 Walter Reuthgy, by
cleveriy throwing his sopport to wildeatbing UAW
lovais, managed to unseat the ruling faetion,
which had advocated a post-war setilement of
accumulated grievances withoot = strike.

The Q0 establishsent's desire to oxtent
gqovernment-union-industry enoperatics into the
RS t-wAr period was epitomized in Maroch 1945 by

President Murray®s signing a mmivel “Charboy of
Industrial Peace™ with APL President Green and
the hWaad of che US Chamber of Commeros. Bub no
sooner was the war over, than so many workers
walkaed out in expectation of wage inoresses that
the O30 leaders had Yo recognize and call
strikes W retain gontrol of what Became the
nation’s largest strike wave. Puesident Truman
introdused *fact-finding boards" to arbitrate
gettlements once strikers returned to work.
Whes workers refused to end strikes, he used
wartime powers o order direct seizures of oil
refineries, pagkinghouses, railrvoads, and bito-
minows coal misse, Brecher anslyses the oragee
ing strike wave:

e gnions made fittle effort 4o combal

the gevernment®s atbtack, despite their
demonstrated power wirtsally to stop the
entire coonony. Except For the miners bvho
were fined $3.5 millicon for contempt of an
anti-strike injunctionl, they returned to
wirpk when the governmeni geized thelr
industries, and in most cages they accepted
the reocmendations of the fact-finding
boards, even though these admittedly meanh
& fdecling in workers? incomes helow wartine
lavels. ., . Hor 4id the unions genasyrally
attempt to combine their strongth, aven
within the A¥L or CIQ; each union made
sattlements withoul considevation of
others on strike., Thus the division of
the working clasgs thsi had henn the source
of 50 puch critizism of craft usionisy

was repeoduced on 3 larger scaly by indus-
wrial undonism,

Par from tyying B0 bresk the unions,
management in the large corporstions had
leazned how to use them ca comtrol the
workevs; GM's nupber one demand in 1946
anto negotistions was "union responsibility
for wninterrupted prodostion.” The unloos
were more than willing %o continue thelr
role in disciplining the labor foroe; Yis
af montracts in 1943 prowvided astomatic
arpitravion of grievances, and by 1947
0% of confracts pladge no stribes during
the courge of the agresment.

Miis resolution of America’s greatess
strike wave ever left the IO unicbs firmly es-
tabiiated in basic Industry. (IO sembership
peaked at 4,451,060 iw 1947, Just as the Taftw
Hartlay Act extended the President'n wartima
strike-intervention powers and affirmed the
government pelicy of union dontainment By pro-
hibiting certain organizing prastices deemed
wmfair to saplovers., In casting their fote with
the world-conguering American soonomy, the 10
wnians found that RKLEBR certificanion combined
with corperats acceptance allowed them onough
irdependence from rank-and-file prassure to
aurvive unpopilar disciplinazy actioms, lost
shyikas, and economic regessions, Following the
expulgion of the Commmists From the CI0 (1347~
1350} and the Korean War, uwionisatvion peaked in
15%4 at 25.5% of the total workfiovce (or 34.7%
of the nameagricultural workforce}, ! and the

o

ALl GUT PRODUCTION
L TO IM THE AR

AFL officiaily welcomed the return of its prodie
gal son 0 basiness mnioslsm in 1955, SHince
onionization has fallen over the last decade
from 22.7% o 20.1% of the workforce (by 1974

te 26.2% of the noneagricuitural workforaﬁ},5§
the AFL-OI0 now faces anpther depression with
the same resignation and ineffectivensss the
AFL displayed in the early 19306°%s,

What lessong can be glsaned From this
story of the CI0? First of 311, the QIO never
ehallenged, nor intended to challenge, the
foundations of the sconcey within which it
operated. Organined to fight for boetter condie
tions for a strong minority of the total work-
force, the CIO wnder government rootaotion
axtended unicniszm beyond its former oraft do-
waing o cover mass-production workers, bufb it
did not oppose wage-labor ox purport to Flgng
for the working ¢lass as a whole. Secundly, its
achigvenants as a wnion were always limited by
the vicissibtudes of the Americssn soonomy, The
sconomic balance swanyg in the £I0's favor with
the return of full employment during the second
world war aret the empangion of the economy that
eventaaily followed the Bmerican victeowy, But
the IO never provided a solutios 5 the orisis
of the 1930%'s; it proved as helpless as the AFL
in attempting to wring oconcessions from capital-
ists ap the depression yetumrned foll foree in
the late 1§35, With ivs pradent acceptance
of the dafeat of its organising commiitees and
styvikes in mid-1937, the 010 showed its union
rather than revwelutionary oolors by fafiling to
break through even inter-wnlon limits with
general strikes that night Rave threatened the
rational interest and the CIO's own precarious
territomy, ©On the other hand, unions that fope
got thelr subordinate place in the capitalist
soonomy (2.4., Che DWW during the first worid
war, the Communizt UMW faction during the
Bitler-8talin Pact, and the B during the

second world war) were eamily istlated and
restrained, if not suppressed, by military ang
legal means. Finally, the €10 has suffered the
emasculating Fate of sucoassful eovements to
reform capitalism, By leaving the fondamental
sapital=-labor relation intact, the labor move-
mant of the 1¥30's allowed its desting to be
determined by the demands of profitability snd
capital accowmylation., Ho sconer were its con-
tracts socepted by industrialiats during the
war, than the CI0 dropped its radical posture
und pettled down to the business of unlonisn,
the hrokerage of labor-powsr. The vwerdict thab
subsequent hiztory has passed on the CI0 might
bast be captured by Marx®s waxim, "The poaleo-
tariat is revolutionary or it ig oothingi®

A8 union strength ls once again eroding in
the face of shrinking profits, ingreased capi-
talist competition on an international scale,

© runaway shops, declining wages, and rising uwe-
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employment, most unions can be expected o ac—
quiegee in thelr fats in the hope of riding out
another depresgion by helping capital manage
the daveloping misery. wWhere rank-and=File
wnrest preéssures weaker unions o tale arme
against their sea of troublss, governpents can
be expected 0 revoke their legal priviiegss
and to repress thewm militarily as in the past.
#nile suited to legal wrangling with particelar
capitallst interests, the union Form of orgeni-
zaticn will probably prove £o be too slow, 0w
servative, and inflexible to deal affectively
with the rapid changes of orisis gituaticas;
ragistant to exbentions of struggles beveond
boundaries which can be defended under capital—
ism, and genarsily msuited for lawmching
attacks op capital in generxal. As this depres-
sion develops, ket us no longer waste our
enerqgiss haating the dead horse of revolutionarvy
unionism, but organize curselves dizectly to
mizet the damands of the hopefully rewolutionary

situation, e 3
- . Jones
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Pannekoek on
. TRADE UNIONISM

Aow mugh the working class fight capitelias
in order to win? Thia is the s}l lsportant
guerntion facirg the workers every day. What
afficient meansg of action, what tactics can they
pse O cooguer power and defeat the enenmy? Mo
science, no theory, ooaid teil them exsotly
what to do. Bat spontaneously and instinehives
1y, by feeling out, by senmring the possibili~
tins, they found their ways of action. And am
wapitaliom grew snd conquersd the carth and
invreased its gowey, the power of the workers
alao increased., WHew modes of action, wider and
more officient, came up heside the old onmas.

It iz evidant that with ohanging conditions,

the forme of saction, the tactics of the clase
strugole have to chenge alao. Trade wnionism
is the primary fore of labor mMovement in Fixed
capitalism, The isolated worker is powerless
sgaingt the capitalistle emplover. v oversome
this handivap, the workers organize inte wnions.
The unicn binds the workers together into soomen
action, with the strike az their weapon. Then
the balance of poewr is relatively equal, or in
nometimes aven heaviest on the mide of the work=
g, 8¢ that the isolated amall smplover is weak
against the mighty wnion. Hence fn developed
capitaliam trads unions and emplovers® undons
{Agmoulatione, Trusts, Corporations, eto.),
stand ag fighting powers sgaingt each othur.

Trads unfonlsm first srome in England,
wvhere industrial capitalism rirst developed.
Kterward it spresd %o other countries, as a
natoyal companinn of capitalist industyry., In
the Unlied States thare were very special ocon-
ditione. ¥n the beginning, the abundanve of
Eree upoceupisd land, open 40 setilers, made
for a shortage of workers in tihw towns and
relatively high wages and gond conditions. The
American Federaticn of Labor hecame o power in
the wountry, and weserally was abls to uphold 3
relatively high stundard of living for the work—
ers whe were organized in itg tnions.

It i¢ ciear that under such conditicone the
idea of overthrowing capitalism could not for a
wmoment aripe in the minds of the workers. Cap-
italisw offered them a sufficient snd fairly
sepure living. ‘They 4id not fesl themsalves a
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separate olask whose interests were hostile to
the existing order; they were part of ity they
were consclous of partaking in ALl the possiw
bilities of an ascending capitaiiss in a new
zwm:inan_t. There was room For millions of
paople, coming mostly from Burope, For these
increasing :willions of farmers, & rapidiy
incraasing industry was necessary, where, with
energy and good luck, workmen conld rize 2o
become free artieana, small basiness men, aven
rich capitaliste. It is natural that here &
trne capitaliet spirit prevailed in the working
AT

The same was the case in England. Hers it
was die % BEngland's monopely of world commerca
and blg indostry, to the lagk of competitors on
the foreign markets, =nd to the possession of
rich colonies, which brought enorsous wealth Lo
England, The capitaiist class had no need to
fight for Lts profits and could allow the
workers & vedsonabla living, Of course, st
first, fighting was necessary o urge thisg
truth upen them: but thes theay could aliow
unions and grant wages in mxchange for induse
trial pesve. & here also the warking class
wan imboed with the capitalist spivit.

$aw this is entirely in barmony with the
innermost charactar of tyade wnionism. "raude
onionien is an action of the workers, which
does not o beyond the lisdt of capitalism.
Its alm i3 got to replace caplitaliem by anothay
forts of production, but e seoure ovod living
sondivions within capitaliam. Tis character is
wrt vevolutionary, but conservarive.

Certalnly, trade unicn sotion is clase
atruggle. ‘There id a class antagonism in papd-
talisteemcapital ot g and workers have opposing
interests. ¥ob only op the question of congerw
vintion of capitalism, bat alse withins capitalism
itself, eith regard to the division of the toral
modurt.  The capitalists attempt to increase
thalyr profites, the surplus vaiune, aa much as
pessible, by cutting down wages and increasing
the hours oy the intensity of labor. Om the
other hand, the workers sttempt to increase
their wages and to shorten thelr hours of work.

“r i

The price of labor power is not & fixed gquapw
tity, though it mist excesd & certain bhunger
mintmm; and it is not paid by the vapitalists
of thelr own free will., Thus this antagonism
becomes the ohject of a gontest, the real class
struggle. it 48 the task, {he function of the
trade uniowns to carry <a thig fight.

Trade unlonlen was the filrst trafaing
sehool in proletariass wvirtve, in solidarity as
Eihe spivit of organized fighting. It ewbodied
the first form of proletariss organized power.
Tn the sayriy Bnglish and Amevican trade unions
this virtus often petrifiasd and densgrated into

A narrow crafiecorporation, s true sapitalistic
state of mind, It was different, howevar, where
the workers had to Eight for thair veyy exlis-
tanee, where the utmost efforts of thelr unions
could hardly uphold thelr standard of livisg,
whare the full force of an snergetic, fighting,
and expanding capitalism attaockad them. Thore
they had to leazn the wisdom that omly the
revelution ecould definitely save them.

B2 there comey s disparity between the
working class and frade unionism. "he working
clagy has to loock beyond caplitalism. Trade
unioniam lives entively within capitaliss and
cannot 1otk beyond it. Trade unionism can only
represent & part, a necessary but narrow part,
in the class struggle., 2and it develops aspeocts
which bring it into conflict with %he greater
#ims of the working oldssg.

With the growth of capitalism and hig
industry the unicns too mpet grow. They hecome
hig corpoyrations with thoupands of members, f#3w
tending over the whole country, with sections in
every town and every factory. Officials must be
appointed: presidents, secretaries, Lreasurers,
o obnduct the affaizs, to manage the finances,
Iovalily and ventrally. They are the Iesadevs,
who negotlate with the capitelists and who by
this practice have acquired & aspecrial skill.,

The president of a union is 2 by shot, a&s big
as the capitalist employer himself, and he dip~
cugssas with his, on egsal terms, the interests
of his members. The sfficlals are speoinlists
in trads union work, whioch the pembears, antirely
ococupled by their factory work, cannot fjudge o
direct themgelved.

S0 largw & eorporation as 4 union is nok
simply an assenbly of singls workers; 1% becomes
an organized body, like a living organism, with
ity own policy, its ows character, its own men—
tality, its own traditions, its own Functions.
It iz a body with ite own interests, which axe
saparate frow the interegts of the working
eisgas. It hag & will to live ang to fight for
its existenve. If it should oome to pass that
unions were no longer necessary for the workers,
then they would not simply disappear. Thelr
funds, thair members, and thair offisials: 21l
of these ave realities that will not dimappear
&% onoe, but continos their existence as elew
ments of the organization.

a2 B
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The uwnion officials, the labor leadeyw,
are the hearers of the special uniesn interestm.
Originally wovkmen £rxom the shop, they acguire,
by long practice at the head of the nrgant e

tion, a new souial character. In sach social
growp, onve it is biyg enough toc form 4 gspecial
group, the matuze of ite work molds and deter—
mines its stcisl character, ite mode of thinking
and aoting. The officials® function is entirely
dAifferent From that of the workegn. They do not
work in factoriss, they are not exploited by
qgebittalists, their existence 15 not threatensd
continually by coemployment. They sit in of-
ficds, In Tairly secure positions. They have

to manage corporation zffaivs and to speak at
warkers seetings- and discuss with employers.

0F courwme, they bave to stand for the workers,
and o dafend thelr interests and wishes againgt
the capitaliste. %Thia is, however, aot very .
different from the ponition of the lawyer who,
zppointed pecretary of an organization, will
stand for its membera and defand thelr interests
e the full of hid capaicty.

Howaver, there is a difference. Becausa
many of the labor leaders came fyom the ranka of
workers, they have ewperienced for themselves
what wage slavery and exploitation smeans. They
Feal sz menberg of the working olass and the
prolatarian spizit often sacibs as 2 strong tradi-
fieon in them. But the nsw reallity of their life
gontinually tends to wesken this tradition.
Evonomlcally they are not proletarians any more.
They Bit in conferences with the caplitalista,
bargaining over wages and hours, pitting inter-
ests against interests, Just as the opponing
interasty of the capliallst corperationy arse
waighed ong against another. They learn to
apderstand the capitaliest's position just as
wall as the worker's position: they have an eye
far "che needs of industry™: they try o medi~
ate,. Porsonal exceptions cccur, of couwrse, but
as 4 yuie they cannot bawve that elemeniary class
feeling of the workers, who do not undsrstand
and woigh capitalist interestas againet their
own, but will fight for their proper interests.
*hus they get into conflict with the workers.

e labor lesders is advanced capiiaiiam
are numnross envugh to form a special grouy or
clapgs with a specisl rlase character and inter—
ests. A4 representatives and leaders of the
uniona thoy ewbody the charascter &nd the inter—
ests of the ynions. The unions are necesmary
elements of =apitalism, so the leaders ¥fsel
nevessary too, as waaful citizens In cspltalist
society, The capitalist funetion of unions is
Lo regulate clasas conflints and Lo securs indus-
tris} peace. OSo labor jsaders see it as thelr
duty as citizens to wack for industrizl peace
and mediate in conflicts. The test of the union
liss antirely within capitalisms s¢ labor
imaders do net iook bheyond it The instinct of
salf~preservation, the will of the unlons to
live and o fight for awigtence, ip snbodied in
the will of the labor lmaders to fight for the
exigtencs of the unions., Thelr own existance
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in indigsolobly eonneoted with the existence of
the unions. This isg not mesnt in a petty sense,
that they only think of their perscnal jobs when
Fighting for the unionss It means that primary
necapsities of 1ifs and soodlsl functions detex~
mine opinions. Their whole l1ife is concentrated
in the unicns, only here have they a task. Bo
the post secesssry orgen of society, the only
sonrcse of security and power is to them the wun-
song; hence they must be preserved and defendad
By a1l possibie means, even when the realities
of capltalist soclety undsrmdne this position.
This happens when caplialise’s expansion class
conflicte become sharper.

The contentration of capital in powerful
conserny and thetr conneotion with big finance
renders the position of the capitalist employers
mach stronger than the workers'. FPowerful in-
dostrial wagnates roign aF monarchs over largs
massen of worksrsy thay kesp them in absolute
"subriection snd do not allow "their® men to go
inte unions. MNow and then the heavwily explolited
wage slaves break out in revolt, in a big
strikes They hope tw enforrce better terms,
ghorter hourd, more hmsse conditions, the right
to organize. Unlop organizers come to aid them.
Baut then the capitalist masters use their sogial
and polltleal power. The strikers are driven
from thelr howesy they are shot by militia or
hired thugs; thelr apokesmen are railroaded
Into jail: thelr relief actions are prohibited
by court infunctions. The capltalist press
denounces thelr cauase as disorder, murder and
revalation; public opinion im aroused against
them. Then, after monthe of standing firm and
of bhayoie suffering, exhaosted by migery and
Aigappaiatment, unable to make a dent on the
irenclad capléslist structure, they have to
gubmit wnd to postpone thelr claims to more
apprrtune times.

In the trades whare unions exsit as mighty
organirations, their gesition is weakened by
thia same congentration of capital., The large
fundr thay bad eollected for strike support are
ingignificant in compavison to the money power
of their adverwsaries. b couple of Lookeouts
say completely draln them. ¥ matter bow hard
the rapitalist smployer prasses upon the worker
by cutting wages and intensifying theiy hours
af iabayr, the pnion gannot wage 8 fight. %hen
gontbracte have to be renewed, the union feels
itsalf the weaker pariy. It has o accept the
had cerme the mapitaliste offery no skill is
bavguining svails.  BL sow the froudls with
the rank and file mewders Beging. The men want
to fight: they will not suhbalt before they have
Eoughly and Lhey have not mach to lose by fighbe
ing. The loaders, however, have such o logsew
the Tigancial power of the wnlon, perhaps it
existence. They try to avoid the fight, which
thay congider hopelaess, They hawe o oonvince
thg man that it i better &0 oome to t2rms. 5o,
in the final analysis, they wust act as spokas
men of the emplovers to Foreos the capliallistg'
terms upon the workerg, Th is even worss when
the workers inslst ovn fighting in opposition to
the deciafion of the uniens. Then the union's
perwer must be used as & weapon to subdue the
worker g,

B0 the labor leader has become the #lave of
hig capitaliatic task of securing industrial
mace==now At the cost of the workers, though
he mesnt to serve them ag best be could. He
cannot lock heyond capitaliss, and within the
horizon of capitalism with 2 capicalist oatlock,
he s vight when he thinks that fighting is of
no use. B oriticize hwim can only measn that
trade snionisn stands here at the lLimit of its
POWRY .
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Ig Lhere ancthey way out then? Dould the
werkens win anyibing by fighting? Probaebly they
will lase the immediste issue of the fight: buos
they will gein something else. By not sabmit-
ting without having fought, they rouse the
spdrit of revelt ageinst capitalism. They pro-
wlale & usw lgsus.  Bubt here the whole working
ciass must Aoin . To the whole claps, to all
their fellow workers, ¥hey muest show that In
capivalism there i no fkurs for thes, and
that only by fighbing, nob as & tyade union,
but as 2 united Qlass, they can win. This peans
the beginning of 2 revolytionary stroggle. Jnd
whien thelr follow workers understand this les
sorr, when siael tanenss steides bhreask out in
other trades, whes & wave of rebellion goes
over the coantyry, then in the adrogaut hedscts
of the vaplialigts vtheve may appesr some doubt
an to their cmnipotenss and seme willingness to
make ooncessions.,

Tha twrade anion lsader doss not undervtand
thie podnk of view, because trade unionism can-
not reach bevond capitalisn.  Hs opposes this
kind of fight. PFighting sapltalimm in thias way
meanz at the same tine rebellion ageinsk thae
trade wions.  The labor leader stands bheside
the capitallst in their comwon fear of the work-—
ara’ rebellion.

When the trade mmions fought against the
capitalist class for better working conditions,
the capitalist clage hated them, but it had not
the power o destroy them completely. ¥f the
trade unions would fry te raise all the foroes
wf the working claws in their fight, the capi~
talist olass would persecuts them with all its
means,  They may ses thelr actions reprassed au
rebellion, thelr offices destroped by militla,
their luaderg thrown ln dail and Jined, bheir
funds confligoated. On the other band, if they
keep their membars from Fighting, the capitalist
clang may copeider them as valuable institu~
wiong, to be meserved and probtecied, and their
leaders as demerviang citizens, & the trade
uniong fingd cthesselves bobweesn the dewil mmd

- the deep bluw sear on the one side perssoution,

which i9 & toush thisg B bear for people who
wmeant to be peaceful citizens; on the other
side, the rebellion of the menbders, which may
undermine the unions. ‘The capitalish alass, if
it is wise, will recogsies that a blit of sham
fighting must by allowsd o upbold the Inflvence
&f the labor leaders over tha nerbers.

e confliots arising here arg nob any-
cre's faglty they are an inevitable sopssguence
of caplialist davelopment: GCapitalise existse,
bt it s at the same time on the way to cain.
Tt must be fought as a Biving thirg, and at the
gsame time, as a transitory thing. The woerkers
wask wage a staady Fight for wages and working
conditions, while at the same tims commanistio
ideas, more or less clear snd oopsclous, awakan
in their minds. They cling to the wniong, fael-
ing that these are still necessary, trying now
and than to tranaform them into better Fighting
ingtitutions., Bot the apirit of trade unilonlsm,
which is in its pure form a capitalist spirit,

.
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is not in the workers. 'The diverednce betwaen
thase two tendencies in capitalism and in the
clags strugygle appeara now as a $ift betwesn

the trade union spdrilt, mainly embodied in their
leadere, and the growing ravolutionsry feeling
of the members. This ritt becomes spparent in
the opposite positions they take on variouns
important sooial snd polisicsal uuestions.

Trade unionism is bound to capitaiise: i
has its best chantes %o Ghitsin good wages when
capitalism fiourishes, S0 in times of deprom-
sion it must hope that jwosperity will be raw
stored, and it must try to farther it. %o the
worRers as a cluass, the prosperity of canitaliss

‘iz not at all important. When it i@ weskened

By orisis or depression, they have the hest
chance to.attack it, fo strengthen the Eoroes
of the revolution, and to take the first steps
roward freedos,

Capitalism extends its dominion over
foreign continents, selzing thelr natura) tas~
sures in order to make big grofite. 1t comquers
colenies, subjugates the imitive population
and exploits them, often with horrible oruel-
ties. The working ¢lags denoionces colonial
exploitation and opposes Lt, ot trade uniond s
often supports colonial politics x8 a way to
caplitalist prosperity.

With the enormous increases of capital im
nodern times, colonies and foreign eountries
are being used as plages in which to invest
large sams of capital. They become valuable
possessions as markets for big industry and ae
oducers of raw materialsa. B race for getting
colonies, a fierce conflict of interests over
the dividing uwp of the worid arises between the
gqriat capitalist states. In thess politics of
imperialsim the widdle classen are whirled along
in a common exaltation of national greatness.
Then the trade unicns side with the mastey
clags, henzuse theyv consider the progperity of
their own mational capitalise b be dependent
on its success in the imperislist struggle. ¥For
the Working class, impeviaiiss means ilnoreqsing
power and brutality of thelyr explolters.

These conflicts of intersnts betweon e
national capitalisms explode into wars. World
war 15 the crowning of the polisy of impevialw
imm. For the workere, war is nob only the
destroction of all thelr fesiinge of Iatexna-
2ijonal brotharhood, it aiso mesns the most vicoe
lent exploitation of their class for capivelist
profit. The working olass, as the most sunerous
and the mogt oprressed rlass of sooiety, has to
bear all the horrors of wag, The workers hewe
to give pot caly their labor powsr, bab also
their health and thelir lives.

Trade unlong, howaver, in war must stand
upon the side of the capitalist. Its interests
are bound up with national capitalism, the wviow
tory of which it must wish with all its heart.
Hence 1t assists in arvosinyg strong national
faelings and national hatred. It helps the
capitalist c¢lass to drive the workersg into war
and to beat down all opposition.
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Teade pnionism abhorxs commmanigm. Comwmunims
takews away the very basis of iks exipgtence. In
ceoammaniam, in the absence of capitalist employ-
wre, thers is no room for the rtrade upion and
iabor leaders. It iy €type that in countries
with a strong socialiat movement, where the bulk
of ¢ha workers are socislists, the labor leaders
mugt he socialists too, by origin as well as by
envirvnment. But then they are right-wing B
clialists; and thelr sociaiims is restricted o
the idea of & comeonwealth swhere instesad of
gready capitalists honest labor leaders will
sapegs indagtrial production.

Trade ynisnimm hates revolution. Revolaw
tion spsess all the ordinsry relations betsmen
capitalizts and workers. In itz violent clash—
ings, all those careful tarif? regriations are
swept awayz in the ptrife of its glgantic forees
the modese akill of the bargaining labor leaders
loses Lta value. With all its power, trade
unionlsm oppoges the ideas of revolytion and
conmn .

This opposltion ig not without sigelfi-
canoe,. ‘Prade upieniom ig a power in itselfl,
It tas considorable funds at ite disgosal, asz
material slement ¢f power. It hasg its spiritual
influsnce, upheld snd propagatsed by itg periodi-
enl paperd ap mental slement of power. It iz a4
powey in the hapds of lesdsars, whe make use of
it wherevar the special interasts of trade un~
jons come into conflict with the yavolutionary
Interaste of ths working slasgs. Trade unjonizm,
though buill up by the workers and conghisting of
workere, has torned into a power over ad &hove
the workers, Jjust as govermmemt ies & power over
and ahove tha peopie.

The forms of tyade onilonisw are different
for different vountries, owing to the different
forms of devalopment in capitalism. ¥or Jo
they aiways romain the pame iy every country.
When they sesm to be slowly dying away. the
fighting eplrit of the workers is sometimen
able to transform them, or fo beild up new
typeg of onionism. Thus in England, in the
yaurg 1880-90, the “sew unionism™ sgrang up
from the magees of poor dockers amd the other
badly paid, unskilled workers, bringing 2 naw
spirie into the old craft unigns. It iz a
congequence of capitalist development, that in
founding wesw industries and in veplacing
skilled labor by machine power, it acoumilates
large bodien of unskilled workers, living in
the worst of conditions. Forged at jaat into a
wave of rebellijon, inte big strikes, they find
the way te unity and oclass consclousnems. They
moald unionism into & new form, adapted to a
more highiy developed capleslism. OFf coures,
whan afterwards capitalissm arows to still mlghte
ler forms, the new unionism camnct escape the
fate of 411l mnioniss, and then It produces the
samée inner pondysdictions.

The mopt noteble form aprang up in Ameriga,
in the *Industrizl Woyxkers of the World." fThe
LW, originated from two forms of capitalist
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axpansion. In the encrmous foresta and plains
of the Wesk, cvepitalism reaped the nstural
riches by Wild West methods of fierce and
brutal exploitation: and the workervadwenturers
rogponded with 48 wild and jealoag = defenso.
And in the esastern states new industriss wers
founded upon the exploitation of millions of
poor immigrants, comlng from countrles with a
flow standard of living &nd now subjected i
sweatshop labor or other mosgt miserable working
copditions.

Againest the narom oraftt spirit of the old
nnisniss, of the AP, of Le, which divided the
workera of one indestyial plant Into a pumber of
separate unicons, the LiW.W. put the prinsiple:
#ll workers cf one factory, &s comrades againsgt
ong master, must form one unlon, Lo A0t as a
strong unity againgt the emplover. BAgainst the
miltitude of aften isalous and bicgkering trade
unions, the L.W.W. raised the slogan: one big
unian for all the workers. The fight of one
gronp iz the cause of all., Sclidaritcy extends
wvar the epntive olass. Contrary to the baughty
disdain of the wellwpaid old Americen skilled
labor towards the worganizaed immigrants, it
was these woerdt~peid proletarians that the
I WoW, Led into the fight., Thay were too pooy
to pay high fees and ild up oxdinary trade
onions. Bt when they broke out and revolted
in blg strikes, it witg the T.W.%. who taught
tham how to fight, whe raised relief funds all
ower the countyy, and who defended theldr cause
in its papery and before the Dourts. By a
glovious sexiss of blg hattles 1t infused the
spirit of organlizasion and seifereliance into
the hearts of these mapzeg. ontrary to the
st in the big DHmds of the old unions, the
Industyrial Workers mt their confidence in the
Living solidarity and the forde of endurasce,
upbeid by a borning enthusliasm, Instead of the
heavy stope~mamcned buildings of the 0l3 unions,
they reprepented the principie of fleaxible
construction, with a flucivating membersiip,
pontracting in time of peacs, swelling and
growing in the fight lenelf. Contrary to the
conservative capitalist spirit of trade wnion—
igm, the Industrial Workers were anti-uvapitalist
and stood for Hevelution., ‘'Therefore they were
pernecuted with intense hatred by the vhole
capitaligt woerid. fThey were thrown inte 3ail
and tortured on false aceusations: & new orime
was even isnvanted on thelr behelf: that of
“wriminal syndicalign,"

Induatyial unioniem aione as a method of
fighting the capltalist ¢lass i not seificisnt
o overthrow capitalist seciety and to conguer
the worid for the working clags. 1t fights the
sapitalists as spployers on the scopomic £leld
»f production, but it haeg wot the means to over-
throw their political stronghoeld, the state
power. Hevertheliess, the I.W.¥W. so far has
Been the mogt revelutisnary organization in
America. More than any other it contrilbuted to
rouge ciaps oonssiovsness and insight, goliday~
ity and unity in the working class, to turn its
pyag toward comsonienm, awd to prepave its

tighting power.

The lesson of a}l these Tights iz that
against blg capitalism, trade vnionise cannot
win. And if =% times i& wing, such viatories
give only tevporary relief.  And yet, theas
Eights are necessary and must be tought. To
the bitter end?-wno, to the better end.

Tha reassn 45 obvious. An ifselated Froup
of worksres »ight be egual to o fight against an
isclated capitaligt employess Byt an isglated
group of workers against an’employer backed by
the whele capitalist clags is Xrieriane. Ao
such iz the case here: the state piwer, tha
money power of vapitalism, pubiie opinion of the
middle slans, excited by the cipitalint prees,
all attack the gromp of fighting workers.

»0

But does the working class back the
atrikers? The millions of other workers dn nat
conslder this fight as their cwn capse. Terpw
tainly they sympathize, and may often oollect
ey for the strikers, and vhis may give soms
reiief, provided its ditribubion is ner $rame
bBidden by a judoe's Indvnetion. But this aaspw
ging Sympathy leaves the real fight to the
Rtyiking group alons. The millions wstand ailoof,
massive. %o the fight cannot be wen {exmept in
Eome speleal cases, when the capltalists, for
buginess reasons, prefex to grant. concessioms),
bacauge the working olass does not fight as one
undivided unit.

Tha mather will bhe Aifferent, of courge,
when the mase of the workers really congider
such & eontest as digactly contarning them;
when they find that thatr own fubure ig at
stake. If they go into the fight thewmselves
and extand fhe strike to other factorire, to
ever more branches of industry, then the state
Power, the gapitalist power, has o e divided
and cannct be used estiraly against the separate
groug of workeys. 1t has to face the collective
power of the working olass.

. Extension of the strike, sver more widely,
into, finally, 4 general atrike, has often bawn
advised am a means to svert defeat, But to
be sure; this 1# not %o be taken 2% a Lraly
wrpedient patbtern, accidently hit upen, and
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enmuring victory. If sush were thae ém&e, trade
oriens certalaly weuld have made uae of it
repaatedly #8 vYeyular tactiog. ' In cannot be
'p;ml&imd 4t will by unign leaders, as a Bimple
tactical mersure, It smat come foxth from the
doppest feelings of the wasses, as the expres-
isiem of thelr apontansoue initiazdve, andl thig
i aroum iy when the issue of the fight is
oY grows larger than s simple wage sonteat of
one group. Only then will the workers Mt all
their fores, thelr snthusmiasm, their weilidaricy,
thelr power of endursnce into 1+.
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End all thege forces thay will need. Por
capltalism also will bring into the fielg
styonger forces than before, It may have boen
defonted and taken by surprise by the WHRREC bad
exhibition of proletarias force and thms have
made convessions. Bat then, aftorwards, it will
gathaer new forfves out of the despost roots of
itg power and yrocesd to win bapk i%8 poaition.
fic the vietory of the workers is nelther lasting
ner certain.  There is no clear and open road
%0 victorys the rvoad itself muet be bews and
bullt through the capitalist Jungle at the most
of immenge efforts.

But even oo, it will mean greax Frogresa.
& wave of solddarity has gone through the mapge
4%, they have Ffeit the fmmange power of olags
unjity, theiyr self-confidence ism raiged, they
have shuken off the narrow gqroap egutl s,
Throngh their own deeds they have acguired rew
wisdom: what caplealism wmeans angd how they
stand sz a class sguinst the capltalist clags.
They have s¢en 4 glimpse of thelr way o
£r aedom,

Thug the narrow field of trade union
struggle widans ints the broad field of class
straggla. Mt now the workers themselves mupt
shangs.  They have to take a wider wiew of i
wozld. Frow their trade, from sheir work within
the factory walls, their mind mist widen to
ancompiygs #Wciety as a wholes Their spirit
migt rise above the petty things arouwsd them.
They have to faove the state; they enter the
realm of politics, Ths pehlemg of ravolution
must be dealt with,

Anton Bannehkosk
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UNION MYTHS

- -

It is understandable that there is a
certain folklore surrounding unions. Many
heroic struggles have been fought to achieve
unionization, and juat as our present government
leaders can cash in on ideals two centuries
old, sc can present union enthusiasts tap the
rich hietory of workere' satruggles.

"Solidarity forever, for the union makes
us strong” was once sung'by labor militants who
had a vision of the entire workforce unlonized,
daily growing in strength, and working as a
collactive whole for the benefit of all workers.
Reality, however, has cruelly intruded, and
unions have become a major barrier to worker
solidarity. Union gains are made for members,
not for the unorganized. As the total wage
must always be limited by profit requirements,
the greater the percentage of the workforce
unionized, the less will be the relative gain
of the organized sector. This is why uniona
are exclusive and mugt be in competition with
the non-union sector.

Unions divide workers by race and sex in
several ways. Minorities and women are far
less unionized; therefore, the conflict of
unionized against non-unionized has race and
sex aspects. The seniority system defended by
unions {(and frequently subject to legal chal-
lenge within the unions by those historically
excluded from seniority) usually works against
women and non-whites. And the existing union
power structures are nearly always dominated by
white males.

Unions defend the narrow interests of their
own members in competition with other unions.
Sympathy strikes are almost unheard of, and in
the recent coal miners® strike the union, in
order to demonstrate its "responsibility” to
the bosses, kept the western miners on the job,
in effect, scabbing.

One current myth on the "left" is that
capitalists in general oppose unions. While
this might have been true a hundred years ago,
it didn"t take toc long for many bosses to
realize that unionism, far from threatening
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capitalist authority, c¢ould be an extension of
this authority if properly controlled. Unionism
is a stabillizer and disciplinarian of the
workforce, which insures that production will
go on uninterrupted, and that grievances will
be dealt with by the "proper® authoritles
through “correct" channels. Negotiations will
be "reasonable” because the union has a vested
interest not only in the continued existence of
the company (for obvious reasons—-nc company,
nc union), but also in the continued growth of

the company, which means the union's growth as
well.

Unions see themselves not as a rival class
to the capitalists, but rather as rival busi-
nesses selling a particular kind of labor power,
attempting to gain a monopoloy on it, and sell
that labor power at the most favorable price,
Although most—-but not all--companies would be
happy to do without a union, it is generally
the weaker ones which oppose them, especially
in bhard times when profits are squeezed and the
workers are aleso in a weaker position. Some-
times small firms are even driven out of
business by unions or union drives with the
complicity of stronger firms which can then
move in and take up the alack in the market.

Ancther misconception is that unions
invariably bring both better working conditions
and large pay increases. Anyone who bothers te
study the matter even superficially can verify
that unions frequently trade off a regression
in working conditions for pay raises. The fact

"that unionized labor is far better paid indi-

cates primarily that those companies big and
rich enough to be able to afford a union can
alsc afford to pay higher wages.

Another myth is that unions, irrespective
of what the economy 1s doing, can fight layoffs
as a matter of policy. While they are sometimes
able ta protect jobs in a narrow craft sort of
way, in times of economic crisis, unions are
more often in the forefront supporting layoeffs.
This is because of the fact that if a glven
industry isn't allowed to modernize, it will be
unable to survive competition with foreign or

domestic rivals. This would result in the loss
of even more jobs, and would destroy the union
in the process. One need look neo further than
+he steel industry in the U.8. and to the
5teelworkers' union tc see this.

In addition, unions have distinct interests
of their own. Today they are no ionger merely
an aid to capitalism; they are an integral pat
of it. The scandals about unicon dues being in-
yested in n"ghady" ways overshadow the more
important fact that dues are iqvested in "legi-
timate" business, including, at times, the
company unlonized by that particular union.
Unions, while selling "anti-strike" insurance
to the boss, thus play the same role in the
capitalist system as insurance companies--that
of finance capital. Is it any wonder they
don't want to threaten profits?

But why must unions have vested interests
separate from both the rank and file and from
the non-unionized sector of the workforce? To
the reformer it is a a mere question of leader-
ghip. Corrupt or inept leaders must be replaced
by honest and efficient leaders, preferably
those comoing up from the ranks. Those advocat-
ing union reform believe that with sincere
leaders, unlons will be able to consistently
squeeze the bosses for higher wages and better
working conditions, to organize the unorganized,
and even to spread unionism to parts of the
country and the world where it is weak or non-
existent, in order to combat runaway shops.

In times when an expanding econcmy makes
it possible for the employers to include the
workers in prosperity, the quality of the
leadership of a union may have scme bearing on
what portion of the social wealth the workers
in that union will receive. This is the basis
for the false notion that it is the quality of
union leaders and not the condition of a given
industry or of the economy in general, which
determine what workers will receive. The fact
of the matter is that in times of economic
stagnation or decline there ig litle, aside
from refraining from cutright theivery, that
the “honest reformer” who wants to fight against
% yuxede unionism® and "for the rank and file®
can do. The impetus for union reform is the
illusion that real options continue to exlst;
that the present leaders can take either the
right course of action or the wrong one, and
choogse the wrong one.

Things become much more difficult once the
reformer comes to power. Capitalists need a
certain rate of profit in order to compete and
therefore to survive. Contrary to leftist
rhetoric, they don't exceed this rate of profit
more than sporadically. Nothing's for nothing,
and if the capitalists agree to pay more, they
will want some kind of payoff through increased
productivity. If business bhecomes unprofitable
at a given location, the weaker firms will fold
while those which are part of a large conglomer—
ate will be able toc move to greener, non—union-
ized pastures. If the company wants to 9o
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overseas, the liberal union bogs will ha}e to
not only try to get the workers to accept the
company terms in order to aveid losing their

jobs altogether, but will also probably have to
join the reactionary nationalist chorus about

keeping American jobs for Americans. The alter-
native of telling the workers that they should
accept the loss of theilr jobs in the spirit of
international unionism is usually not too agree-
able. It is the natural trend of capital to
expand and find new outlets. Even if the
national or international unicn successfully
unionizep the runaway shop (and that 18 a very

pdg™{e"), it will be little consolation to

gither the local unlon members or bosses who
have lost their jobs.

Unions, as noted above, are businesses, and
it is this fact and not "seelout leaders" which
gtops them from organizing the unorganized. The
strong companles which can afford a union nor=
mally are already unionized, and the weak ones
would only be a liability to the union. They
would sap its wealth through long and coatly
union drives, the need for more frequent gtrikes
to bring wages to something approaching union
scale and then keep them there, and in genaral ,
financially and organizatinally contribute the
least to the union's resources while needing it
the most.

The bankruptcy of union reform can per-
haps be seen most clearly in the case of Arnold
Miller. He was a miner for decades and is a
victim of Black Lung Disease. If he "sold
out,™ then anyone will.

To the so—called Marxist-Leninist (in my
opinion Leninism doesn't even qualify as a
perversion of Marxisem), the reformists misunder=-
stand the leadership problem. As the Leninist
sees it, the problem is not primarily one of
character, but rather ¢ne of ideclogy. If only
wgeds" ran the unions, they would know that
unions are "supposed"” to fight against capital-
jsts, and not work harmoniocusly with them like
the reformists.

It is no surprise that Leniniste ghould
£ind unions attractive. The hierarchical
structure seems ideal to them as a gtepping
stone towards controlling workers' struggles
and eventually bringing their Leninist party to
power. What is surprising is that so wmany
"Reds" really believe that the ruling clasa
would just sit back and let them gradually get
the upper hand.

Even more mysterious 1s the illusion that
"Reds" can somehow escape the contradictions of
other union bosses cited above. why, when,
vRed" union bosses try to start m"fighting for
the workers' needs in a really class=conacious
way," should the law of vaus be rendered obao-
lete?

In times of relative soclial peace, workers
have no use for a union that wants consgtantly
to disrupt the work process in a programmatic
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wiay, and if the "Reds"™ warely sit back walting
for the balance of power batween thomselves and
the ruling class to improve, there will b
pothing te distinguish thewm from anyone else
mave their obnoxious rhetoric. In timss of
parsecution, it is likely that they would have
to be very congervative fn deeds, if not words,
jugt we survive: and in times of social uphwav-
al, the workersy will bypags them ai one sobs
chatacle vo the snfolding struggle, When siexw
ing direct comtrol over their iives, workevs
will have no more need for Leninist union
bngsen than they will for any othey kind

of LoES. -

Angther wariant of militant vnionism is
revelutionary syndicelism. This method,
Favored by some anarchists, would maks unionse
independent of political parties of all sorts.
Structoxnd democratically, without peid func-
tionsries, they would fight for dayeto-dasy
demands for & socisl revolution at the same
time., In times when theye is relative pocial
peace and no ascending workers' movement, syne
dicalist "uniang” can only be tiny propagandsa
groupg. If the proper conditiong produce an
sxpanding militant workern® movement, however,
4 loose sdei::alist union miaght possibly come
into being” and d able to fight for workers®
neads in & tangible way. But unmless syndioai-
ise iz redefined to mean only a broad, sesd-
shractured movenent ap sed €o a Tigidly
structured organization,” symdicalisg will
wnly become anothey obatagle to militent
wtraggle. Thig will happen because (13 The
strugyle inevitably expands snd contracis, and,
just as the regular union cannol stop strugyles
From expanding, neither can the sydicoalist
wion stop thes from contracting. Mo vne ©8n

Alctate militance for good ands or bad. {37 In,

nrder to survive the ebbing of militent activi-
¥, the syndicalist union must beé ahle to
gusrantse some kind of soncrete adwantages for
its members oy they will all leave. It thers-
fore Qevelops a saparate Interest of ilus own,
and farthermers, mugt becoge conservaltlve to
protect that interest. (3} When the next

risiny ocoura, the syndicalise union will see
this rising as reckiass and a divect threat to
the established wwndicalist structore.
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Unions can only be destroyed by capitalist
crisig. % that time, they may be destroved by
pppitalists themsuives because they have oubw
lived chelr usefolnwess to capitalism, or by a
rewveintlonary workerg' thovenent bagause thay
nave outlived their lismited useflness Lo
workers. It makes nt 32nse Lo sloganesr
abstracbly that workers should destroy tha
univns of for that matiar even passively leave
them. That uniong are "against the yevolution”
makek sense only when there is a revolution
happening For them to e againzt. Anyone who
Ehinks that this would in fast be the Came LF
only thare weren't utcions sest explain why
thare is no revolution, or, For that matter,
even mich militance in the non=unlon sector.

Unions, themselves arblitrary, at ieast stop
mach of the more arbitrary repression of the
bozs. wWhebther or not a given workplace would be
bettay of f with sne than withoul one cennot be
answered prodrsammatioally, et only by treabing
sach cage individually. TUnions oftsn safequard
copcrote benefits {wage rates, insurance, pon-
sion pans: e¢btc.) betber than workere soald
without a nniovm. Workers say hate the vnion,
and usually do, but they feel that they need it
Sone radicals may find Ycontinuous struggle®
wary exciting, buot there are reasons why most
workers would rather bave gomecne slse handle
thalr grisvances. Mot peopls# are Too pwrenccu—
pled with oy Srained by the daily events of
their lives ¢ be ap for constant struggle on
e job.

*workegs® organizations® such as uniong
with a permanent structure to smaintaln Mist sue
struggies ag & peans to further the organiga-
tiony The struggle must slways remain sebordi-
nate. The only way workers' self-organization
appears at all, heyond & few individuals, is to
further an ongoing stwuggle. Sinee it appears
only when ther'e im 2 felt nesd, and likewlse
dtsarpoars when that need is ne longesr Apparent,
the organlzation ressinsg subordinats to the
struggle. In the Fformey, authority lias in the
Aistont and ysselly lnacceseilis buresucrats,
while for the latter there is no authority
other thén the participasts themselves.

the looge shop floovw metworks that exist
in most workplaces-wsometines strong, sosetimes
wonk, ever expanding and contractinge=have as
their strangths that those workeys who partie
pipate in them are cvonstantly educating and
strongthening thamselves in their daily shroge
gless Self~3irected gtraggles of workers an
thus become gn aid to their eventual emsncipa—
tion, which cgn only be an act of the wnrking
alags itsell.

Don Johnson
May, 1978

POCTNOTES

1?&&_‘:& 1 am referring to those Leninisis
pstangibly o the rreft™ of Mosvow: Trotskyites

znd Peking freaks. The Mpsoove-tad "Commnist®
party which yuns the gnited Biectrinal Workercs

faills wompletely into the reformisl Category.

Pris bast axanple of this is the Spanish
e Mational Confederation Qf,tlyaberj of the
19348 6.

*a mection of the CNT reviving in Spain
today favers this. See "Spain: Home Rapects
of the Rew Workers' Movement® and the interview
with Bdo and Burre in Root & Branch H.

The tarter administration®s propagal to
cut i half the tex deductions allowed Fry
business lunches and “other expense-account
acrivities® (such as theaber aml sporting
events, yachts, hunting lodges, sucial wluhs,
nightelub zhows, ate.) has ralsad an undapre
gtandabla fursy amang the pwners and patrons af
the fashionable restaurants of New York City.

PThe restaurant ownors are afraid that the
rarter progosals will put them out of Dusingss.
Sheldon Tsnner, owner of the famous 21 {lub, *
said recently that “sowe of the cltyts most
fashionable, widely written abhout, and expenslve
regtaurants will have to close down I people
nad te pay for thelr seals out of their own
moneEy. "

Elio Orsipi, owner of “orsini's,” a res-
rauyant popular in the fashion and publishing
traden, wag aven more indignant. "This is a
frantal asgsaunkli on the sestaurant indgstry,” he
said, "“Mhe Cavrters, if these men don*l stop,
they will guin the countxy. Restaurants will
m destroyed, My business ig 94, 95 percent
expense AncountE. Yoia can tall, they charge,

they write down whn they are with, I hava
important pevpls nexe, making big deals over
Lunch.”

e luncheos Bills in the better restatc-
ants in the neighborhood generally run hetwean
$20 and $30 a person. The business men that
freguent these regtanrants often dofend thelir
Lusinees lunches on the grounds of af€icigncy.
John E. O'Tocis, prasident of ¥oole, Cone, and
Balding advertising agency. argued that “huasi~
ness lunches are 3 legitimate sXpense and 3 way
of getting mere work done by gxtending the work-
ing day." He added enithusiastically, "1 wish
thare were mors iunches in the wenk.,”

Another businessman took the threat posed
by the Carter proposal more personalliy. :TOh!’I
Scanien, a public relations execubive, fmm
angrily: "Who are thege people, = buncn of
solsheviks? It tomk me all my life %o get inte
the sating class and now they want o take it
away,

taken from the New York Times
September 9, 1977
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Twe off duly patrolmen swere wornd-

ed and a» off Jufy n{cr&:iivd fm&yi&z-

; Frad wi-en 'ﬁaey gaf MOA gun Laille
u” of n ’Tﬁ( tie L3 ¢

Cronr Brorn Expresiray gt night, -}

It s 10:25 P e

polise gaid ,whet

a gar deiven by Pafradman Joba Dallen who
s atfecked o Yha Bathgafe Ave elafin

{—}:mms, xieveia?ezé twonble and s'fe‘a?:eé o

the Expressway nesr Hoone Ave. Traffi
io#f thel yuinf Wt sres
congteuetion

dyr hawpered by

palrdman ansigned o the Police Acadeny,

o] 1waiked to Palssiman [Daflon's ear,

There acesraing to the

pottce, the bwo men started
E O.K Bud whals e

roblem here ?

Then the j:q}izm grofesmarn  said \

the defestive saw’ Patrolman

| 1o shoul at each

VGet jaid

Seversl cary wwe
Blatective Fredelo

Sarvivey,

aat

Gibgon
of the Buresy of Speeial

olize said he saw

the pre-
Lpationary Petpelman pull oo Bt

wallel and ghow hiz shield 1¢
i’!‘olman alion.

At that pant aczuré?n% f;’
the police, Detavtive Gibsan

still not kvowing that the
ather drivers were alss mero-
poars of the Tapes, drgwe his
revolver and faking cover

behind 2 car opdered Pabre]-
man Dallen 1o drop his gwn.

Instead the Pdlrolman fired, Duteclive Gibaon
| velprned the Hre while hear

fy 100 ears wilhy thedr

tragped apd alsvmed occupants were backed
up mear lhe Hne of  fire

One bollel steuck Palrolman Dallon

in the chest avd he B At Jacobi Huspilal

e way reperied bo be iy Seriens condilion

Balralman Danist was i eprilics) rondi-

Lion 4! the same haspital

Ins

me! 4 Strpaan Avenee shation
house la pisse togalber the shory.,
Chief Garelik regorted that 2 &f}
seale inwsiigaifm wat bomg Made.

Within an hosr of the shaating Chief.\ /
tor Sapford [ tarelik and
ol v‘{i#ie Bolice ﬁkf&?‘fﬁenz afficaly
+
4

Palice Jepartruend regololions 7o~
qoire thal s members of the Forep

cerry their gervice revelvers wwhem
{gt}r are aff

&"{}5
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ROSA

LUXEMBURG

IN RETROSPECT

It will soon be pixty yeares since the
mercenaries of the German spcial—-democratic
leaderghip murdered Karl Ldebknecht and Rosa
taxamburg,  Although they are mentloned in the
aame brasth, as they bhoth symbolized the radi-
eal element within the German political revo-
Tution of 1918, Fows Luxembarg's name carries
mroanter weight bhecasse heyr theoretical work was
of groater wéminal power. In fackt, it can be
#£id that whe was the cutstanding personality
in the lnternational labor movement after Marx
and BEngels, and thai ber work Rhas not lost its
palitinal relevance despiite the changes the
capitalist sysven sod the 1sbor movement have
undergone sinoe hey death.

Juat the sswe, like svervons a2lse, Rosa
joxemdrg wag 4 ¢hild of hey time snd can only
ke understood in the oontext of the phass of
the gopisi~denocratic movement of Which she was
& parts ‘mxwa Marx's critiqus of bourgeois
saviety evolved in & pericd of rapid capitalisg—
vin development, Ross Lixemborg was sctive in a
vime of increasing instability Tor capitaliom,
whereln the abatractly formilatad contradic—
ciong of capital woduction showed themselves
in the conorete formm of imperialimhbic competi-
Bdors and dn dinvenwd fied clags stroggles. While
the actusl proletarian ¢rivigue of political
asgonomy, sooerding to Marx, consipfed at first
in the workers' fight for better working condi-
tions and higher Living standsrds, which would
epare the future straggles for the abolition
of capitalism, in Hosa Luxemiury's view this
PEinal® struggle could no longer be relegated
te a distant future bot was already present in
the extending class atruggles. The daily fight
for social reforms was inseparably connected
with the historicsl necessity of the proletari-
an revolution,

~ 3G

withm.'t. entering into Rosa Luxemburg's
biography, it showld be said, that she came
from a middle~glasy backgrownd and that sha
enteraed the sociallst movement ak an early age.
Like others, she was foreed te leave Rassian
Polaend and went to  Switzerland vo etudy. Her
m&in interest, as behoowed a soeialist influenc-
ed by Maprwism, was politicel sconomy. Her early
work in this Ffield is now only of historicsl
interast. There was ber issuqural-dizsertation,
The Industrial Dewelopment of Poland { $8883,

whioh did for Poland, though in 2 lesgs exbene
sive manner, what Lenin's The Development of
Capitalige in Rusela did for Ozarvist Russisz 2

yaar later. And there were ber popilar lecbures
at the Soclai-Demoovatic Party Sohool, postihu-
mously pablighed by Paul Levl {1925} undey the
title Introduction of National Soonome. In the
latter work, {4 shonld be nobted, Rosa luasemiury
deciaved thar the validivy of political economy
is gpecific to capivtalisem, and will cease o
exist with the demise of this gystem. In her
dlsssrtation, she came ¢0 the conolinpion that
the developmsnt of the Poliish economy would
procesd in gosjunetion with thak of Russia,
world and In complets integration, and therewith
would end the nationalist aspeiations of the
Bolieh bourgeoisie. Bt this development would
alse unify the Rogelan and Poligh proletariat
ard leadt to the eventual destruction of Polish=
Russian capitaliss, 7The main contradiction of
capitaliet produetion was seen by her aw one
between the capacity to produce and the 1imitw
ad capacity to consame within the capltalist
relationg of production. 'This contradiction
leads to recurrent economic orimes and the in-
creaging migery of the working wlass and thore-
with, in the long run, *o socisl revolution.

It was only with her work on The Accamile—

tion of Capitsl (1918) that Moss Luxemburg's
seonomic theories became controversial. Al-
thpough she claimed that this book grew out of
somplications arising in the oourse of her
popalary leotures oo Natlonal Boonosy, namely,
her inability o velste the total sapitailst
reproduntion provess o the pomtaland obiective
iimite of capital production, it is ¢lesr from
ehe work itself that 4t was sise a reaction to
the emasculstinn of Haywian thetyy iniiiated Ly
che "Revipionimn® that gwept the sopialist move-
ment around the tera of she cenTMry. Revigion=
ism operated on twe lwvels: the prismivive em-
pirical level personified hy Fduayd Bernstelin,
who merely compared the sotual capitalist devel-
omeent with that deducible from Marxian theory,
and the more sophisticated chesretioal tornabout
of avademic Mavxiam, vulminating in Pogan~-
Baranowshky's Marx-linkerprefation snd shose

of his varions discliples,

Oniy the fireb welume Of Capdtal was pab—
lTighed during Marxw's lifetime, and the second
and third were preparad by ¥riedrich Engels
from unreviged papers Laft to his care, 8]«
though they had bean written geiler to the
publication of the first velume., Whereas the
firet volume deals with the capitalist procerms
of producstion, the second concerns Lteelf with
the clrculation procass.  The thivd wvolume,
finally, deals with the capltalist system as a
whole in ia phenomenal form, se determined by
its underlying valun relsations. Becsuse the
regroduction process neceysarily controels the
production prooess, Marx thought it vseful to
display this fact by means of some sbstisct
reproduction dlegrams in the second wiume of
Capital. 9he disagrams dlvide toval social
production dinto two sectlons: one producing
xpans oFf production, the othar meany of conesmp
tione.  The transacticos betweon these twe Je-
paErtments are insgined oo e mah s o anable
the reprodoction of the total social capital
to procesd elther on the semy o on an enlarged
soale. But what is & prasupposivion for the
veproduction disgrane, samely, sn silotation of
the mooial labor sz veguired for the reproduo-
tion process, WoRt in reaiivy first be Mrovght
about Blindly, throwsal the wnooordinated sctive
fvles of the many fndividuai capitals in chelr
sonpetitive margait of surpiuswvalue.

™he reproduchion dlagrams do met distipe
guigh betuween valnes and prives: that is, they
treat values ags 1E they were pricaes. ¥Foy the
purpose they were iuntended to serve, namely, to
draw atktention bo the need for a certain propor-
tionality betwsen the diffsrent spheres of prow
ducticn, the disgramg folfill thelr pedagogical
function., They do not deplot the raal world,
but are instrumental in aiding in lts undaer-
standing. Restricted in this sense, it dues not
matter whather the interrelatlons of production
and exchange are dressed in value or price
termy,  Bacasse the price Form of walue, taken
up in the third wolume of Capital, refers to
the actual capitalish pwodoctlon and exvhange
provens, the imaginary equilibriom conditions
of Marn's reproduction diagrams do net refer o
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the real capitalist world. Btill, Herx foond
it "guite necessary to view the process of
reproduction in its Ffundamental wimplicity, in
order to get rid of #£11 obscuring interferences
and dispoge of the falge mubterfuges. which
assume the semblance of scientific mmalesis, bub
which cannot be remuved so lonyg as the process
of social reproduction is immedistely gﬁaiyzmﬁ
in its concrebe and complicated form.”

Ectualily, ancording do Marw, the reproduns
ticn procese under capditalistic sonditions pre-
cluges any kind of eguilibrium md fwpliss,

iuptead, “the possibility of criges, since &

halance is aorideptal wnder the conditions o
this gzodag:t}.am’* Tugan~Haranowsiy, however,
read the ragroduvtion dlagrams differently
becasse of thelr superficial resemblance o
hourgeoia equilibrium theory, the main ool of
ponrgeois price theory. Hp came o the oonw
¢lusion that az long as the system Sevelops
proportionately with respect to its reproeduction
requirementsg, it does not have obiective limite.
Crises are caused by dlsproporvtionalities arise
ing between the different apheras of production
put can alwaye be overcome through the regtora-
tion of that proportionality whoh agsures the
accumulation of capital, This was a Afaburbing
ldea, as far ap Roga Luxemburg was concerned,
and thiag the more & as she could not deny the
equilibrating implications of Marx'e reproduce
tion diagrams. If Tugan-Baranowsky interpreted
them correctly, then Marx was wrong, hecawse
thie interpratation denied the inevitable and
of capitaligm.

The diascuasion sround Merct s sbetract
reproduction diagrams was particulariy vehemmnt
in Fuesia becaves of oxriier differences between
the Marxists and the FPopuligts with regurd o
Ruzgia®s future In face of by backwardnsues
and her peculiar ssoliv-econtmic inwtisosions.
Whereas the Populishs ssserted thay for Russia
it wazs alveady oo late to enter ints worid
competition with the ertabiished capitalist
powers, and that, furthermore. it was guite
easible o construct & soolsiist society un
the basis of the not yot dissolved collegtivity

*
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of peamint production, the Marxists maintained
that development on the Western pabtern wag
inescapable and that thia development itself
would produce the markets it required within
Rusggia and in the world at large. ‘'fhe Marxists
emphagized that it iy the production of capital,
not the satisfaction of consuwmption, that
deterviines capitalist preduction. There is,
Lherefors, no reason to assume that 4 reskrio-
tion of vopsueption would retard the acoumalas
tion of cepdeal; on the contrary, the less
there is consumed, the faster capital would
GTOW

This “production for the sake of prodaction®
mads po sense to RKosa Luxembuor ge-nob bhecaoae
she was unawgre of the profit motive of capitale
igt profuction, which conetantly strives te
reduce the workers' ghare of socilal production,
it because she could not see how the extracted
surplug~value could be realized in money form
in & market compoged only of labor and capital,
such as is deploted in the reproduction diagrams.
Froduction bhas b0 oo through the vireulation
Process. L starts with money, invested in
means of groduction and labor-power, and it ends
with a greatery amount of money in the hands of
the capitaiists, to be re-invested in ancthay
rrodusbion oyoie. Wheve would this additional
mopay oome From? In RBosa Luaxemburg®s wiew, it
could not possibly vome from the capitalistcs;
for Lf it 4id, they would not be fecipients of
surplus~value but would pay wilth their own
money for its commodity equivalent. HNeither
could tt come from the purchases of the workers,
who only reqelve the value of thair labor power,
leaving the surplus-valve in its coraodity form
to the Capitalists. 7o make the mystem works
able, there must be a “third mavket,” apart from
the exchange relations of labor and capitel, in
which the produced sarpluns-value could bw trase
Farmmsd into additional money.

This asxpect of the matter Fosa Luxenmburg
found mismwing in Marx. She intended to ¢lose
the gap and therewith substantiate Marx's con-

. wletion of capitalism's necessary collspee.

Although The Acvumulation of Capital approaches
the realization problem historically--starting
with clasaical econcmy and ending with ugan.
Baranowsky and Nis many lwmitators--s0 a8 o
show that this problem has always Desn the
hobilles heal of political economy, ler own
solution of the problen comprises, in esmenue,
no pore than & mismderstandling of the rolation
batwen money snd capital and a misresding of
the Marvian text. As she pressnts patters,
bowever, evervibing seemingly falls in its
proper place: the dialectical naturse of the
capital-gxpansicn process, as che ameryging ot
of the destruction of pre-capitalist economles;
the neceasary estension of this process to the
world at large, as illustrated by the creation
of the werld market and rampant imperialeim in
search of markets for the realizatlion of sure
rlus-valus; the resslting transformation of the
world svonomy inlo & aystem resembling Marz's
clesed systen of the reproduction disgram and
therewith, finally, the inevizable collapse of
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capitaliss for lack of opportunities to realise
its surplus-valoe.

Roas luxembinrg was carried away by the
logic of her own construction to the point of
revising Marx more thoroughly than had been
done by tha Revisioniste in their conespt of a
theoretically posesible harmonicus wapital
development, wiioh, for them, tarned socialism
into a purely athicval problem and inte one of
social yrefore by political means. On the other
hand, the Marxisn veproduction disgrams, ¥
read ag a veraien of Say's Law of the identity
of supply amd demand, had to be rejected. Like
hexr adversaries, Ross laxemburs failed to see
that these disgrams bave no connection at all
with the gquestion of the viability oF the
capltalist system, but are merely a methodolo-
gleally determined, intermediary step in the
analysis of the laws of motion of the capital~
ist syastem.as8 4 whole, which derives its
dvnamie Ffrom the production of surplus-valos,
Althotgh capiialism is indeed afflicted with
difficeltier in the cpbere of circulation and
therewith in the vealization of surplus-vaiue,
it iz not here thal Marx looked for, ov fousd,
the key to the snderstanding of capitalisw's
susceptibility o erises and to its inevitable
and. Even on the agssumpbion that there awists
no problem ot ail #ith regerd to the rpalization
of surplus~value, capitalism Tinds ity obijective
limits in thoss of the production of furplue-
value. :

According to Marx, capitalism's hasic oone
tradiction, from which spring all dts ather
difficulties, i3 o be found in ths walue and
surplus-value relations of capital produstion,
It ig the produntion of sxchange-value in its
monetacy form, deyived from the use-value form
of labor-powsr, which produces, bestdes ite own
exchange~value aquivalent, & surplus-valiue for
the sapitalists. The drive for exchango-value
tarns irto the accussslation of caplital, which
manifests itself in 3 growth of capital lovested
in means of production relatively faster than
that lovested in labor-power. While this pro-
cesa expands the capltaliegt system, through the
increasing productivity of labor associatsd
with {t, it also tends to reduce the rate of
profit on vepltal, as that part of cspital
invested in labore-powsr--which iz the oniy
source of sarplug-valus-—-dininishes relative W
the otal evcial capival. This long and Cope
piicated process cannot be dealt wiih satisface
torily in this short srticle, but mast st lesst
be meationad in order te differentiste Mart's
theory of sccumalation fyom that Fosa Lawomderg.
In ¥Marx's sbetvart model of capital development,
capitalist orises, ap well as the inevitable
end of the ayaten, ¥Yird thelr source in the
temporary or, finally, total breakdown In the
accumalation process due to a lack of surplus~
value or woflits

Por Rarx, then, the objective limits of
vapitalism ara given by the social producdion
relations ae value velatione, while for Rousa
Iuxembaryg capiisliss cannot exist at all, exvept

shrough the absorption of ite suplus~value by
premcepitallst economies.  This dmplies the
shaurdity that thess backwsrd nations have a
sarplug is wmonetary forwm lLargh enough to accome-
date the surplus-value of the wapitaliptically-
advanced countries. But as already mentioned,
this wrong ldea was the unreflected consequence
of Ross laxenburg's falsge nosion that the whole
of the marplus-value, sarmarked for acoumla-
vion, wmsh vield an eguivalent in woney form,
in arder to be realized as ogpital. Actwally,
of oourse, capital takes on the form of woney
at times and at other times that of commodivies
wf all descriptionse~al] bedng expressed in
woney terms without simalteneovsly assuming the
mn‘my form. Only & small and decvessing paxrt
of the capitalist wesith has to be in money
form; the lLarger part, although expressed in
torms of money, remaine in its commodity form
and ag such allows for the realization of
gurplus~value asz additional oapital.

Ross Luxembargle theory was quite generally
regirded ag an abarration md an unjustified
grivicism of Marx. Yet har oritics were just
ag far removed from Marx's position ap wag Rosae
Immenbarg bherseif. MNost of these ¢rxitics ad-
mared aither to a2 crude underconessptions theory,
a theory of disproportionsiity, or s combination
of these. Lemin, for example~«not to spesk of
the Revigionipts--saw the cause for orises in
the dispropertionalities due bto the anarchic
oharacter of capitalist production, and merely
added to Tugan-Baranowsky's arguments that of
the underconsumption of the workers. Buat in
any casa he did not believs that capitalism was
bownd 4o ool lapse becasue of it immanant con—
fradictions, ¥t was only with the €irst worid
war and the revolutionary upheavals in lts wake
hat fosa Loxemburgs theowry found a wider
responpe in the radical section of the soodialist
movement. Not So mich, however, bwocapse of her
partioular analysis of capital socumuiation, as
because of her insistence upon the ubjective
limits of capitalism. The imperialistic war
gave her theory some plawsibility snd the end of
capitalise scemed indeead auvtually st hand. The
collapse of capitalism became the revolutionary
ideclogy of the time and supported the abortive
attempts to turn the pollitical uwpheawals into
mooial revolubions.

Of gourse, Rosa Luxenburg's theory wag no
1ose abstract than that of Marx. Marx®s hypoth-
esly of 2 tendsncy of fhe vate of profitc to
fall oouid not revesl at what particulsar point
in wime it would no longer be possible to
wompenpate For this Fall) by an incveassing
explaitation of the relatively diminishing
numther of workers, which would inoveaese the
mase of surplus-value aufficiently to maintain
a vate of profit assuring the further expansion
of capital., $imilarly, Rosa Luremborg could
not say at what time the completion of the
capitalization of the world would excinde the
realizatvion of fts surplus-value. The sutward
ewbangion of papital was alsn only & tendency,
tmplving @ progressively more devastating
imymrialist competition for the diminishiag

territories in which smrpinsevalue could be
tealized. The fact of imperlalism showsd the
precariowumesns of the system, whioch could lead
e revelutiomary sitvations lony before its
objective limits were reached. ¥or all practi-
cal parpossa, then, both theories sszsumed the
posaibillity of revolutionary actions, nob
becawse of the logical outoome of their abstrot
wodels of development, bot bhecauee these thege
ries pointed unnistakably to the lnovessing
airfiouivies of the captralist aysben, wiich
sauid in any severe corisis transform the clasg

= “struggie into a ficht Ffor the abolition of
capiralims.

Alihoudh sndoubtedly arronecus, Howa
Lavemburg®s theory retained & revolutionary
tharaster because, like that of Harx, it 1ed to
the conclogion of the historieal untenabiliey
of capitalism, Although with dubdious arguments,
she nonethel ess restored--—agalnst Revislonian,
Raformtam, and Opportuniso--the lost Marxian
proposition that capitalism 1z doomed to digap-
pekr becanze of its own unbridgesbilie contradic-
tion and that this end, though obliectively
deterwined, will be brought aboet by the
revalutionary actions of the working vlass.

. he overthrow of capitalissm would ruke all
thearien of Ltg dgvalopeent redundsnt. Mt
while the system lasts, the realien of a thoery
may be judyged by ite own particwlar bistory.
Whsreas Marx®s theory, desplie attampts made in
this direction, cannot be integrated into the
bady of bourgeols egonomic thought, Rosa
laxemburg®s theory has found mome recognition
in bourgeois theory, albeit in a very dlstocted
form.  With the veiection Dy bonrgenis economy
itasld of vhe conception of the market as an
iyt libolon mechanism, Ross foweamboryg®s theory
found & kind of acceptande &8 & preouraosr of
Laynesian econcmics. Har york has been inter-
eted, by Michael Falecki™ snd Joan Robingon,
for exemple, ayg a theory of ®effegtive demana,”
the lLack of which presemebly explains the recur-
rent capitalietic difficulties. Fosa Laxesburg
imagined that imperialiam, militavism, and
preparation for war alded in the realization of
surplug~value, via the transfer of purchasging
pover from the population at large to the hands
of the stater just as modern Xeynesatianiem
attempted to reach full employmeat by way of
dafivit~financing and monetary manipelations.
Howewey, while it i3 no Soubt possible, for a
eime, to schieve full employment in this fash-
don: 1t is not posgsible to wmaintain this state
of biiss, as the laws of wotioen of capital
production demand not a different dighribution
of the surpiuvs-valvue kut lts congbant inorease.
The lask of effective demand ls only snother
term for the lack of accumulation, ag the demand
reguired for prosperous conditions is brought
forth by nothing other than the expangion of
capital. At any rate, the astnal bankyuptoy of
Reynenlaniom makes it unnecessary o kill this
thenry theoretically. It saffices o say that
ite absurdity shows itgelf in the pregent-day
untelieved growth of both unesmploymeed and
inflation.

=
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While Hosa Dusemburyg did not fare well
with her theory of accummlstion, she was Y g
tuccessful in ker congistent international fam,
which was, of course, conunected with her canaapt
of ascaumlation as the global extengion of the
capitalizt mode of production. In her view,
lnperialist competition was rapidly tramgforming
the world inte a capitalist world and thereby
developing the srhampered confrontution of lahker
and capital. Whereas the rige of the By geoie
#ie colncided with the formation of the rodern
nation=ptate, creating the ideclogy of national-
igm, the maturity and decline of capitalimm
impiled the imperialistic "internationaliam® pf
the bourgesisic and therewith alsc the interna-
tionalism of the working ziagses, if they were
to make their clase struggles effsctive. Tha
roformiagt integration of prolstarian sgpirations
into the capitalist system led €o socisl-imperi-
aligm, as the other side of the nationaligric
oobn. Objectively, there was acthing behind
the frantically growing natiovnalism ot tha
imperialist impsrative. To appose imperialiom
demanded, then a %otal rejection of all forms
of nationalise, even that nf the viotimg of
Amperislist aggression. Nationalism and lwpsmyie
alise @ere ingeparable and had to fought with
Acual farvor.

In view 0f the at first cover: buk woon
Bvert asccial-patriotimm of the official isbor
movement, Rosa Luxemturg!s internationalism
Teprekented the leftwing of this movemepnte=but
not completely. In a way, it waz a waner al lzge
tlen of her specific axperienczes in the Polish
socialist movenent, which had been split on the
question of national self~datermination. BAs we
already know from her work on the boduate Lol
development in Poland, Rosa Luxenburg expected
a full integration of the Russian and Poligh
Sapltalism and a consequent unification of thaily
Yespective socialist organizationg, both ag a
Practical and as a principled matter. fhe could
not conceive of nationally oriented mocialist
movements and even less of a nationally restricte
®d socialism. What was true for Russia and
Puland alzo held for the world 2t large; nationsi
fizsiong had to be ended ip the unity of
international socialtsm.

The Bolshevik section of ths Russian
Bocial~Democratic Party did not share Rosa
Muxenbarg's strict internationalism. For Lenin,
the subjugation of naticnalities by stronger
capitaligt couniries brought additional cleav~
ages Into the basic secizl frictions, which
¢ould, perhaps, ba turned against the Jdominsting
Powers. It i guite beside the point, to conw
sider whether Lenin's advocacy of the swlf-
devermination of nations refigctad a mabjective
“onviction, or demecratic atiftnde, with regard
¢ special national needs and culenral pacalisy-
ities, or was simply a revalsion avaingt all
forms of oppression. Ienin wan, First of all,

& practical politician, even though he could
£21£113 this role only st & late hour, Ag a
rravtical politician, he realized that the &4 Fm
ferent nationalities within the Hussisn ampire
Presented a8 steady threat to the Trarist veglime.

—d -

Ter b gure, Lenin was alsoc an internationalist
and maw the ssclalist reveolution in termp of
the world revolubion., But this revolution had
W begln somewbers and be assnmed Lhat it wmld
firgt break the weakest Link in the chain of
competing laperialist powars. In the Rumsian
eontext, supporting the self-determination of
natlons, up €O the polnt of sseesaion, g
geated the winning of "alliag® ia any attampt
to pwerthiow Czarism. This strategy was
supported by the hope that, ohce frae, the
different natdonalities would elect o remaln
within the new Rusaeian commenwesl th, aither out
of self~interest, or through the urgings of
thair own socialist organisations.

tntil the Russiasn Revolution, however, thig
whole digeission around the national et ion
ramained pourely scademic. Bven after the rewvow
lution, the granting of self-determination to
the various nationalities within Fussle wes not
very mesningful, for mpst of the territories
involved were cccupied by foreign POWETR,
Still, the Bolshevik regime gontinned to press
for melf-determination in order to weaken othor
imperialist nations, particularly Brogland, in
an attempt to foster ooluomial revolutioms
against Western gapltalism, which thraatened
o deabroy the Bolehevik stave.

The Rossiasn Revolution found Ropa Luxenburg
in a German prison, where she remained uneil the
sverthrow of the German sonscohy.  But she was
able to follow the progress of the Pussian
Revolution. Though delighted by the Bolshevik
selzure of power, she conld not accept Lenin's
folicies towards the pessants and wish resgpect
o the national minorintes. In both onges she
wrrried nosdlessly. Although her predistion,

+hat the grantipng of self-destermination te the
rarious nationglities within Russia would
merely surround the new ftate with a wordon of
resvhionary Counter-revolotionary countries,
tarned out o be corrset. this was 0 only for
the short run, Roga Taxemiury fatled fo see
that it was the principle of self-determinabion
which dictated Bolshevil pelicy with regard to
the Russian wationalitiesn, than the force of
circupstances over which the Holgheviks had no
contrel. At the firsr opportvnity they began
whiktling awsy at the self-detersination of
nations, te end by invovporhting all the new
independant sations in & restored Russlan
empire, and, in addition, by fovging for theme
selves spheres of interest in extve-Russian
tarrvitnries,

On the ztrength of hey own theory of
naticnalise and imperiaiimn, Ross Tuxesborg
shwuld have preaiized that Lenin's theory oould
net be actiualized in a woprld of sompeting impow
rialist powsre and would, wost probably, not
need to bha gat into pravtice shwald capivaliism
Yo brought dowm by an intersational Tevelution.
The &iginteuaration of the Pusslan ampire was
not dus o or aided by the principgie of selfw-
detsrmjpation, but was effected through the lows
of the war; as i%t was the winnirg of anothey
war, which led to the recowsry of prevlomsly
lost territory and fo A Yevival of Ruagsian
imperialism. <Capitaliss is an expansive systen
and tharetfors necegaarily imperialfstic. It ie
the gapitalistic way of overcombog national
limitationa to capital production and its
centralization--of gaining, or ssevving, priei-
leged or dominating positiong within the world
econemy. ¥t is thus alse a defease against
this general trend; bat in all cases, it i the
inescapable result of capltal accumulation.

As Rosa Luxemburyg pointed out, the conteaw
dictory capitalist "intsgration” of the world
aconomy cannot alter the domination of weaker
by stropmger nations through the latter's contyol
of the world market. Thiz sitoation makes real
national independence illasory. ¥What political
indepandence ¢an accomplish, at beat, is no
more than the subjugation of the workers under
native instead of international contrel., OF
course, prolstarian  internationalise cannot
praveat, nor has it reason to prevent, movements
for national self-determination within the
colonial and imperialisztic context. Thase
aovemente are part of capiraligh society st
as imparimlism is. Sat o "wtilize® these
movenents far excialism cen only mean to tey to
deprive them of their navionalist character
through a conshstent internstionalisms on the
part of the soclalist movement. Although
eppreased people hmve the gympathy of the
socialists, it does not relate 10 their etergent
natinnalimm ub o thair paytioulax plight as
twice~oppregoedl people, suffering from both
native and foreign expioitation. “he gocialist
tagk is the ending of capitallsm, widoh i
cludes the support of anti-ismperialist foroess
not, however, to create new cspitallistic
nation-states, but to make their fsergence

I

worg Aiffleult, or imposeible, t‘)::augh moletar-
ian vevolutions in the advaneced capitalist
ooun tr i es.

The Bolshevik regime declared itsel¥
gocialistic and by thar token was te end all
discrimination of national minorities. 1mder
smunh conditions, national seif-determination
wag, in Rosa Lowsmdarg's eyem, not only sense-—
Jess bub an invitation o revive, via the
ideciogy »f nationalism, the corditions for a
capitalist yestoration. In her view, Lewin and
Trotsity mishakenly sacrificded &he princigle of

. JHfvernationalism for momentary tactical advan—

iy Jom

tage. Wnile perhaps pnavoldable, it should not
e elevated into s eosislist virtue. Rosa
luxembxiyy was right, of oourse, in not guestion-
dng the Dol¥hevik's subjective singerity as
fegards the edtablishment of socislise in Rusala
and the farthering of the world revolution. She
herpelf thought it possible, by way of a west~
ward extension of the vavelution, to defy the
abisctive onripeness of Russia for a socialist
transformation. She blamed the Wegt European
wacialints, and in particular the Qermans, for
the difficulties the Bolsheviks sncountered,
witich foreed them inte cuncessions, compromises,
and opportunist actions. Mnd she assumed that
the interanationalization of the revolution would
&0 Away with benin'y nationalistie demands and
regaryect the peineiple of internationalims in
the revointionary movement.

A8 the woyld revolntion did pot material-
i, the nation-state remained the field of
apoaxation for economic development as well asa
for the clase strvgylie. The "internationaliem®
of the Third Internstional, undar Russian domi-
rance, Sarved gtrictly Hussian state interests,
coversd up by the idea that the defense of the
first socialist state waz a preregquisite for
international spelalism. Like naticonal self~
determination, this type of "internationalism™
wan designed to weaken the agversaries of the
new Rugglan state. After 1920, however, the
Bolphevike no longer expected a resumption of
the worlderevolotionary process, and settled
down for the consolidation of their own regime.
Their "internationslism® expresged now their own
naticnallsm, Jjust & the economic international-
iem of the bonrgecigie serves no other end than
the enrichimtent of naticonally-organized capital
entities.

Thie result of the sevond world war and its
afvermath ended the colonialise of the Ruropeasn
powers and iead o the formation of memerous
= independent™ nations; while, at the same time,
twe grest povwer blocs smerged, dominated by the
yivtorions nations Rusesia and the finited States.
Within each biog thare was no zeal natiomal
indepasdence but rather the subordinaticn of
the nominally self-determined countries to the
dmperisiistic requirements of the leading
pownrs. This subordination was snforced by both
anonoeic and politlicsl mesnsg and by the general
necessity o A8apt the econnmies and therewith
the political 1ife of the satellite nations to
the realizies of Lhe capitalist world market.
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¥or the former colonies this implied & new form
»f mubjugation and dependence, which foungd its
expression in the term nec-eolonialigh; For the
veborn, capitalimtically sore~sdvanced nations
it dimplied the direct control of their political
structure through the proven methods of military
occupation and puppet guvernments. This situe=
tion led, of coursde, to nsw "libevatiorn move-
mnte,” not oply in the capitaliet but alse in
the mo-called snoialise canp, providing the
proof that there iy no sush thing as national
self-determination, mither in tha marks twoonm
trolied or the gtate-contre:led SUONOMIEY.,

That nationalism ig really a vehdole
upholding the ruling claes was aoon made evident
in all “liberated nations,” as it provided
Political parvenus with an instrument for their
own emergence as new rulinwg classes, in voilabe-
ration with the ruling cilasses of the dominating
countries, Whetheyr these new roling ¢lasgen ad-
here to the "fres worid" or to the zethoritarian
part of vhe world, fa either case “he natrional
foxm, on which their rwwle ip bazned, precludss
any step towards o socimlist #oeiety. Wherever
poesible, thedir national s implias a ferwent ,
even if miniature, imperialism, which sata
*eocialist nations” sgsinst other nations,
imcluding other "sccialist nations.® Thes we
have the morry spentacle of a threatening way
betweon the great "ssgialist sountrias® Fssia
and China, &and, on a spaller ssale, the open
warfare betwoen “Marxi st Ethiopia and "Harwiae®
Bomalia for the control of Cgaden,

With some veriations, this story can he
prolonged almost endlessaliy, Tharacterising the
present gtats of world politios, in which small
nations a0t as proxies Ffor ohe graat imperialist
powers, or fight on their own behalf, Drly to
fall wictim to one or another POWer Blowe. AL
this subgtantiates Rosa Lawemiurg® o contention
that all forms of pationalion are dety fmental
o socialiem and that only 2 vonsistent interna-
tionafism can afd the emancipation of the worke
ing class. This unwavering internationaliom i
ona of her greatest contribusiong o ravolutionw
ary thmory asd practice and sets her fay apart
fram both the gocisleimperislism of Bootal
Democracy and thw Bolshevik opportunist congept
of wordd revelution as advocated by ite great
"ptateanan” Lenin.

fxike lenin, Rosa lxsembuyg losked upoes the
Qotebsr Revolution as a groletarian revointion
which, however, dependad fully upon intsrnatice-
al events, At the time this view was shared by
all revolutisnaries whether Marxist or noe
After wll, ap she said, by seizing power the
bolshewiks had *for the first time proclaimed
the #inal aim of mcialém af the direct grogram
of practical policies.” They h4d solved the
*famous probles of winning a madority of the
prople, by revolubtionary tactics that led +0 a
majority, iastesd of walting for the lattear to
svalve & revolstionsry tactic,® In her view,
Lenin's party had grasped the trye intevests of
the yrban massos by demanding all power For the
soviets in order o secure th-~ ravolution.,
Still, the agrarian question wa= the axiy of
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the revelution and here the Bolsheviks ghowss
thexselves a8 opportunistis in their policies
48 with ragard to the national minnritiag,

In pre-revolutionary fnssia the Balshaviks
had shared with Rosa Luxembarg the Marxigt
pesition that the land maust be naticvnalized as a
prevequisite for the organiztion of targe-scale
agricultural profuction in conformi ty with the
gwclalization of indugtry. In order o gain the
support of the peasants, Leain abandenad e
Marxigt agriceltorsi program in favor of that of
the Social-Revolutionaries-withe holrs af the nid
Populist movement., Aithough Roga Tasembor g
recogiized this tursabout as an “eroel lent
tactic,”™ for her it had nothing o do with the
quast for soclalism. Property rights must be
turned over to the nation, or the state, for
wniy then {8 it possible to arganize agricule
faral production on a soeialistic bass. ‘The
Boleshevik plogan "immediate Belzure and dimtribu«
tion of the land by the peacants® wag nok g
socialist messure, but opg which, by creating a
new form of privete propevty, cut off the wa Yy
e such geamares. "The Leninist agravian
reform,” she wrote, "has created a new and
powerfil layer of popuilar snepies of goelal i an
in the countryside, anemies whose raaistance
will be much mors dangercus and st;uhg?grn than
that of the noble large landowpners.®

Thig rroved to he s faot, hampering bhoth
the vestoration of the Rugsian Reonomy and the
soclalization of industry. Buk, as in the [=E T
of national sel feJetormination, here too the
situation was determined not Iy the Bolsheviks!
poliey but by clroumstances beyond thelr control.
*he Bolshevika wers prisonars of the pesgant,
mavement) they could not hold power exaept with
its passive support, and they could ot poseed
towards sccialisy becauss of the peasants.
Moreover, their sly opportunism dig not initiare
the peasants' selzure of the land; but mervely
ratified an accompiished Fact, independent of
thelr own attitude. While other partisg hagi-
tated to legalize the exproprfabtion of land, the
Bolsheviks favored it, in order to win the
spport of the peasants and thus to consolldste
the powsy they had won by a ocup f'stat in the
urban wenters, They hoped to maintain thig
support by a polioy of low taxation, while the
peasants required a government which would
brevent a return of the landlords o way of
aonber«revolubiog.

As far as the pessants were spneerned, the
revelution involved the extansion of Frogerty
rights and was, in thig sense, a boprgeois revo-
lution. It could only lead o a markéteecunony
wnd the enhanced capitalization of Russia. For
the industria) workers, as for Lenin and
Iuxembury, it was a proletarisn revalution even
at thig eariy stage of cagi talist. development.
But as the industrial working class formed only
& minuscule part of the popuaiation, it seemed
clear that sooner or laker the bowrgenis element
wlithin the revelution would gain the upper hand,
Bolshevik ntatewpower oould only be held hy
arbitrating betwesn those contrary interegtar
but success in this endsavor would negate both

the soclalish and the bourgeols sspirations
whithin the revelettion.

This was a situaticon not forageen by the
#arxist movement and not predictable in berms
of Marxian theory, which held that the proleta-—
rian revolution presuppeses 4 high capitsiistic
development in which the workisg ¢lass finda
iteelf in the pajority and thus able to deter—
ming the gourse of events. While Lenin was not
interegted in a bouroecis rewvolution, except as
a preliminary to a socialist revolution, he was
a hourgenis in that ko was oonvinoed thab it
was pessible to change sooisty by ;.mwly
political means, that is, by the will of a
politionl party. Thig idealistic reversal of
Mayxism, with consciousness determining the
material developsaent instead of being produged
by it, implied in practice ne more than &
copying of tha Czarist vregime itself, in which
the gutecrasy bad ruled over the whole of
goclety. In fact, Lenin insisted that if the
Cear could govern fxgsla with the aid of a
bureaurracy of #& few hondrad thougand men, the
Bolsheviks should be able to do likewise and
bettar with & Party axcesdinyg this number. 1In
any Ccape, onpge in power the Bolghevike had ne
cholce sk to txy te saintein it in order teo
defend their sheer sxistence. In the course of
vime there smerged a state apparatus which took
wpon itself the authoritarisn control not only
of the population but also of economic devalop-
ment, by turning grivate property into state
property without changing the sogial relaviona
of production-wthat is, by msintaining the
capital-laler relations that gllw for the
sxploitation of the working clasa. This new
type of capitaiisme-properly called state-capi-
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taligme-perslpts to the pwesest day in the
ideologlcal dress of "socialism.”

In 1912, Rosa Loxesburyg oould not envigion
thig development, as it lLay cutslde of all
Marxiat sssomptions. For her, the Bolsheviks
were making varicus mistakes, which might
endanger their socialise gosls And if thepe
mistakes ware unaveidable within the context of
the isol&ted Russian Revolution, they should
not. be gensralisged into a revolutionary tactis
for times to come and for all nations to follow.
Bopwsvay helpliesssly, she spposed the Rupgian
reality with Marxian principles, so az at 1ea}3‘!:
to save the Marxian theory. St it was all in
vain, for it turned out that private~party
sapitalism ig not necessarily followed iyy.a
socizlist regime, but could be transformed into
a ptate~gantrelled capitallsw, whersin the old
bovryeal sie was replaced by a new ruling olsss,
whose power im based op its ccllective control
of the state and the means of production. She
knew as little &3 Tenin how to 4o aboud building
a socialist soeiety, but while the latter
proceded pragesticaliy frogm the experiences of
wartime statevcontrole of capltalist nations
and envisioned sogialism an the state-monopoly
over all economic activity, Rosa luaxemburg
persigted in prociasming that sueh a state of
affaire conld b emancipate the working <laes.
She #oild not imagine that the amerging
Balshevik society rapresented a historically
pew social formetion, bt zaw in it no more than
a falee application of sociaiist prisciples.
And thus she faared s possible restoraticn of
capitalism by way of the agrarian reforms of
Holahevigm,
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A it vurned out, the agrarian guestion
agitated the Bolabevik state wnceasingly, final-
1y leading to the compulsory collestivization of
the pesasantyy as an it~between solution between
private~propsxty relations on the land and the
nationalization of agrioultore. This was no
a8l repudistion of Lenin‘s peasant policies,
which had been based on pecessiiy, not on conw
viction. Except on paper, Lenis slaply 4id not
dsre o nationalize the land, and Stalin did not
dare more than the forced collectivization of
the peasants, Lo order o increase thair produc—
tion and axplottation, without Sepriving them of
&11i privave Initistive. Bven so, this was a
frigntiol ondereaking which simost destroyed the
Bolehevik rogime. If Rosa Luxemburg was right
sgainst Lenin with respest to the pessant gues-
tion, hey srguments weres nonetheless boside the
point, for it sas dusd & guestion of time, and
of the strength of the state spparatus hefore
the peasanta would Iose thelr newly-won relative
independance snd fall once more under the aone
trol »f an authoritarian regime.

It shonid bhave been evident from Lenin's
conpapt of the party sad ity rvole in the revolo-
ity process thak, once in powsr, this party
could only fungtlon in s d$cotatorial way. Quita
apart fram the specific Russisan conditisoe, the
idea of the party as the consciousness of the
soalalist revolution clearly relegated all
decision-making powsr into the hands of the
Boldghevik state apparatus. This gepersl assump-—
tion found an even sharper sccenvuatlon in the
Rupgian Revolution, divided, sas it was, in ita
bourgeols and proletarian aspirations. If the
proletariat was not able, aocording to Lenin, to
devalop more than a trade-union consclousnass
{that 44, to #flght for 1te intexests within the
capltalist system) 1% would cepretalnly be even
pore unable vo realize socialfsw, which presup-
posan an ideclogical Lreak with all ite previous
experience. fchelng ¥arl Xautaky, Lenin wae
convineed that socialiel conscicusness bad to
be brought to the proletariat from the outside,
through the knowledge of the educated middie
Cimss.  The party was the organization of the
socialint intelligentela, representing revolu—
tionary somscioveness for the proletariat, even
thoueh it might alse inclode » sprinkling of
intelligent woukers in it yanks. It was necens-
sary that these spstialists in revolutionary
poiitios beoome the masters of the socialist
state, L¥ only o prevent the dafeat of the
working olass through its own ignorance. and as
the party wasx to lead the proletariet, sc the
leadershipe of the party was to lesd its members
by way of a semi-milivaristic centralization.

Tt owas thin arrogant attituds of Lenin,
prespsd upon his parsy, which made Rosa
Luxeshrsrg aufbe wicy about the possible ocutcome
of the dolshevikp® seizure of power. Alrasdy
in 1904 she had atbacked the Bolshevik party
aoncept. for both its arvificlial separation of a
revaigtionary vanguard from the mass of the
workers and for ive ultra-centralization in
general, sy well as in party affairs in particu-
lar. "Nothing will more surely enslave a young
labor movement to sn intellectusl elite lngry

for power," she wrote, “"than this bavesseratic
stralt-jacket, which will immobllize the woves
ment and turn it loto aq1aut:omawn manipulated
by a Central Commlttee. By denying the
revolutionary charaster of Lenin's party con-
cept, Rosa uxembory prefigursd the actusl
courbe of Bolohesvik rule dows to the present
day. To be pare, her indictment of Lenin's
organisational ideas was based on thalr confron-
tation with the orgenizational structurs of the
German Bocisl Democretdle Party. which, though
2ise highly centralized, aspired 0 a hrosd maos
hagia for its svolutionsry work. Thie party dig
ot think in terss of seising power, bot was
satinfied with lts elactoral suocoesses and the
sreading of the scolalist ideclogy ag a hasis
for its growth. In any case, Ross Sowembarg 418
net believe than sny type of party oould bring
aboast: & socisbliet yewolution. The party could
oniy be an x4 o revolution, which yemained
the mivilege and reguicsd the activivles of
the whale working clsss. She did not ses the
socialigt parity as an independent organiger of
the peoletarisat, but ap part of it, with no
Bunations or faterests dlffeving from those of
the working ciass.

With this convietion, Ross Luxemianryg was
only true to harssl® and o Marxism when she
raised her volece against the dlotatorial
policlen of the Solehewik party. Although this
party veached ite dominating position via the
demagogic demand for the pole rule of the
seviats, Lt had no intention of delegating any
power to the soviets, except, parhaps, where
they were composed of Bolsheviks: It ig true
that the Bolshevike in Petrograd and a fow
ather clties held a majority of the moviets,
but this situation might change sgain and
ratura the party to the minority pesition it
had held dering the firvst sonths after the
February Revolution. The Bolsheviks 4id mot
look upon the soviets as ovgans of an anerging
gocialint society, Dut saw in them no more than
a vehicle for the farmation of & Bolshevik
government. Already in 1908, which saw the
first rise of the soviets, Lenisn rocognized
theiy reveolutionayry potentisal, which, however,
gave hin only one sores resson % strengthen
Bis own party and peepares it for the reins of
aovernment, T¢ lenin, bthe latvent revelutionary
power of the soviet form of croanization 4id
not change Lis spontasesas natuee, which lmlied
the danger of the Slewipstion of this power in
fruitisse activities, Blihough & part of
social reality, spontanecus movenenis could, in
Lenin’s view, ab Dest sipport dut never supplant
& goal-divented party. In Dotobse 1917, the
gquastion for the Solaheviks wan nob one of
chossing betwsen soviet~ and party-rule, but
betwaen the latter and the Constitnbent Assembly.
hRe there was wo chanoe of wiming & majority in
the Aszsembly and thog gaining the government:,
it was necegeary to dispense with i%, 6o as to
realize the party dictatorship in the name of
the proletariat,

Although Rosa Luxemburg held that in one
faghion ay anothar the whole mass of people muet
take part in the constrouction of socialimm, she
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did not recognize the seviets as Lyplfying the
oryanizational form which would maks this pog
sible, Impressed as she was in 1905 by the
great mass-gerikes taking place in Russia, ehe
paid little atbention to thelr soviet form of
organization. In hey syeq, the sowviets ware
meraly strike compittess in the absence of other
more permanest labor orgsnizstions. Even after
the 18917 Revglution she fell that “the practical
realization of socialism as an economle, sooial
and juridical system ia eomething which lies 12
wompletely hidden in the miste of the fuoture.”
Only the genersl dirvection ¥n which to move wasm
known, wot the detelled conorate steps that had
o be taken o consslidate and develop the new
sociebys Bouisiiss oould net be derived from
raady-made plans and realized by governsental
dacree, ‘Thers mast be the widest participation
on the part of the workers, that 1#, a real
demovracy, asd it was precisaly this Gamooracy
whivh alone coulid be designated as the dictatox-
ship of the prolataviat. A party~dictatorship
was for her ao sdwe than "s dictetorship in the
bourgeoia sen 3 in the sense of the rule of
the Jacobing.™

ALL this s undoubtedly trae, on the gen~
erxl level., Yot the bouxgenls character of
gelshevik role veflectsdewidesiogically as well
a8 pravtically--the objectively non-soclalistic
nature of this partioular revolubion, which
simply could not procesd from the guasi-feadal
conditlons of Czarvism to & socialist society.
It was a sort of *bhourgecds revolutlion” without
the bourgeoisie, ag Lt way a proletarian revolu=
tion without a sufficiently large proletariat:
a rvavolution in which the historical functions
of the bourgeoisie were taken up by an appacente
Ly antiw-bourgecis psrty by means of its agsump~
tion of politiosl power. Under these condi-
tiong, the revolubionsry content of Wegtern
Harxium was not applicable, nobt even in a modi-
fied form. This may explain the vaouity of Ross
Tuaxamtary’ ¢ arguments against the Boleheviks,
her complaints aboni their disrespect for the
Constituent Assembly and thelry berreristic acts
against all vpposiiics whether from the right
or the lefi, Her own suggestions as how o oo
about with the milding of socialism, housver
aorrvect sand pralseworthy, would nob £3¢ in with
# Constituent Asgenbly, which is itself a bour-
geols institution. Sor dolerance towards ail
pointes of view and thelr wishes 0 express
themsslves in order %o infivenge the course of
avanta, canaot he realised under civil-war
conditions, The constreciion of socialiom
cannot be left to 4 lelsuwrely triale~andwsrror
methad by which the future may be digscerned in
the "mighs® of the praesent, but is dicoated by
current. necesalties that call for Jefinice
acrtions.

Rosa Luxemborg's lack of reallem with
regard to Bolghevism and the Russlan Revolution
may be traced to ambiguities of her cwn. On the
one hand she was 2 soclal demoorat and on the
other a revolutionary, at & time when both pogi-
tiong had fallan apart. Fhe locked vpon Russia
with social-damocratic eyag and wpon Soclal
Demacpacy with ravolutionary wyen: what she

wad] B

+’

desired was a revolutionary-S8ocial Démcrac:ya
Already intger famous debate with Bduard
Bernstein, she refused to chovse between
reform and revolution il eadeavored to conbine
both activities In dislectinel fashion in one
and the pame poldicy. In her view, 1t wer posg
sible to wage the clsss struggle in both the
perliament snd in the strests, not only throungh
the party &nd the tradg-unions but with the
snorganized as well. 7The legal foothold pained
within bourwecls demouracy wan o be securesd by
the direct awvtions of the masees in their esvery«
day wage struggies. It wan the wasees’ sctions,

-However, which were most important, as they

increased the magses’ awarsness of their claes
position and thereby thelr revoivtionasy cone
BCicusnesd. The direct struggle of the workers
against the Tapitalicts was the resl Tsohool of
socialiam.” In the syresding of wmassp-mirikes,
in which the workers actad a8 & glamm, she saw
the necessary precondition for the ooning revie
lotion, which would topple the bourgeoisie and
install governments supported and mmg%i&d by
the mature class-conscicus proletarist.

Cntil the outbreak of che Blrst world wer,
Rosa Luxemburg did not fully compeshend tha troe
nature of Social Democracy. There wawm s right
wing, a center, and a left wing, Liebknechy and
Iuxemburyg repregenting the Latter. Theare was an
ideclogical struggle hetween these tendencies,
tolerated by the party bureangracy bacauss it
remained parely ideslogical. ‘The practice of
the party was reformliet and opportunistic,
untouched by the left-wing rhetorie, 1f not
indirectly aided by it. But thare wag the
illusion that the party conld be changed and
restored to the revolutionary charagter of its
origing. Suggestions to split the party were
rejected by Rosa Laxemdurg, who fesred to loge
contact with the bulk of the socialist workers.
Ber confidence in these workers was not affected
by her lack of confidence in their leaders. fha
was thus more than ssrpeised that the sosoial~
chauvinim displayed in 1914 unlited leaders and
led againgt the party’s left. EBven 0, she was
not ready to leave the party ustil lte split in
1917 on the igssee of war aims, which led 1o the
formation of the Independant Socisllet Party
{USPDR}, in which the Spartaons Lasgse,; componed
of a cirvlie of peaple around Liebknecht,
Luxembury, Mehring, and Jogiches, formed a
amall faction. In so fer ag thig faotion
engaged in independent activities, these wers
a matter of propiganda againgt Lhe war and the
ciasp~collaborationist policies of the old
party. Only mear the end of 1918 &id Roea
Luxember ¢ recongnize the need for A now
revolutlonary party and a new Interrationsl.

The German Revolution of 1998 was not the
product of any left~wing organization, Shough
members of all organizations plaged various
parts in it. It was a strictly politioal
ypheaval to end the war and to remove the
monarchy held responzible For it. It occurred
as a consegquence of the Garman wililtary defeat
and was not sericusly epposed by the bonrgecisie
and the military, for Lt allowed them to place
the omus of the defeat apon the soclalist move-
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#ment. Thia revolution brought Social Democracy
into the government, which then proceeded to
ally itself with the military, in order to crosh
any attempt to turn the political into a social
revolutions Btill ander the sway of tradition
and the old reformist ideslogy, the mejority of
the spontaneously-arisioy workers® snd scldiers®
councils smpported the soclsl-dmocratic govern-
ment and decolared theilr sesdiness to abdicabe
in favor of a Watlopal Aesembly within the frawe
of bourgeols democrasy. This revolution, it has
bean aptly said, “"wasd A Social Damberatic revo-
Lution, suppressed by the Socisl Democratic
leadera: a process h&ﬁ‘gly parailelead in the
history of the world.," Thexe was also a
revolutionary minorlty, to be sore, advocating
and fighting for the foemation of a social
systen of workera® couneils ss &4 permanent
ingtitution; but this was soon syetematically
sobdued by the military foroes arrayed against
it. To organise thia revolutionary minority

for spstained actions, the Spartacus lLeague, in
cellaboration wivh othey rewosluticnary groups,
transformed itmelf into the Commmiget Party of
Garmany. Its progras wag weitten by Rosa
Ioxeninr g,

RMready at its founding congress, it became
clear that the new party was internally spliz.
Bven at this late bour Rosa Iuxemburg was not
able to break totally with sewiai-democratic
traditions, Although she declarsd that the
time for a minimam program short of socialism
had passed, she still adhered to the politics
of the double perspsctive, that is, to the view
that the uneertainty of sn esrly proletarian
ravoluticon Qemanded the sonsideratlon of poli~
ciee defined within the given soclal instita-
tione and organizations,. In practice this meant

pavticipation in the National Assembly and in
trade uniong. However, the majority of the
vongress voted in favor of antiepayliamentarism
and for a struqule againgt the trsde unions.
Alvhough celuctantly, Rosa Luxemburg bowed to
thisg declsion aad wrote ant acted in ite apirit.
As sie was aurdered only two wewks Later, 1% ia
nt possible W say whether or not she wonld
nave shuck to this position. In sy oane,
ancour aged by Lealin, via his emmigsary Radek,
heor dleciples soon spiit the unew party and
merged Lty parliamentary sectlion with a part of
the Independent Socialists to form a "Eruly
Bolebevik Party:" this time, howaver, as a
masg«Organization in the social~democratio
sense, gompeting with the old Social Demoscraric
Party for the allsgiance of the workers, in
order to forye an instrument for the defense of
Bolghevik Russis.

#or all this is history. The failed
revolintions in Ceptral Europs, and the gtatew
capitalistic development in Fusgia, svercame the
political orisis of capitalism that followed the
£irst world war. Its economiv difficultiss were
nod 80 owsruome, and Iad to a new woridewids
arighs and the second world war. Because the
ruling classes--0ld and new--ramembesed the
revolutionary repercussions in the wake of the
Eirst world war, they defeated thelr possible
reourrenced in advance by the direot mesns of
military cocupation. The encrmons destraction
af capital and its further centraijzatlon by
way of war, as well as the raising of the pro-
ductivity of labor, allowed for a great upswing
of sapita) production after the gecond war.

This fmplied an alwost total selipase of rwvolu-
tionaxy ssplrationd, save those of a strictly
nxtionalist and state-capitalist character.

puip effect was strengthened by the devalopment
of the “mixed sconomy," nationally as well as
1ntarnational}y, wherein governmentl lofluenued
coononin aerivities. Like all things of the
past, MATXism became an academic disciplinew-sn
ipaigation of it decling as a theory of sorial
chanu®. Socisl DemocraCy ceased Lo sae Lyseif
a5 # workisy olsss organizaticn, but vavber as
4 peopis’s party, veady to f£ulfill govermmental
rancbions For capitalist societby. Commmint
srganizations took over the classic rale of
tmoial Democrasy--and also its readiness o
form, or ko partake in, governments upholding
the capitalist gystam. The Imbor movemmrte-
dividad inte Balshewism and social Demooracy,
whieh had beon Rosa Luxemburg's ooncern-wodnied
o gxista.

still, capitalism remaina susceptible to
veiges and sollaspge. In view of pressnt
pothods of destroction, it may destroy itself
in another conflagration. Bubk it may also be
oyervoms by way of class struggles leading to
it soclaliet transformation. The alternative
snancetated by Rosa Luxemburge--gocialism or
Pparbarisme~retains its validivy., Phe currant
gtata of the labor movement, which lacks any
vovolutionary inclipations, mskes §b clgay that
& socialint future depends more on SPONLANGOGH
aotions of the working clasg ag s whole, then
on idenlogical anticipatiens of much & Foture
which may find expression in pewly-ariging
revolutionary organizations. In this situvation,
there 15 not Mgk to be learned fxom previows
axpariences, ¢xoept the negative lesson that
neither Social Democracy nor Bolahevwism had any
bearing on the problemd of the proletarcian
revolution. %y opposing both, however, incon~
gigtently, ROSa Luxemburg cpaned up anorher road
vowsrds the socislist revolution. Despite
gome False notions with respect to theory and
some dllnsions regerding socialist praciice,
her yvevoluvtionsy impulse vielded the esSsential
clementy ragulired for 2 soclalist yevwolation:
an upwavering internstionaiism and the rwincipia
of the ssif«detarmination of the working slass
within its organizations mnd within sovisoy.
#y taking seriously the dictum that the emancl-
pation of the wroletariat can only e itg own
work, she bridged the revolutionary pagt with
the revolutionary future. Her ldeas thus
remain as alive as the ldes of revcolution
itself, while all her adverpariez in the ald
Lapor movement have become part and parcel of
the decaying capitalist society.

Paul Mattick
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BOOK REVIEW:

GUY ROV, THE ORIGIN OF ECONOMIC ThHRRS,
H.¥.: VINTAGE BOOKE, 1978

In writing this book Guy Ronth has done s
service fo thoss who fasel they cught to stody
sconomios Iut never got aveund to {6, and o
those whe have looked into the digmal science;
anly to fiad it stupefyingly confusing wnd
walilnminating, It is the demire to fiagd out
how the world works--or at least that part of
iv dominated by esconomic principles--which
leads people to econcmics; what iy so bhewllderw
ing is not so much the technical apparatus of
the f£isld as its apparent iyrrelevance o any
understanding of realivy. Hfouth demongtvates
that this is not an appesrance: it*s not the
student’s fault, et that of the *science."
Clearly and entertainingly writfes, The Origin
of Boonomic Ydeas continves and develops the
charge bronght againpt ecosomics in 1918 by
Siswondi, whe warned humanity to “be on guard
against ali generalizetion of idexs that ¢avsesn
ws to loze sight of the Eacts, an3 abowve all
against the arroy of identifying the public
gooad with wealth, abstracted from the sufferw
fagn of the hupan beings who oreated it.™

Tha witle of vhe book ig misleading, for
Routh tells the whole history of ecunomics,
from the ¥ith century to the resent day. He
sltustes thia history in its context of the
developrent of fapitalist society, which helps
both to explain why the theory daveloped as it
did and o demonghrate 1ts irrelevance o
under standing reality. TPouth’s indictment of
esconogmics falle undsy two sain headings: the
uge of & method bassd on over=sbhpbraction from
tha compleaxities of real life, and 3 conbent
determined by apologetic rathsr than sulentific
ands. Throughout its history, Fowth claime,
from ite origing in Petty {1623-87) through
clagsical economics, the marginal revolstion of
the ninatsanth century, xad the Kewmesian-neow
olassical gynthesls of Che present day--the
methnd of aconomics has beon the deduction of
uonyequences from highly abstrect a priord
grinciples. Thiaz method, #nd thése principles
vapnot be defended on scientifle ¢roonds.

It ig, after ali, highly implausible
that the whole swesty, hardworiing,
monaywgrubbing vapitalist worid would
have revesalsd its seorsis Lo anyone
sitting smugly in his stody with no
wore equipment than & few preconceived
wioms. RAnd egqually implaugible that,
if wo were viewing that world foy tha

i B

Firet time we should exclaim, What a
mivaclet Thare must surely be an lavie
1ble hand smantipulating demapnd, supply and
jrice to achisve the ophtimmm allocation
of raesources for the maximlpation of
pmofite and iilityl™®  (p. 299

In order to malntain this vislon, in which the
wapitalist economy, 1f only laft slone, will
antomaticaliy regulate production and income in
such a way that the self-interpest of each pro-
mtes bhe good of all, elementy of emperiance
conflicting with it had o be ignored. Both
hdas Smith, in the sighteenth century, and
Keynes, in our Zay, inscluded in thelr studies
maverial whish comtradicted their own theoreti-
¢al pronouncements. What is typlcal of econo-
migs 1s that only the latter lived on in the
tradition of the “sgoience.®

& wery intevesting feature of Rooth'a
book, not shared by mast other historias of
soconomics, ig its treatment of ninetaentiy
century pogalarizers. Translating theoretioal
formulations into moralistic tales, they make
wnmd. gtakeably olemr the ideclogical content of
the abpiractions uf the time: This content is
2dmivably suwmed up in "The Rish and the Pooy.
A Falry Tale® by Mrs. Marcer, whe wap praized
Iy J.B  Say as "the only woman who bad writien
on Politiosl Hoomomy and shows herself superier
oven o men.” Har exemplary tale leads inescap
ahly to the eonclusien "that the comforts of the
pocy axre derived from the riches of the rivh,”

The discussioy of neo=clazgical economics
is particulariy well dona. Routh begins by
Inguiring why the ides of the determination of
value by marginal utility gained populagity
when it did, and saswers by agyeeing with
Marx®s praposition that it wag the need to
abandon the radical implications of the lahop
shecry of value. Ho then explains how the
combination of utilivarisn pevchalogy with the
differential oalculus enablsd economists to
prove that the market, if left to iteslf,
oparetes 80 ag to meximize ¢onsupmer satisface
tion. With this conceptual apperatus, Jevona
{4835-1882) could prove the abgurdicy of the
very jdea of & Tgeneval glut® {i,¢., deprsasion)
and Clark {1847-1938) ooald show that wages and
interssgt measure exactly ihe contribntinns made
to society by workers and by capitalistg: as
he pat it, "we are o gel what we podusew~such
4% the dominant rule of life.®

But ne sooner had Walras {1834«1910), with
hig theory of general eguilibrium, turned

ecopnmics Into a beawily mathematioived “exach
seienos,® than the bagig vencepts apd assamp-
pions of warginalism hegan to disinbegrate.

the idea of *yeility™ a3 & payochologicsl datum
explalining market behavier gave way to the
terafarences” reveslisd in the warket. The
crucial principle of diminishing reborns had to
be given up. In the 193072, Chamberlin and
Joan Bobinssn discovared [13 that the pure
competition on which the theory rested did mot
exist. In the face of this Jdiscovery, howsver,
the economic "tool-box® of -ideas was ot aban-
donedy instead, “the apparatus of marginal anal-
yais o » . Wag msde &0 blossom with diagrams.®
The neo-classical model was ppeserved--at & cepw
tain cost. It had been sipposed to conptitote
an exact, mredictive soience, like physics: its
relations ware deterministic and maximiring.
The spirit of the sciencve ag reformed, howaver,
i® that of Joan Rokinson's conclusion, in one
sontext, that *ag the amount demanded increases,
the sapply price may rise, remsln constant, or
£a11." #nt such rasulits are of Yittle moment
to the econemics professors--and, ag Bouth says,
aconomicd is predominantly # teaching otder.
They have after all only increased thelr stock
“n¥ theorems that iend themselwes admirably vo
reaching and exasination. &¢, as with utilicy
snd revealed mweference, the mpdern textbooks
biandly incorporate both the disoredited theory

S
of perfent competibive squilibrium and the
theory of monopolistic competl tlon that had
besn designed expreossiy Lo supersedes it."  {pp.
2886=7%

The Srest Depression swept away the margine
alists’ squilibwium dreamworld. {fouth gives
wondarfiul examples ©f the economigha® rasponses
ro the raality that disproved thelir theories,
ranging from claims that it wasn't raally hap~
pening o the thought that 411 weuld be well
if the workers would only #a% les88.) Ewter

 Raynes, supposedly to oreate a new, realiigvis

theory, on which apn effective anti-orisis poli-
oy sosld be built,. Bouth shows, however, bthat
weynes® thoory exbibits the same divergence
berwean theary and favts as those of other
soonomists, as he takes us on a brief tour of
ive faulty logio, dubious assemptions, self-
contradicttonn, and Ffactual srvors.  Aside Trom
dataila, Reynes' theory fails because it iw an
attenpt to sava the nan-clapsiosl theory of tha
ecuncuy agp an sguilibrating mechaniam.

How then, &3 Routh assks, could Keynesianion
mave succeaded in "saviny cspitalism,* a3 it haa
claimed o hawve done? A A matter of faot, the
"Yeynesisn” methods were set to work by the New
Peal and the Hitler regime long bwefore the
General Thecry was published. FKeynes merely
developed the sconomic ideology into a form
which could account for what was happening in
the world wivh a minimem of hssic changes. The
final proof of the scientifis irrelevance of
Fuynesian theory, as Routh saye, is the gtale
wf affairs in academiz, in the surriculum where
feynusianism "coewiste happily with the fiallgw
cies it purported to refute.® {p, 293)

Rowuth's history, as T have hoped Lo comma-
nicate; ig convincing 28 well as informative.
He gives the original texts epough gpate to
moye than justify bis condemnation of them as
delupionary and aplogetic. As be says, his
bonk eomes at a time when the sconomists’ fall-
are to conitrol or even explain the turbalence
of the worid economy has produced a orisis in
theory: in the traditios of Sismendi, CLIf€
teslis, W.¢. Mitchell, and other critics of
eeonomle orthodoxy, Routh of fers the eutlines
wf a new way of thinking about the economy.

Big recommendations, however, sre disspe
pointing. ¥irst of all, he suggests looking at
the sconcmy not as &5 "optimiaing,” well-aordered
syBtem, Pt ap one in which Yalmost anything
van hippen.® {p, 302) Boonomic decipions are
wnde——by gsllors, bhuyers, investors, ebo.-wnol
on the bagis of yational knowledyge, but on
hunches, feelings of confidence or the iack
theres®, wepecially on guesses as Lo what
othars will 40, It is mich self-fulfilling
prophacies, Routh spguests, which esplaln the
cyelical character of econumic life.

Secondly,. offgetting this, there are
stabilizing influences st work, due chiefly o
"nonesponomic” institetions:  oustom, mozallty,
law. ‘There are "mocio-psychologicai drives®
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guch & the desire Ffor power, as well az "ideas
of what is right and groper" (p. 308} which,

for instanoe, Routh thinks are resronsible for
setting and madntalning wage zates (1), ¥inal-
iy, the economy a8 & whole i to be visuslized
not 44 a system dominated by some great peingie
ple {puch as oprimization or profitebiltityl but
as a congeries of mystems and institutions, sach
with heterogensous vonsbituents and flsaxible
modes of Interaction. Particclar corporatioss,
for example, have their own charactecigtios, and
sagt be stodied as such if the aconomy &5 a
whole is to be wndeyatocd,

The mopt striking feature of Rpnthis
“alternative paradigs™ for economics tg the
wey in which it saintainsg, under ye¢ another
disguise, hagic feztures of the sconomice ide~
elogy he 30 well criticizes in the bulk of his
bock. Despite hig pioture »f the system asg
invelving "different forms of hehavior at
different times,” he views capitelism in a
fandamentally ahisterical, non-developmental
why. 3Bome haslcs are persmansst:s “the herd
eharacteristive of consumers and croducer g™
{5, 310) which act as “"protestive devices mnd
stablilizing infloences® {p.302) helding the
system on its courge. There i oo dAiscassion
of the fact that thess “herd charagteristics,®
howevar vooted in *sogloepsychological drives,®
have raference to higtorically particular struc-
tares of social relationship: in partioular ko
the relatiun of capital and wage~labor, which
forme 8 basias for all the othera. Custom, QoM
petitiveneas, and morality all define themgelves
in reference to these relationk whigh set the
pogaikiliting of soplal action. It ism striking
that these givens make no appearance in Routh's
*alternative.” Instesd we have only the usgal
iist of “eounomls structures,® such as "ohe
warked,” plus the “noa-economic® oneg of the
sociologi ste-~all of them treated as givens,
not in need of furtheyr analysis. %he queastion
of the nature of the system, in contrast to
othaT systems before it (and possibly after it}
ig not rajised: & Foyrblord it iz not ssked whew
ther this gystem is changing over time and if
o in what directien. Rigtorical change can
he due only w0 "sociclogical™ or “political™
fuactors ontside "ibe economy.® The “economy™

se kg permanent: though its tendency is %o
digequilibrium, the business cyole iteelf is
*in fact a forsula for ssevival., If {the
system} is to be changed, it I8 ne use waiting
for it to collapse by ius own irrevocable innex
laws; whatever changes take place will have to
be by design.™ {p. 280} So, alter all, thers
in an Invisible #Hsed. Only L& dossntt work as
the goonomists have thought, cleanly, efficleat-
1y, guided by rational wetives. Instead it is
through oustom, morality, and individual quirks
moderated by "hard" behavioy that the market
gystam is maintained, in mwincipie forever.

As Routh jdoing the econcmin tradition in
poclalming the assential stability of the
system, he echoes it alse inm lgnoving the one
artioulayed challenys 4o that wradition, Karl
MaTx's eritigue of politival econvmy, ne

curious Feature of Routh's book is that, while
it cites Mory ewtensively as an ally in the
attack on crthodoxy, it Leaves the theory of
Capitale-—saaningly & legical place to look for
an alternative approach——entirvsly undiscusaed.
We are w0ld that the marginalists, by beliaving
in the gself-determining qualisy of economic
variables, "had a great deal more in oommon
with Marx than elther they or he would have
cared fo admit,” (p. 28257 It though further
discussion of this point ig pwomised for the
Lust chapter of the book, it is mot forthoominig.

Routh® s comparison of Marx and the naygine
akiste ig gquite mistaken. For the latter,
aconomic yvariables {(the prices and guantitlies
of goods) form 4 muteally determining system,
whizh can be formelaved in terms of a " general
erppilibrian” of sapply and demand. For Mary,
bowever, “econtmic variables® are net debarmined
at all in this sease, ut are mubiject to prepw
sires exarcised by genersl characteriptics of
the system 4% a system of class exploitation.
It is aot the interaction of economin wariables
ut the need of capitalists to accomulate capi-
tal through the extzaction of scrpius value
whioh determines, in Marx's theory, not the
ephamaral states of the systes, Mt its Long-
term trand.

Bare again, Rosth follows econowmis ovtho-
doxy in freating Marx ag an economist, slbelt
#n underworld one. Bot this ig an error. What
it seans to say Lhat Marx was sob an ecopomi st
will be clearer If we take a guick look at &
matter of detall, the Ricardian labor theory of
value, Fouth beliaves that this theory is
watkensd by the fact vhat there iz no obijsctive
mansare of shill and intenasity of work, as
there is for sheer labor~time. Therefors, the
idea of labow-oontent, which is supposed to
ragulate exchange valuews, ig indeterminate and
imprecise, and "it is to sociology rather than
to soonmsics that we mmst turn o explore these
mysteries." (p.121} o begln with, it does notb
follow from the fact that labor-content cannot
ba measured that the condept is indetarminaste or
impraclse, oy that commedities cannot be said
to aontein definite (though wmeasurable} gquans
titdes of labor. As Marx palnted out, exagily
this is tha characteristic of labor as value,
that souial labor, gince it ia embodied in
privately owned commodities, ransat be the
siblect of galculation excapt as repregented in
the prices sstablished by the market. For this
reason the {abgtract) labor-content of gommodis
ties is not meagurable at all, even aside Ffrom
the prablsme of skiil and intensivy. The labor
theary of value is not so much an explanation
of walne in terms of labor, as an expression in
theoretical terms of the favt that in capivalism
human productive activity i representad, organ-
ined, and controlled viao the market.

Thus Mayx-wand this {8 the most important
point-~takes naithear the category of Ilabor nor
that of value as *satural,” bult treats both aw
the groducts «f 2 garbioular society, as cultpr-
al forms, in the anthropological senss of “cul~
ture,” for the organization of soclal life. For

aouth: the content w¥ glassical wsoonomics, and
o of the whole tradition which followed on it.
15 aimost an historieal aceident: it happened
+o start with Petty, bubr i€ it had heen
someone else with different ideas, it would
have been different.” {p. 2%5) Bur for Harx,
claspical theory, in contrast with the "wvulgar”
gyatams that followed it, was of real scientific
vaise because it ilatd bare, in the form of the
aconomic categories, some basic characteristics
of capltalise as a social system. It ig »ne
accident thae only in capitalism 4id the
digcipline of economics deuwglop; the fact that
in this society people experience and understand
thair own social valations ss & domain of
*aoppomle laws® iz an important starting polst
for the womprehension of the systen. Marx’s
development of the classical economl#ts® in—
Gight, bowever, involvas a decisive bhyeak with
poonemics 4s the science of thease “laws.® What
is required, if ihe attempt o wnderstand
reslity 1s to be carried forwarxd, is not the
injection of seciclogical cobservavion into
econamios bet the replavement of the latter
doctring with a theory of capitallsm that
explaing the olassical theory in terseg of the
reality &0 which it was & response.

Marn's work thus fits one of Routh's
writeris for & mew, more poientific theory of
aconomic phencmens: it rejecks the view of
"the econnmy® as a sslf-requlating worlid of
phenomena, sseing this rather as the appearance
&% a developing, and changing, s2t of govial
relations. The thecry in Capltal mests Routh's
pther criteria an well. 2Its basic concepts
{tabor, capital, value, surplus-value}, while
abstrast, are clearly abstracted from reality;
they are used not for dednction bub with
constant raference to smplrical phenosmenz {at

?

leagt half the bulk of Capital is higtorical
materixii; they are testahle, sipce they are
used to formmlate a2 set of historigal predic-
ticne~~the ¢yclical patterns of capltalish
devalopment, & rising productivity of Labor,
whe Increaszing centralization s concenty ation
of capital--which have in faet baen cuite well
confivmed.,

Whether or not ii¢ would agree with such a
pasttive evaluation of Marx's views, it L a
iy that Routh Jdoes not deasl with them, e,
A% Routh savg, *we would not expect careex
HCPDOMIBES Lo subscribe to Marxist doctrine,”

“or, one mmst add, even to takxe it seriously

enpugh to study it. This is not just because
of it® subversive content, but alse bacause itm
method and ppirit are alisn to these of econo-
mics, hetarpdok as well as orthodox. Marxian
theory is not & new, improved sconomics, but a
eritigue of the field, an atiempt to 4G #why
with it theoretically as a contribution o
doing away with the phenomena it dssls with
praotically. Marxian theory stsads gquite
sutslde pf and oppozed to the dominant ideoloy
This is why radical esconcmists, sven mosh of
those whe gall themselves Msrxists, tend to
abandon the theory of value and capital acsusmu-
lation that forms the core of Marx's work; just
BE, conversely, s many radicals are ever again
drawn to study bourgwols econumics. For all
nis @ifficulty in stepplng beyond the circle uf
suonomic thinking, Houth's book has gqrest value
because iy demonstrates thoroughly that this
peavdo-soience mast be lefd behind 1f wa ave to
understand, and change, the world we liwe in.

Paul Mattick, Jr.
June, 1974
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CORRESPONDENCE

Deay Friends,

I'wm not surs where to start. BRoot s Branoh
5 was very interesting, in addition to being
readabie and wall produced. It covered well
she subiects Rook & Branch is strong on-—ths
working olass {ay #n acksality), Marwism asn
wizhlie theory, ets, BPut you had no articles,
©r even mention, of 2 whole range of issues and
politics that you just don't seem interested
ipmenational and gexual oppression being the
abwions exarples. So if youn're sericus abonf
*aipeussions about the nature of capitalist
pocisty, the origins of the present crisis, and
the futwe possibilities of creating a new
soeislint soviety,® then this should be changed.
tn Fact, it seems Lo me that all of the articles
have the same foons, the same types of conclu-
sions. Mow I know how hard & first issue ie,
it doesntt this reflect a certain pelivical
narTowWness?

Anyway, it alse seems like thie narrowness
has produced the srticles on the "Revolt Againsgt
Work® and "2 New Class Theosry"--polemics really,
and the latter reminded me of Trotsky! 1 think
the important point, incidently, about the
Enremreichs® articles is their focus on the
problem of the New Left, where it came Froma.
Althouwgh thely historical and cla%s manipula-
tions fall short of supporting thelir argument,
there is something there of value for socialipts
in 1978, If I can quote from an introductien
to Pannekoek's Workers' Councils that Reot &
Branch membars wrote, ™There iz no discussion
of problems raised for the movement by divislons
between the sexes or races within the working
class, nor the role of such growlng seéctory as
students and white-collar administrative worke
ers.” 1Is Comrade Roth writing to solve thia
problem, or to attack the Ehrenreichs as lousy
Marxiglia?

Bat the bulk of the first issuve is davotad
fes the growth of the CNT in particular; and the
"Now Workers' Movement™ in general. Interesting
ennigh. Yon'ra wrong, of conrse, to say thai
the Leniniste think that the scscialist ravolu-
tion will cume in stages, but I'll get back to
that later. I think it s interesting that you
#ovota half the issue to Spain. What about
similar articles ap other countries and the
YeBaRa¥ ¥ fesl, actually, that the one thing
that is needed in America is a joursal talking
about the U.5. working class in a concrets wiy.
You have yet o Jo that.

fnd of oourse thie is a broader poini: o
qacte frow International Sccialisgm 61, "Penpla
wfren talk about the nesd to *develop theory®.
In Fact, Maryist theory is not dewvaloped on the
hasis of some general wish fo theorize. I
@rows in rasponse fo actual problems faoing

Marzishe.® Abszolutely teue. FE78 an easy out
to xely on year-old material frowm Spain, when

things Like the coesl winsrs® strike are happen-
ing here im the th.8. But for you to oriticize

S temdndets {3 nioe broad terwm) for not relaring

i B

o thi Y.l working class seems ©ather shsurd.

You haven't presmentaed, sither in this
dournal or &t your fordms in Boston, an overall
wrbtiogue of Leninlsm. ¥ gather you feel the
Solabevik Revodubion of 1Y wag 3 putsche
This k& an oLd argument. 10 ien’t helped by
your insietence that only those who sre "nelther
juaders noy bystanders but . o . part of the
stvugela® are of conseguence when, of vourse,
leadership will come precisely out of those
strugeiest Az & Marxist ¥ beileve the Boelghe~
viks faced certaln materisl conditions that
made It impossible o oraats a workers' state
{ravaged soonomy, oivil war, ste.} and helped
the growth of Stalinism.  Swaldn, I'11 grant
you, believed that stages were nuvessary, but
Lenin and Trotpky bhoth refected it. A1 ¥ can
da, since neither of us will be convinced, is
refer you to Deuvtgeher's bicgraphy of Trotsky
and Tony CLIFE' e blography of Lenin.

T can't seem to pull together a oritigue
of Roet & Branceh only because there imm't encugh
there, T will alwaye £ind Mattick's writing
valuable, and the politics ¢f "vounctl comman—
iem® need to be pursusd. But I feel it's a
good likelihood that events, always the final
determiner, will leave you behind as wyou
anxicusly read obscurer Pannekoek. As Stevie
Wonder gaid, "Trying to tell ws from vight and
WEORG 4+« DiLE you haven't done nothing.”

Rent Wornester

ROOT & BRANCH RESPONDS

We wigh you would Youll together a oritigue
of Root & Branch™ sometime; go far the charge of
*palitical narrownens® geamg vo Inclinde: & lack
of intersst in netionalisms and sexism, & lack of
arvicies on the American working oless, & polem-
joal atbltade woweards the Bhwrenrelohs, and an
unfustiflied dialike of Laninism. Our reactions
o these points ave, respectively:

t.  Ints true that some of uy sre less
intarested in the jmsues of national, sewusl,
and racisl oppression than ave most ifaftists.
Ire paxt this is becavse we feel that emphasis
an maed sectionsl strugglies hes obsoured the
ganeral problen of the working olass. ¥We bave
therefore put our energies inte eploring
iesues generally lgsored, although we are avare
of course thah these seotional lssues sxist.
fence the intecrview with Muieres Libres in RER
%7 and, 1t g pertially for its discussicn of

pal cuezrion that we ars pabiishing
fok's artisls on Rosa Joxemburyg in

In goneral, however, as we are not
elaiming o Ba a wanguard party, we don'k find
ﬁ:t peoagsery L0 mave & Blag on gysey guesbion
of ehe dey, BOY to say somebhdng sbhout every-
ching in every § asud.

gre natio
paul Matt
gnis hssues

2. Fhe athey lsouna sevms 6O 9B poro
gerious. in fach it was essier for up to find
aunt ahont the workers’ povement in Spaln then
the miners' stvike here. YWone of us here in
pogton hes acdass o informefion obtheay than
what anyone else ooold glean from the nowspa-
per e, and it sadnn peintliass o peesent, in
sha vonorable Left tradition, Yhe ususl facke
warmad ovor in oan entively predictable anslye
miw. we ased the space for Spaln nob ay an
faugy oul,” bl bocanse this wes matarisl
guite unavailable in bhe W8,

3. One resson we did not stress the
ghrenreichs’ thoughts on the Mew faft ig that
cheir novelty 413 not impress us singe we be
lished similar ldess in REE 1 11968, reprinted
in oar bBook in 1974 ). Comreade Roth describes
nim mobives ag £ollows:

wWhat 1 attempred in the review of the
shrenreichs was to acknowledge the questions
they raised while palling apart the theoretiosl
framework of theler angwers. It goems to me
that Marx's definition of ¢lass is more usefnl
and more accurate than the one uged by bhe
Ehrenreiche; for, while his theory can be used
te addyraess the guestions they agk, the Bhren-
reiche' framework cannot explain the overall
functioning of the system unless one drops any
pretense of logical conmistency. Why wse a
thr ge-class model to describe the division of
labor and a twoolass model for sconomiss when
Marx '8 original thaory can do bothd

The Bhyenrslohs® articles have regeived a
Faly amount of attention bacavss they trisd to
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explain some of the mere dapressing aspects of
Hew Laft politics--its isolation and its atbirao-
rion ko technocratic versions of sooiallsm.  Bun
Ehgir answers also proposad a4 Bew way of mialyz-
ing capitalist society. It &g jush on thiw
point that X wanted to argqus with them, "How
dnes one g ahout asalyzing capitalist
soeiety?t. I Aon't consider this to be a
narvow or sieply polemical ifssve.  TO mi, thls
i what pelitical debate in particular, and
thinking and conecicusness lo general, are all
about: “How do we go aboul smaking sense of

- the world we live in?®,

et B

' 7 alse never suggested that we aot bobhaey
with race, class, or ioh status ifssses, only
that the BRrenreichs' dincussion 18 not & wary
helpful contribution.

4. TRegarding Leninisw, many vood oritigues
fe. e, by ROSa Lusamburg, Anton Pannekoak, Do
*uble, Paul HMattick, and Clande Barger) have
alresdy been published, and old idean cap still
hold true. [(Those who impugn arguments on
grounds of age should remember that Lenin's
arguments are of necessity even older than
thoee of hie critiest) On the minoy issue of
the "stages theory,® a glancs at the Fifih
chaprter of Stare and Bevolution shonld ehd
doubts that Lenin espoused it. Since we alaso
are Marxists, K.W.'s sentence on the limits of
the Rusgian revolution and =0 on Lenindsm in
ity original context sums up our position very
well, We do agree, howewer, that Lanienism will
require thorough-going criticigm as long as it
i8 kept alive as a potential threat to workers
iaking sovlial power themselves.

To conclude, we hope Ehat in wiew of the
tasks reguired, X.W. will help i1} some of the
gaps he has indicated by writing articles For us
or farther polemics like hig weloome letter.
&nd this goes for the rest of you 4ol Thank &
for writing.


http:etl"gumen.ts

ROOT &

Witk the 19605 the ebebna) prosperity, the
mapmasd soboomy, and the attendant “death of ideniogy®™
of the post-World war 1T perlod came o an end, the
combinatiom ©f unemployment and inflation in the
capitalist ¥West and the ilnability of the state-pan
pystems of the Rast o gatisfy thele worklng classes
are producing upsettling offscts throughomt *indus—
trisl socieby:®™ the deteriowation of conditions in
the big cities, which mmetheless draw an inmrsaasing

proportion of the world®s populakion: the brwtaliza- 5

tion of the seamingly permanent army ©f the Ghet
pioyed, which bhas heen accumulating in these urban
gepters; the instability of governments in the
demonracies; in the absence ©f suy olvar policy
alternatives, inspiring a drift wowseds opgn suathor-
ibarianismy the development of opposition to the
party dictatorships in hhe Baszt, both in the fomn
of lihersiloe among the intelliqentsia and; aorve
significantlyy Lo that of strils movements smong
the working clasges; and the conbioming decay of
idcoioglien and sieial norms. ALl this testifies ton
e basic character of the "limiuvs of geowth" that
wodern society fs ot@ing up ageinat.

Whatever dismppointoents Nsture has din store Sox
uB in the futures, the limits we are encountering nom
are not sooliogical but sooial eaess., It iz ast sven
socialliy caveed, environsental @leaster but the third
wizrld war thak most dirscotly threatens cur extinction.
That 2 Fascination with zero-growth hoy repliaced the
ninetesnth century’y dgcovery of eternsl progressive
dewolopment is only the idedlogioczl Fform of the
saperience of the bankruploy as a social gygtem of
capitalism and its state-ron anslog,

Az yet we cannot spesk of the existence snywhere
in the worid of forcms or socizl movements which
repregant 4 eeal possibiiity of sogia)l vowlution.
But, while in no way ineviiable, soclel rovolution is
wlesrly necessary i¥ posslbilities for an snjoyable
andt decent 1ife pre &0 Do replized——and pechaps LI
numan 1ife 4% to be preserved at ail, For this rea-
sofr we sag Uhe overthrow Of (he present order of
sqelety ag the goal to which we 45 4 group wish ta
contribube, ®hile the ideal we aim for has been
¢alled by 8 variety of namss—oomrundsm, socialism,
anaychism——what s baporlant to uvs iw the idea of a
systes in which socisl 1ifs is controlled by those
whose sotivitica make 4% up. Capitaiiss hes crueated
the basia of such a syates By so intarwsaving the
prodaction and censumption of all producers that
oniy enllective solations are possible to mest the
prodocers’ need 1o conirol the mesns and process of
prodoction and distrikbution. P eliminate the probe
jems cansed by the subordination of nocial produoctism
o capitalts peed for profit, the working class mmst
take direct responsibility for what it alresdy pro-
duaes. This means oppasition not only #u the existing
ruling olass of capitaiists and politicians but to any
fature managerd or party leaders seseking o hold power
in ouy rame. Rot & Branch, therefore, holds bto the
tradition of the wirker™s movement sxpressed in the
Provisional Rulss of the First Interpational, begine
ping with the sonsiderakion "thab the emancipation of
whe working classes must ba conguered by the working
olagses themselvas.”

Frem the past we dvaw not only inspivanion and
stiti-meaningful ideas Lue aluwo lessuons o mistakes
#2 be avolded. The fundapemtal idee of the old lapor
wovenant, that the workipg class osn hollid up its
furces in large organizations in preppration for the
*fina) confliot® has proven false. Whether the organe
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igation was that of reformiat or of revolationary
parties, producer Or consumer socperatives, ov trade
unions, it success haw always turned oud Lo be
suocass i adapting o the exlgencies of swrviv
within capitalism, The Bolshevik alternative of Ehe
small vanguard of revwclutionaries preparing for

Anxy when they would lead the masses &0 the conguest
n¥ gptate power Bas alsy proven ussiess for ooy pur—
Such partizs have had & role w0 play only in
LJEhe undndistrialized areas of ihe world, whers they
have provigsd the ruling slass meeded to carry ot
the work of forced ecoromic development unrealiized by
the native bourgedisie. In the developed countries
they nkave been vondeiteed either to swctavian insignie
fissnus or o trassformation into refoywmist parties
of the stcial=deneoratis type.

While history has indicated that there van be no
ravalutionary movement sxoupt in periods of pewtlme
tion, whe principles of suoh ¢ futdre movemsent must
guide the astivity of thoss win wish 0 contribute 4o
its creation. These principles——in senlirast to those
af the oid labir mOedmani--nuat Rignify 2 total break
with the foundation «f capitalist woristy, the rela-
tion between wage-labew and capital, Asx our goal i=
that of workers' goptrol over socizi life, ouy prin-
aiples wust e those of diveed, eollective notion.
Birect, bessuss the struggle e eantrol of sagliety
teging with the Atruwggle to sontsze) our £ight agaiosst
the current avdesr, (nllective, begause the oniy
successes which have & fotwrs a¥e those dovelving {if
only in principle) the class as a whole, We recog-
nire that the workisg wiags does not have one uniform
tdpntity, and thus sxpariences oppression under
capitaiism dilfereatly agevordlog to age, 8K, Tain,
otionality, eto.. Howsver, what Sefines and bhus
unites bhe working class io its exploitation by
mapital, ween 1f Ehe character of that exploitation
varies giving (i appearance of separate probiems and
thus separate selutions, Rhile it 4% tyrye that the
atragyle sgainet capitaliszm will not by 4%self solve
these problens, overcoming sapitalist exploitation
rategs the possibility of their selotiong., Thus, each
warking-viass Bhruggle, even If it does not address an
izsue gapeviencsd by the class as 8 whole, musi be
aimed at the resl enewmy, capital, s not other mege
hers of the «lssy. In the same wiy, Wws think workers
wyst overcome in action the divizion between soployed
and unomploved, hotweed uhionized apd norn-unionized
members of their olass, Swth 3 view sutcmasically
brimgs % into oppesition 44 sxlating orgasizations
like trads wndons, which sxist by representing the
shors-tarn intereats oF particular gours of workers
within the ewigting social strueturs. Himilarly, we
are in confliot wiih the parties and sents which sos
thalr own dominsnge over any fubure movement as the
ey to Als SUCCRER.

We mes curselves as nedithar leaders nor bygtand-
ers but sz part of the strugple. We are for a flowe
escence o8 groups like vurs and aleo for cooperation
in comsor tasks, We initiave and participate in
aotivity where we work, ztudy, and live, AS a group,
we would Like tin be of some use in making information
avsilable abont past and present struggles and in
fisrussing the conolugions to be drawn from this
mistory and its foture sxtesticn. We organize lec—
tures and stody groups.  Sines 10969 we have pubdished
a journal and series of pamghlets, We hope others
will Join w tu discuss the ifess and the materialas
we poblish angl that they will help us o develop new
ideas and maany o ciroulate and realize them.
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ROOT & BRANCH

With the 1960s the eternal prosperity, the
managed economy, and the attendant "death of ideology"
of the post-World War II period came to an end, The
combination of unemployment and inflation in the
capitalist West and the inability of the state-run
systems of the East to satisfy their working classes
are producing unsettling effects throughout "indus-
trial society:" the deterioration of conditions in
the big cities, which nonetheless draw an increasing
proportion of the world's population; the brutaliza-
tion of the seemingly permanent army of the unem-
ployed, which has been accumulating in these urban
centers; the instability of governments in the
democracies, in the absence of any clear policy
alternatives, inspiring a drift towards open author-
itarianism; the development of opposition to the
party dictatorships in the East, both in the form
of liberalism among the intelligentsia and, more
significantly, in that of strike movements among
the working classes; and the continuing decay of
ideologies and social norms. All this testifies to
the basic character of the "limits of growth" that
modern society is coming up against.

Whatever disappointments Nature has in store for
us in the future, the limits we are encountering now
are not ecological but social cnes. It is not even
socially caused, environmental disaster but the third
world war that most directly threatens our extinction.
That a fascination with zero-growth has replaced the
nineteenth century's discovery of eternal progressive
development is only the ideological form of the
experience of the bankruptcy as a social system of
capitalism and its state-run analog.

As yet we cannot speak of the existence anywhere
in the world of forces or social movements which
represent a real possibility of social revolution.
But, while in no way inevitable, social revolution is
clearly necessary if possibilities for an enjoyable
and decent life are to be realized--and perhaps 1E
human life is to be preserved at all. For this rea-
son we see the overthrow of the present order of
society as the goal to which we as a group wish to
contribute., While the ideal we aim for has been
called by a variety of names--communism, socialism,
anarchism--what is important to us is the idea of a
system in which social life is controlled by those
whose activities make it up. Capitalism has created
the basis of such a system by so interweaving the
production and consumption of all producers that
only collective solutions are possible to meet the
producers' need to control the means and process of
production and distribution. To eliminate the prob-
lems caused by the subordination of social production
to capital's need for profit, the working class must
take direct responsibility for what it already pro-
duces. This means opposition not only to the existing
ruling class of capitalists and politicians but to any
future managers or party leaders seeking to hold power
in our name. Root & Branch, therefore, holds to the
tradition of the worker's movement expressed in the
Provisional Rules of the First International, begin-
ning with the consideration "that the emancipation of
the working classes must be conquered by the working
classes themselves."

From the past we draw not only inspiration and
still-meaningful ideas but also lessons on mistakes
to be avoided. The fundamental idea of the old labor
movement, that the working class can build up its
forces in large organizations in preparation for the
nfinal conflict" has proven false. Whether the organ-

ization was that of reformist or of revolutionary
parties, producer or consumer cooperatives, or trade
unions, its success has always turned out to be
success in adapting to the exigencies of surviv
within capitalism. The Bolshevik alternative of he
small vanguard of revolutionaries preparing for e
day when they would lead the masses to the conquest
of state power has also proven useless for our pur-
poses. Such parties have had a role to play only in
the unindustrialized areas of the world, where they
have provided the ruling class needed to carry out
the work of forced economic development unrealized by
the native bourgeoisie, In the developed countries
they have been condemned either to sectarian insigni-
ficance or to transformation into reformist parties
of the social-democratic type.

While history has indicated that there can be no
revolutionary movement except in periods of revolu-
tion, the principles of such a future movement must
guide the activity of those who wish to contribute to
its creation. These principles--in contrast to those
of the old labor movement--must signify a total break
with the foundation of capitalist society, the rela-
tion between wage-labor and capital. As our goal is
that of workers' control over social life, our prin-
ciples must be those of direct, collective action.
pirect, because the struggle for control of society
begins with the struggle to control our fight against
the current order. Collective, because the only
successes which have a future are those invelving (£
only in principle) the class as a whole. We recog-
nize that the working class does not have one uniform
identity, and thus experiences oppression under
capitalism differently according to age, sex, race,
nationality, etc.. However, what defines and thus
unites the working class is its exploitation by
capital, even if the character of that exploitation
varies giving the appearance of separate problems and
thus separate solutions. While it is true that the
struggle against capitalism will not by itself solve
these problems, overcoming capitalist exploitation
raises the possibility of their solutions. Thus, each
working-class struggle, even if it does not address an
issue experienced by the class as a whole, must be
aimed at the real enemy, capital, and not other mem-
bers of the class. In the same way, we think workers
must overcome in action the division between employed
and unemployed, between unionized and non-unionized
members of their class. Such a view automatically
brings us into opposition to existing organizations
like trade unions, which exist by representing the
short-term interests of particular groups of workers
within the existing social structure. Similarly, we
are in conflict with the parties and sects which see
their own dominance over any future movement as the
key to its success.

We see ourselves as neither leaders nor bystand-
ers but as part of the struggle. We are for a flor-
escence of groups like ours and also for cooperation
in common tasks. We initiate and participate in
activity where we work, study, and live, As a group,
we would like to be of some use in making information
available about past and present struggles and in
discussing the conclusions to be drawn from this
history and its future extention. We organize lec-
tures and study groups. Since 1969 we have published
a journal and series of pamphlets. We hope others
will join us to discuss the ideas and the materials
we publish and that they will help us to develop new
jdeas and means to circulate and realize them.






